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U.S. to Keep 
Asian Troop 
Level Stable 
For Present 

Analysts Say Pressures 
Of Budget Could Force 
Cuts Below 100,000 

By Michael Richardson 

International Herald Tribune 

SINGAPORE — Jn an effort to reassure 
Asian countries alarmed at the prospect of 
American military disengagement, the 
United States said in a report released 
Monday that it has no plans to make 
further troop cuts in Asia. 

However, analysis said Monday that 
budget pressures meant that there was no 
guarantee that the U.S. military presence 
in the Asia-Pacific region would stay at its 
current level for long. 

U.S. troops in East Asia, most of them 
based in South Korea and Japan, were cut 
bade to about 100,000 in 1994 from 

135.000 in 1990. 

The last East Asia strategic review in 
1992 had foreshadowed plans to reduce 
UJ5. forces in the region, Joseph S. Nye. 
assistant secretary of defease for interna- 
tional security, told As an military experts 
meeting in Canberra last week. 

But the new report, he added, “no longer 
talks about a reduction of forces at alL* 
Many Asian officials have warned 
Washington that further reductions in the 
size or operational effectiveness of U.S. 
forces in the area encourage such regional 
powers as China or Japan to become more 
assertive. 

Responding to these concents, the East 
Asia Strategy Report, prepared by the of- 
fice of International Security Affairs in the 
Defense Department, said that cutbacks 
resulting from the end of the Cold War bad 
finished and “no further changes in war 
fighting capability are currently planned." 

The United States would “maintain a 
force structure requiring approximately 

100.000 personnel in Asia." it said. 
However, Derek da Cunha, a defense 

specialist at the Institute of Southeast 
Asian Studies in Singapore, said that the 
report did not explain "how declining mili- 
tary budgets will allow the U.S. to main- 
tain current force levels in the Pacific in 
the medium term, let alone long term, 
without the redeployment of U.S. forces 
from other regions." 

He added that if Lhere was a further 
easing of tensions between North and 
South Korea, there was “bound to be an 
increasing push by Republicans in Con- 
gress to withdraw some forces from the 
Korean Peninsula." 

The United States has about 37,000 
troops in South Korea. 

Reflecting concerns that U.S. policy fo- 
cuses more on Northeast Asia than on 
Southeast Asia, Gareth Evans, Australia's 
foreign minister, suggested recently that 
Southeast Asian countries, Australia and 
New Zealand should form "a more cohe- 
sive grouping" to protect their strategic 
interests. 

A step in this direction will take place in 
July when Vietnam joins the Association 
of South East Asian Nations. The current 
members of ASEAN are Indonesia, Ma- 
laysia. the Philippines, Singapore, Thai- 
land and Brand. 

Analysts said that one reason for the 
merger between these former Cold War 
adversaries was to provide a more cohesive 
front against China should Beijing contin- 
ue to use military force to assert its claims 
to control over virtually the whole of the 
South China Sea. including the disputed 
Spratly Islands. 

Vietnam claims sovereignty over all of 
the SpratJys while the Philippines, Malay- 
sia and Brand claim parts. 

The U.S. Defense Department said in its 
report that Washington strongly opposed 

See ASIA, Page 6 


‘Failure to control a rogue trader’ brings down a leading British bank 

A $27 Billion Bet 
On Tokyo Stocks 
Shuts Down Barings 


28-Year-Old 
Goes Missing 
After Wreckage 


By Kevin Murphy 

Iniematiimul Herald Tribune 

HONG KONG — So who is Nick 
Leeson, and where has he gone? 

The 2 8-y ear-old Englishman, last seen 
Friday in Singapore, has single-handedly 
prompted the kind of wreckage usually 
visited on financial markets by natural 
disasters and acts of war. 

As general manager of futures at Bar- 
ing Futures (Singapore) Pte.. and one- 
time chief of the floor trading committee 
at the Singapore International Monetary 
Exchange, Mr. Leeson typified the fast- 
paced, big-money world of derivatives 
trading. 

His world fell apart last week. By 
Monday Mr. Leeson apparently was on 
the run, leaving shocked colleagues and a 
trail of rumors. Judging from the news- 
papers piled on the doorstep of his luxu- 
ry apartment in Singapore and laundry 
left flapping on a clothesline, Mr. Leeson 
and his wife left town in a hurry. 

One report had him spotted in a bar in 
Bangkok, another in a Malaysian hospi- 
tal and yet another rumor suggested he 
had turned himself in to the Singapore 
authorities. 

The Singapore Commercial Affairs 
Department rtf used to comment on the 
status of the investigation or whether 
there was a warrant for Mr. Leeson’s 
arrest. Singapore police said the matter 
was in the hands of that department. 

Described in various reports by those 
who worked with him as "well-liked," 
“cheery." “cocky,” "efficient and aggres- 
sive,” Mr. Leeson built a reputation as a 
l eading player in an up-and-coming mar- 
ket keen to establish itself as a major 
world trading center. 

Now he has been accused by Eddie 
George, the governor of the Bank of 
England, of “rogue" dealing involving 
$27 billion in unauthorized trading posi- 
tions that wiped out his firm, one of 

See TRADER, Page 7 
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Nick Leeson, identified as the Barings trader who ran up huge losses. 


When Bets Go Bad 

• The Kobe earthquake shattered a billion-doll ar 

gamble. Page 7. 

• Asian stock mnrfcgrg fall as fears of sell-offs 

increase. Page 7. 

• Singapore exchange wonders who will have to 

pay. Page 7. 

• Anxiety sends the Deutsche mark to new highs 

on exchange markets. ' Page 1 1. 
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Nigel HamPt on, a partner of Ernst & Young, which is administering the bank, fielding questions on Monday. 


Harsh Reality: 
Debacle Could 
Happen Again 


By Alan Friedman 

IniemaiUmat Herald Tribune 

PARIS — The Barings bank debacle has 
exposed a frightening reality: Today’s 
highly leveraged and high-speed global 
markets Jack any real defense against 
rogue traders whoSe actions menace the 
integrity of financial markets and institu- 
tions. 

This is true regardless of the kind of 
deals being done, but it is especially true in 
the derivatives market — where sophisti- 
cated options and Futures contracts allow 

NEWS ANALYSIS 

traders to bet on the future prices of com- 
modities, currencies, or even entire stock 
market indexes. 

Part of the problem, central bankers say. 
is that very few senior managers even un- 
derstand derivatives well enough to police 
lower-level traders. 

In the Barings case, according to the 
Bank of England, it was a maverick trader 
who ek gaged in billions of dollars of unau- 
thorized derivatives bets, wiping out the 
capital of the bank and causing its col- 
lapse. But the same kind of disaster could 
easily happen again, and it may well, be- 
cause there is no foolproof regulatory 
mechanism that can stop employees of a 
bank from mnlemg such secret deals. 

The Barings collapse does, however, 
feting the debate overtierivatives to a criti- 
cal point. It comes after a wide range of 
derivativc-rdated losses that in the past 14 
months have beset Orange County, Cali- 
fornia; the British drugs company Glaxo; 
a New York subsidiary erf Germany’s Me- 
tallgeseflschaft, and Procter & Gamble, the 
U.S. consumer goods company. 

Peter Cooke, chairman of Price Water- 
house’s world regulatory advisory practice 
and a former Bank erf England official who 
spearheaded international efforts in the 
1980s to tighten banking regulation, said 
Monday that in the Barings case the types 
of derivatives trades appeared to be of tire 
regular, market-listed variety. When the 
deals involved are tailor-made over-the- 
counter derivatives products, which are a 
good deal more complex, the risk, and 
potential loss, can be even greater. 

' “ Managem ents need to think hard 
about controls, about the choice of their 
own people in the trading area.” Mr. 
Cooke saitf “Just as bankers need'to look 
in the eye of the man they want to'Jend 
money to, they also need to look in the eye 
erf the trader who has such large discretion- 
ary trading power." 4 - 

Meanwhile, as if to underscore the limit- - 
ed power of the world’s bank supervisors, 
the crash of Barings occurred on the same 
day that the Swiss-based Bank for Interna- 
tional Settlements, the central bankers’ 
central b ank, released a report in which it 
said it would seek more information from 
banks anil securities firms involved in the 
derivatives business. The message of the 
report, however, boiled down to little more 
than a request for more data. 

Central bankers have been trying to 

See RISK, Page 7 
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nk’s Failure 
Spurs Calls for 
Tighter Rules 


By Erik Ipsen 

International Herald Tribute 

LONDON — The governor of the Bank 
of England sought Monday to play down 
the crisis that claimed the life erf Britain’s . 
oldest investment bank blaming "a rogue 
trader" for the death of Barings PLC, But 
he also revealed the size of the problem — . 
$27 billion in unauthorized trading posi- 
tions. 

Eddie George, the central bank's gover- 
nor, was quick to insist that the damage 
would be limited. He stressed that the* 
collapse “has been taken extremelycaJmly, 
precisely because the markets realize it is a 
problem unique to Barings." He said fur- 
ther that it “does not indeed have serious 
wider implications for other institutions." 

The collapse of Barings sent anxiety 
levels soaring bat produced only muted 
sell-offs in most financial markets on 
Monday. 

Barings was put into administration af- 
ter the Bank of England failed Sunday 
night to find a rescuer to bail it out of 
lasses totaling $900 million — more than 
the bank was worth — racked up through 
speculation in Japanese shares and bonds. 

Chancellor of the Exchequer Kenneth 
Clarke announced a review of Britain’s 
banking system and urged a review of 
international derivatives practices. 

“Every regulatory authority and every 
bank must now be considering what fur- 
ther-steps it can- take to protect itself 
against this sotl of risk," Mr. Clarke said 
Monday in a speech to the House of Com- 
mons. 

“This failure is, of course, a blow to ibe 
City of London," Mr. Clarke said to Par- 
liament “But it appears to be a specific 
incident unique to Barmgs centered on one 
rogue trader in Singapore.” 

Mir. Clarke said Barings's losses, which 
are open-ended, now totaled more than 
£600 million ($950 million). 

Others were notably less sanguine. Not- 
ing a massive morning sell-off in the stocks 
of British merchant banks, many analysts 
agreed that by devoting ever greater slices 
of their assets to taking bets in world 
financial markets for their own accounts, 
banks had become excessively risky invest- 
ments. 

“Investment banks* earnings are first of 
an highly cyclical and secondly very dan- 
gerous,” said Johnny de la Hey, an analyst 
at S.G. Strauss Turnbull in London. “In 
good times you can triple your money, but 
over the long haul they have performed 
very poorly.” 

Even large commercial banks have now 
waded deep into trading activities. The, 
extreme volatility of the earnings they have 
found was underlined on Monday m the 
results for the trading activities' of HSBC 
Holdings,, the parent company, of Hong- 
kong & Shanghai Banking Coip. It report- 
ed that trading-in everything from stocks 
and bonds to currencies had earned it £261 
million last year, down 76 percent from the 
year before. 

Worrying many observers was the Tact 
that the ultimately fatal losses suffered by 
Barings came in trading especially risky 
derivative financial instruments. “Deriva- 
tives are an accident waiting to happen 
See BARINGS, Page 7 * 
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In Struggle With China Over Trade, U.S. Wins Skirmish 


By David E. Sanger 

New Fork Timet Service 


world’s trade rules, rather than their own. 

But just beneath the surface, ’the argu- 
ment over China’s piracy of Whitney 
Houston’s songs and Microsoft’s MS-DOS 


„ NEW YORK — The deal struck at the 
last minute Sunday between China and the 
United. States may well turn out to be a 

Son'S ™ 

that the right mix of bluster and economic wffl probably last for 
incentives cari convince China’s leaders 
that their only choice is to operate by the 
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It is a fight to make sure that the United 
States does not make the same mistakes 


with China that it made for decades with 
Japan. 

Whether Washington prevails this time 
may not be dear untfl’20 10 or so, but as the 
U£. trade representative, Mickey Kan tor, 
said the pther day, “You have to start 
somewhere.” 

Throughout most erf Japan’s postwar 
rise, Washington found every reason possi- 
ble not to make trade — and America's 
own economic health — the No. 1 issue. 


There was a Cold War on. and the Japa- 
nese islands were America's unsinkame 
battleship in the Pacific. By the time any- 
one realized the enormity of the American 
mistake, it was far too late. 

In some respects, China today is about 

r See TRADE, Page 7 

In Hob@ Kong, business is booming foe 
pirated goods. Page 11. 
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Colombia’s Ochoa Brothers: Rice, Beans and Regret * 


By Eugene Robinson 
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MEDELLIN, Colombia —=The brothers Ochoa once 
find an*the run, pausing only to tend a multimillion- 
dollar drug-trafficking empire that anchored the infa- 
mous Medellin cocaine cartel 
These days, they pass the time making hand-tooled, 
leather saddles, lifting weights beneath a poster of the 
model Cindy Crawfoid and hoping for early r^ease from 
their custom-built prison. c - 

The Ochoas — Juan David, 46, Jorge Luis, 45, and 
Fatso; 37 — are by far the most important drug traffick- 
ers behind bars in Colombia. Once bunted the world 
over, they were the first major figures to take advantage 


of a government offer erf favorable treatment to traffick- 
ers turn themselves in. 

Recently, in their first meeting with reporters since' 
surrendering four years ago, the Ochoas spoke ruefully of 
their years in the drag trade. t 

3. They claimed that the hundreds of mini ons of dollars 
they are believed rfo have collected shipping cocaine to 
the United Stales are gone. 

“We’ve spent more time spending money than earning 
it,” said Jorge Luis. “The only thing we have left is 
problems.” As he spoke, he wore a Cartier watch and had 
an expensive pen clipped to his shirt pocket. 

The Ochoas, initially given prison terms averaging 
about eight years each, are confident they will do less 

St 


time than that. Recently, they filed requests for iron**?; , 
ate release. The government has yet to respond. 

In the session with reporters, the Ochoas denied doing 
business with Manuel Noriega, the Panamanian dictator 
now in a U.S. prison for his role in the Medellin cartel’s 
operations. ^ * 

They sought to distinguish themselves from the cartel’s 
other figures, particularly Pablo Escobar, who waged a 
terrorist campaign against the government And fluty 1 
claimed to have left the drag buriness h ehinri J 

Defense Minister Fernando Bolero said the govern- 
ment had no indication that the Ochoas have continued 
to be.invofved in drug traffic from jail. 

As J the Clinton administration decides this week 

See DRUGS, Page 6 
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Rage in Gazaj Arafat's Fall From Grace 
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PLO Chiefs Ascendancy Brings Little But Chaos 


By Barton Gellman 

Washington Peat Service 

G AZA CITY — Aged and unsteady, 
propelled by rage, Fatima Abu 
Strayed seized her visitor’s arm and 
thrust him into the scattered re- 
mains of her home. 

Poor even by Gaza's shrunken standards, 
she bad lived with 13 relatives in a two-room 
shack of cinder block and battered sheet met- 
al One afternoon this month, the police 
swept in and told the woman and her neigh- 
bors that they had to leave Palestinian state 
property. Then a bulldozer plowed down 
more than 20 homes, some of them, like Mrs. 
Suayed’s, with all the contents inside. 

Among ter losses was the only adornment 
on the flattened walls — a portrait of Yasser 
Arafat, chair man of the Palestine Liberation 
Organization. 

“Our president!" she shouted, voice rich 
with contempt “He comes here to kick us 
out! 1 ask Goa to punish those who destroyed 
this home! I ask God to punish them! f ask it 
every hour!" 

Today this trash-pocked lot off Nasser 
Street stands as a monument to Mr. Arafat's 
fall from grace before the people he champi- 
oned so long. There are others: the angry 
graffiti on wails whitewashed for his euphoric 
arrival in July, the lines of hopeless suppli- 
cants in the chaotic ministries of his Palestin- 
ian self-rule authority, the rusting hulk of a 
seaport pier that collapsed before it was com- 
pleted, the spot outride the Palestine Mosque, 
where Mr. Arafat’s police opened fire on 
unarmed demonstrators. 

Once the living icon of Palestinian nation- 
alism, Mr. Arafat has become the agent of its 
disappointment. Eight months after he took 
the helm of a fledgling Palestinian Authority 
in the Gaza Strip and the West Bank town of 
Jericho, the breadth of disaffection — with 
him and the limited autonomy deal that 
brought him here — is striking. 

Scores of interviews in the West Bank and 
Gaza, backed by polling data without prece- 
dent in Mr. Arafat’s career, portray a steady 
loss of support in nearly every sector of public 
opinion: factory owners and unemployed la- 
borers, secular Palestinians and Islamic activ- 
ists, professors and refugees, even his own 
ministers and the Fatah political faction. 

“Definitely there is a crisis,” said lyad 
Sarny, a prominent Gaza psychiatrist. “You 
can see it on the face of Yasser Arafat. I went 
to see him a few days ago, and I came out very 
sad. This man is exhausted, depressed L” 

For all the unhappiness, there is no sign of 
a credible challenge to Arafat’s preeminence, 
and it is still commonplace among Palestin- 
ians to say they have “ no alternative.'' The 
Islamic movement, including Hamas and the 
much smaller Islamic Jihad, remains a power- 
ful minority — beyond Mr. Arafat's effective 
control but incapable of unseating him. 

T HE PLO chairman has become, per- 
haps, an ordinary politician. The 
transformation dates at least to a 
poll published Nov. 23. Thai was the 
first time anyone using modem survey tech- 
niques ever asked Palestinians in the West 
Bank and Gaza whether they would vote for 
him as leader if they had the chance. 

“For a long time we were afraid of asking 
the question,” said Khalil Shikaki of the Cen- 
ter for Palestinian Research and Studies in 
Nablus, founded in 1993 with seed money 
from the PLO. “He was the symbolic figure 
representing Palestinian aspirations, and 
there was no one else. We figured if be got 70 
percent of the vote it would be a shame." 

He got 44 percent. Stunned, Mr. Shikaki's 
boss. Said Kanaan, fazed the results to Mr. 
Arafat Within an hour, Mr. Arafat faxed 
back a handwritten reply. “You had better 
pay attention to the details and accuracy of 
these polls," he wrote, with what Mr. Shikaki 
said he took to be a note of menace, “because 
inaccuracy could do a great deal of damage." 
“Deep down I think he feels lie has no 
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Mr. Arafat, in happier times, being carried into the Gaza Strip by cheering Palesti n ia n s in July 1994 after the start of self-rule. 


legitimacy anymore," Mr. S hikaki said. On 
the street, that sentiment translates into pre- 
dictions that the old survivor may yet fall to 
an assassin’s bullet. 

“There is a rule in physics: for every action, 
a reaction." said Jihad Husseini, 27, a mathe- 
matics student at AI Azhar University, who is 
angry at Mr. Arafat’s wave of arrests of Is- 
lamic activists after a January suicide bomb- 
ing killed 21 Israelis. “Maybe you remember 
that Sadat was killed by one of bis soldiers. 
God bless him,” he said, referring to the 
assassination of President Anwar Sadat of 


Egypt in 1981. 

Over coffee late one night at a seafront 
restaurant, a member of Mr. Arafat's person- 1 
al security team, who had traveled here with 
the PLO leader from Tunis, told of his lead- I 
er’s close calls. At a funeral in November, he 
said, Mr. Arafat’s bodyguards bad to flee ' 
without their shoes in their baste to extricate 
him from a mosque full of hostile mourners. 

“The danger is greater now that he is living 
among his people,” the officer said, “because 
there are many parties and many factions and 
some of them are very angry " 

There are likewise many roots of Palestin- 
ian disenchantment, and some of them are 
beyond Mr. Arafat's reach. Unemployment 
in Gaza, measured by Norwegian social scien- 
tists at more than 50 percent before the self- 
rule accord with Israel now nears 60 percent. 
Major General Danny Rothschild, who re- 
cently retired as the Israeli military coordina- 
tor for the occupied territories, estimates that 
the standard of living has dropped by one- 
quarter since Mr. Arafat arrived. 

Much of the reason is that Israel eager for 
separation in the wake of terrorist attacks, has 
curtailed work permits for Palestinians and 
often closed the Erez crossing point. Gazafc 
principal link with Israel. Israel also controls 
Gaza’s border with Egypt and would not 
permit the opening of a seaport now even if 
the main pier had not collapsed. And just as 
local Palestinians cannot leave, refugees 
abroad cannot return because that issue has 
yet to be negotiated with Israel. 

• In Gaza’sUttie strip of land — which gener- 
ates no electricity, has no native source of fuel 
and holds no prospect of generating jobs in 
the near term — Palestinians are acutely 
aware of their dependence. And the self-rule 
negotiations with Israel show no prospect of 
breaking a months-long stalemate. All that is 
a reversal of the euphoria that greeted Mr. 
Arafat on his arrival in September. 


Hamas, which drew support of between 15 
and 20 percent in Mr. Shikaki’ s polls, exploits 
thpt embarrassment. In a recent cartoon, the 
movement’s newspaper, Al Watan, depicted a 
tiny Mr. Arafat, bowing and clasping the 
hand of Prime Minis ter Yitzhak Rabin of 
Israel “Master,” Mr. Arafat grovels, “I swear 
to the Prophet, I know nothing. I am a poor 
man. " 

In a culture that glorified armed straggle 
and produced a generation of superstar killers 
— the heroes in Gaza today, with posters and 
trading cards, are “martyrs” who died in 
bombing or shooting attacks on Israelis — 
many share the sentiment, even if they do not 
support the militan ts* goal of a strict Islamic 
state. 

O NE such person is Ismail Abu 
Qumsan. Now 24, he led an irregu- 
lar band of fighters known as the 
Fatah Hawks, ostensibly loyal to 
Mr. Arafat, in northern Gaza several years 
ago during the intifada, or uprising against 
Israel. 

“I miss resisting occupation," he said in the 
Jabalya refugee camp where the intifada be- 
gan, peeling an orange and feeding it to his 2- 
y ear-old daughter. “I miss shooting Israelis, 
and I miss holding accountable anyone who 
made a mistake or did something a gains t us.” 
As time goes on, however, there are other 
targets for criticism than Israel Mr. Arafat 
does have a government now, he collects taxes 
after a fashion, and he has received hundreds 
ofc millions of dollars in international aid. 
Even supporters say little in favor of the 
results. 

Among the few functioning institutions in 
Gaza and Jericho are five interlocking yet 
competing security services. Permitted 9,000 
police officers by his accord with Israel Mr. 
Arafat has hired 16,000 and paid their sala- 
ries. in part, with donations intended to fi- 
nance other Investments. Yet, they are bandy 
trained. 

What the police have not done, until now, 
is attempt to disarm the rival m ilitias of 
Haznas/tne Democratic Front for the Libera- 
tion of Palestine or others. 

Salah Taman, a former leader of Palestin- 
ian prisoners in Israeli jails and now a midle- 
vel official in Mr. Arafat’s Education Minis- 
try, said a fruitless peace with Israel had given 
Mr.Arafat no reason to confront Islamists. 
“To have a dash with Hamas, what for 7" he 


askpA “What achievements do we have to 
defend, other than some ink on paper?” 
Others here, mdudmg the Hamas leader 
F.mflri Faluji said Mr. Arafat lacked not the 
will but the means “Arafai may wish to crack 
down on us, but he can’t," Mr. Faicgf said. 
“Any attempt to take away our weapons 
would mean civil war, and Hamas has a very 
high ability in street fights.” 

Major General Nasser Yusef. Mr. Arafat's 
senior police commander, has a reputation 
for believing otherwise. If his forces are un- 
able to impose order, be said in an interview, 
“we should be replaced by others." 

Why then has he not disarmed the opposi- 
tion? “Yon can check up there with the big 
man." he replied. “We are awaiting the in- 
structions of the political leadership .” 
Everyone, in fact, is awaiting the instruc- 
tions of the political leadership, and in the 
Palestinian Authority that means Mr. Arafat. 
His own ministers say, not for attribution, 
that he has spent his adult life playing rivals 
among them and preventing the development 
of institutions capable of functioning without 

him 

“If he’s in the country he has to see and sign 
every Older — administrative, financial polit- 
ical, economic, no matter how trivial it is," 
said Ziad Abu Amr, a Bir Zeit University 
professor. “If he’s out of the country', every- 
thing goes on hold. Mr. Arafat is addicted to 
monopolizing power. He can't share.” 

Mr. Sana/, the psychiatrist, said “the worst 
is still to crane.” 

“There is no single sign that we are on the 
right track,” he continued. “People say give 
him time. I can wait five years very patiently 
if I know we are on the right track. We are 
building chaos, we are budding corruption, 
we are building a police state and we are not a 
single centimeter nearer to our goals.” 
Sometimes the chaos can be especially cru- 
el Mrs. Suayed and her shanty- borne neigh- 
bors, who built on Israeli-declared “state 
land” because they had no other place to go. 
sent a delegation to Mr. Arafat whet they 
first heard rumors that they would have to 
leave. He promised, according to Nabil 
H aid e r, a shanty dweller, that they could stay. 

When the police turned up with their bull- 
dozers, they said they knew nothing of such a 
propise. Since the homes were destroyed, on 
the other hand, the self-rule authority has 
done nothing with the land. Mrs. Suayed and 
her neighbors remain. Instead of living in 
their homes, they are living on them. 


In Lyon Scandal ; 

'Soap Opera 9 Trial Links Up , , . 
Politics, Wealth and Influence 


By William Drozdiak 


LYON — The trial has un- 
folded lake a soap opera, with a 
pa rsd* of glamorous figures 
from France’s social and politi- 
cal scene: a leading television 
anchor a popular mayor 

who harbored presidential am- 
bitions, a slick business- 

man who married the mayor’s 
Hgnghtw an d allegedly sought 
to in on the connection. 

The French are captivated by 
a c ourtro om drama, now in its 
third week, dwelling on the nex- 
us of power, money and influ- 
ence *nat many voters blame for 
an erosion of trust in their polit- 
ical system. 

The trial on fraud charges of 
Michel Noir, the mayor of 
France's second-largest city, his 
estranged son-in-law Pierre 
Botton and 10 others has cap- 
taxed the public i magination 
jnst «s Prim e Minister Edouard 
Bahadur and other presidential 
candidates, with spring elec- 
tions approaching, are strug- 
gling to shake off the image of a 
sleaze-ridden governing dass. 

The Noir-Botton affair is the 
first major corruption case to 
reach court following a flurry of 
bribery investigations that 
pr omp ted three Balladur minis- 
ters to resign. Despite new laws 
designed to restore faith in the 
system, opinion surveys indi- 
cate many voters still believe 
abuses of power and the trading 
of favors remain endemic 
among French poUtkaans. 

An alliance of politics and 
dirty money was long tolerated 
as shady but necessary. Politi- 
cians and their party organiza- 
tions have always looked to 
business for infusions of cash, 
especially al campaign time. 

Those companies’ executives, 
in turn, expected to receive a 
hefty share of state or munici- 
pal contracts in return for their 
support. 

F-mnlating their Italian peers, 
French judges previously 
viewed as tools of the ruling 
elite have asserted indepen- 
dence by driving deeper into 
the relationship of politicians 
and their fmanraai patrons. But 
it took a family feud in- the 
Noir-Botton case to lift the cur- 
tain. 

Mr. Botton, 39, is charged 
with embezzling mere than $9 
million from his companies 
during the 1980s and fwmefmg 
much of it into the promotion 
of Mr. Noirt political cares-. A 
GaulBst rebel who tried to buck 
the party hierarchy, Mr. Noir, 
50, was considered one of the 
most promising young politi- 
. dans in France until he betaine 
compromised by his relation- 
ship with Mr. Botton. 

Mr. Botton allegedly began 
pumping illegal funds into Mr. 
Near’s campaigns as early as 
1983, showering the politician 
with gifts from designer suits 
and free cello lessons to chauf- 


feur-driven cars and trq^cal ^ 
holidays. 

Mr. Botton, accorded priri-r^ 
leged entry into Mr. Noiris fjun- Y . 
fly. eventually married Mr.- : V 
Noir*s youngest daughter, Y ; 
Annc-Vakrie. He also adtHrM-Yr ; 

ed a cotale of friends, $ud$ as ■ 
Pat rick Poivret Jti* ArVor, ‘ V : 
France’s top tdevjs*OTriewskcY : : 
nouncer, who acwjrdmg to j»s- 
ti mony accepted- hearty . i 
$200,000 worth of luxury hjalH H 
days rad gourmet meals. 

Other Botton beneficiajies-v 
included the mayor of Cannes, \ 
who is alleged to. have received ."" '5 
$150,000 in cash' rad gifts. The v J 
nqihew of fcnnicr President Va- | 
l&ry Giscard d’Estaingaisot ?, 
-stands accused of pocketing it- jr 
Hrit funds. . 

The fairy-tale ' relationship # 
that was built on Mr. Bettors' A, 
creh and Mr. Note’s charisma 
took a nasty turn soon after $flr: . ^ 
Near won election as mayorof | 
Lyon in 1988. According to Mr. cjz 
Nor’s testimony, the hosmessYlS 
man appeared in his office one 
evening after the election 
rubbing his hands witbgJee,c*Y 3 
claimed to his father-in-laWt _ 4* 
“Now we’re rich. I’ve invested^ J 
in you for a long time, and .iiSjCf 
time for me to take oitf inyffc 
profits.” ~ 

Mr. Noir said Mr. Botton de-' ^ 
manded a 2 percent rake-off df /£» 
all municipal contracts ap- 
proved by the mayor's office. “I X 
thought the roof had fallen in,” fj 
Mr. Noir recalled. “I asked Mm f 
how in the world he could be- . f 
beve be had invested in me. 
Then I threw him out of iny. 1 
office." ’ 

Several days later, Mr. Nrar .^J; 
said, he learned that Mr. Botton 
had decided to leave his dangh-^f 
ter, who, the mayor added, wrad jl 
so distraught that she was 
ousty considering suicide. MnYi 
Noir said be reluctantly agreed? 
to see his son-in-law again. : ’ i&L. 

“It was nothing less 
three hours of extravagant suf-iyS 
faring,” Mr. Not said. “I sifrVB 
cumbed to his blackmail qyar~'jfl 
my daughter.” Y . * ' 

Mr. Nan's, version in conridS 
was sbaiply -contested by :MrJfc? 
Bottom Ina healed confronia-^Vj 
tion that left tte.autteace gasoil 
ing. Mr. Botton shopled,~**}<B-- 
chd, Idtik me in the eye. You* 
know what you’re saying > is^ 
false, that you alone have abgn- ~ 
domed your daughter. I have 
never demanded anything from 
my relationship with yon.” , 

In response, Mr. Noir pulled J 
out a red diary that contained 
the private m usings of his 
daughter. His lawyer showed it 
around the court and noted a < 
passage where she pleads with j 
Mr. Botton not to leave her, or • 
else she and her child may end - 
up homeless on the streets. 7 

The readings bom her dikiy - . 
sent Anne- Valerie into a fft-otv 
rage, and last Monday she filed' 
an invasion-of-privacy suit, 
against her fatter. 


Troops Enter Somalia to Cover UN Pullout 


By Rick Atkinson 

Waskbrglon Post Service 

*J MOGADISHU , Somalia — 
Waves of U.S. Marines in am- 
phibious vehicles swept into 
this beleaguered capital early 
Tuesday, opening the final act 
of the failed two-year United 
Nations effort to save Somalia 
from itself. 

Under a moonless sky shortly 
after midnight, nearly 800 Mar 
tines in the first wave tramped 
across two landing sites — a 
beach in south Mogadishu and 
the city’s harbor — before tak- 
ing up security positions over- 
looking the airport and port. 

There were no reported inju- 
ries and Mogadishu appeared 
calm following intense clan 
fighting on Sunday and heavy- 
weapons fire Monday after- 
noon in the so-called Bermuda 
district near -the seaport. 

By 8 AX. Tuesday, under 


the meticulous timetable pre- 
pared in recent weeks by Ma- 
rine planners, some 1,800 Ma- 
rines and 350 Italian soldiers 
were expected to be ashore in 
nine waves. As successive waves 
disembarked through the earljr 
morning hours, the landing 
force moved into prepared for- 
tifications along a perimeter 
along a line of coastal dunes. 

The arrival of the Marines, 
who are the centerpiece of the 
seven-nation extraction mission 
known as Operation United 
Shield, marked their second 
landing in Somalia in 26 
months. In early December 
1992, a U-S. force roeaiheaded 
Operation Restore Hope, a hu- 
manitarian mission intended to 
end a famine triggered by dvil 
war. An estimated 300,000 peo- 
ple starved to death. 

Six months later, the Marines 
pulled out and were succeeded 
% the United Nations Opera- 


tion in Somalia, or UNOSOM, 
which immediately found itself 
in a guerrilla war a gain s t a d an 
leader, Mohammedf Farrah Ai- 
did, leader of the Somali Na- 
tional Alliance, which controls 
much of south Mogadishu. The 
futile attempt to capture Gener- 
al Aidid led to hundreds of UN 
and Somali deaths — including 
30 U.S. troops killed in action 
and 175 wounded. 

With rival Somali factions 
unable to makepeace, the Secu- 
rity Council voted late last year 
to pull the UN force out of 
Somalia by March 31. 

Despite the drama of a mid- 
night landing on the African 
coast, the Marines’ amphibious 
choreography seemed anti-cli- 
mactic, in part because advance 
parties have been coining 
ashore for the past several days. 

Shortly after dawn, 2,500 Pa- 
kistani and Bangladeshi troops 
— thdrear guard of a UN force 


that once numbered nearly 
•30,000 — are scheduled to be- 
gin retreating through the US. 
lines. Bangladeshi soldiers are 
expected to immediately board 
a ferry and a passenger ship 
now waiting in the pork The 
Pakistanis, some of whom have 
been in Somalia for well over a 
year, on Wednesday will lead 
70 tanks and armored person- 
nel carriers leased from the 
United States onto ships before 
embarking themselves. 

U.S. planners hope the allied 
task force will be on the ground 
no more than 72 hours. Among 
uncertainties affecting the final 
pullout timetable are the extent 
to which Somali looters inter- 
fere with the military operation 
and the speed with which the 
last shops can be loaded. 

One senior Pakistani officer 
estimated that looting of the 
airfield will begin “about 15 
minutes” after Ins troops aban- 
don their perimeter positions. 


Apple Settles Suit 
Over Computer 
Keyboard Stress 

The Associated Pros 

HASTINGS, Minnesota — 
Apple Computer has settled the 
first suit to go to trial against it 
alleging that computer users 
suffered injaries'from the repet- 
itive stress of using their key- 
boards. A codefendant, IBM, 
said it would not settle. . 

The plaintiffs attorney, Ste- 
ven Phillips, would not give de- 
tails in ann o uncing the settle- 
ment Monday, but said: “These 
computer manufacturers have 
steadfastly maintained that 
they have no responsibility.” 

Mr. Phillips’s client, Nancy 
Urbanslti. 30, a former high 
school secretary who says she 
lost her job because of repeti- 
tive stress injuries, had accused 
Apple and IBM of negligence. 
She had used both brands of 
computer keyboards. 


TRAVEL UPDATE 

New Flooding Hits Paris and Parts of Southwest France 


PARIS — "Floods on Monday submerged 
farms and towns in southwestern Prance and 
closed riverside expressways in central Paris, 
which bad only recently reopened after flooding 
last month. 

In the southwest, part of the town of Caters 
was under water and some farms were isolated as 
the Garonne and Lot rivers burst their banks. 


closed down expressways as rising waters of the 
Seine covered them in places for the second time 
in weeks. {Reuters) 

Employees at the Eiffel Tower prevented the 
monument from opening Monday morning in 
protest at the use of the Paris landmark as a 
backdrop for a presidential election rally by 
Jean-Marie Le Pen, candidate of the anti-immi- 
grant National Front. The tower opened in the 
afternoon, according to a spokesman for the 
tower’s management. (Reuters) 

A four-bora: strike by Italian air traffic control- 
lers over salary demands brought airports across 


the country to a standstill on Monday and forced 
the rescheduling of many domestic and interna- 
tional flights. * . (Reuters) 

British Airways resumed flights to Beirut bn 
Monday for the first time in 12 years. The twite- 
weekly service from London Heathrow Airport 
followed the resumption of service to Jordan tote 
last year. The airline plans to start flights to Syria 
in ApriL (Reut&) 

Denver’s new S4.9 bffion international airport 
opened for business Monday, IS months behind 
schedule, with a cargo flight at 1 AM. Delays 
were attributed to construction snag s , incl uding 
widely publicized problems with a high-tech 
automated baggage system. The first commercial 
passenger flights are set for Tuesday. 
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POLITICAL NOTES 


Vote Hinges on 5 Senators £33 ^rSn^y 6 e!Su whether Mr. wason 

o uuw mi m hp c«na. rhnraes to ITID Of ZlQt. ... . ■ 


WASHINGTON - Senators get to be sena- draotom a full-blown campaign 

tors because they are good pobuaans,aodso it is Wh - 0 delegates at the closing 

not unheard-of for one of than to withhold some speech to «»utU Con- 

pronouncement cn an issue until .he to mo- 

ment, seeking to increase influence or hog the r » s and the state party 

spotlight- But seldom has a circle of attention both the SP^ern presidential jockey- 

fcSaiM crowded as the one surrounding the vote MntoM £***£*£ convenlioi while 

scheduled in the Senate for Tuesday. ^ wt^n^d^SSer to enter the Repub- 

The vote is on the adoption of a balanced- Mr. Wilson ponders »» » -pi 

budget V amendmentto ^constitution, almost Ucan pmsidcuUal sweepstakes himself. (LAT) 

certainly the most important vote of the year. .. 

Sixty-seven votes, or two-thirds of the Senate, C fnto Vote SaVCLg€S Welfare 
would send the current version of the amend- OUAAAi ru t* J 

mrat to the states for ratification votes and. RICHMOND, Virginia — In a vote along ra- 
advocates say, set the stage for a profound re- dal lines, the Virginia Leplature has macted 
chan ing erf federal spending priorities. sharp welfare restrictions that would cut 

Supporters of the measure say they are one or efits after two years, force recipients to woncano 
two votes short of the number they need. And deny aid for children who are born to mothers al- 

five senators are still wrestling with the matter, ready on relief. . 

The five, all Democrats, are John B. Breaux of Sponsors of the bill said they hoped to ms- 
Louisiana, Wendell R Ford of Kentucky, Sam courage illegitimacy by requiring teenage molt 
Nunn of Georgia and G. Kent Conrad and as w ho receive welfare benefits to live with a 
Byron L. Doran, both of North Dakota. parent or guardian. 

"i ilia omAnHiripni wruild **■ ----- * 


/ran 1*. uo. raw, uuui ui mwiu. — ~ pill cm ui S wuui«i. ... . 

As now written, the amendment would be the “Welfare originally was designed to S*y, e P®°' 
Asnowwn ■ ■ • — ‘-n- pie a life while they were in an emergency, Dde- 

, r . ■ j !-• a ru»m.-v-rnMr rrv-snonsOT 


*3N. 


Can4c DeviHcjWRnittm 

r e «-K , fc |.nc Armv CnoHiil ensure that the celebrations were peaceful. More troops were called 

P^-uu WocJh^ after rumors spread that there would be trouble du ring the festival. 


AS DOW WnnCIl, LUC aiuamui bui wwmjm _ 

tiehtest fiscal slraitiacket Congress has ever don- p i e a life while they were in an emergency,' uae- 
ne d_ It would bar the government from running a gate David G. Brickley. a Democratic co-sponsor 
sevS years hence. S? the bill. said. “Now, families ^y on for 

Simple mathematics says that a “yes vote generations. We want to make itjnore profitwle 
Tuesday is an endorsement of at least $ 1 2 ini- 10 work than to recave welfare. 1 1 > 

lion in cuts from the spending that is now antici- 

Scofflaw Parents Exposed 

WASHINGTON — Presiden t Clinton signed 

9 Ttri^htrn/'lcintr fin (hint OS 311 executive order Monday intended to help 

O nCUXCiranKmg list States track down members of the military and 

WASHINGTON — Departing from their un- other federal workers who do noi pay child sup- 
...kcmI onnnri nf affirmative action, three nnrt hr ha avoided efforts to establish their pa- 


■ 

.. " 


' -i 1 r 


The ‘Dangerous’ Republican Outsider for *96 

him on ,h,™ Party should grapple with the through lo gel the nommadon," f°to Itodf 


as tnat give preier- employees, including /fl.uuu in me nnmary. 

^__ a i _ s of min orities. whose names have been provided to the govem- 

While supporting the review, the three Demo- ment, the officials said. It will give the govem- 

emts the speaker of the California Assembly, menI more power to assist states in finding feder- 

w niift Brown Jr„ Senator Daniel Patrick Moyni- al workers wanted in child-support or paternity 

I XI Vnrlr and n **nrf*^ntari ve Kwdsi HIM and in crnmichine the W9BCS of those who 


By Richard L. Berke 

New York Tunes Sertice 


Willie Brown Jr„ Senator Darnel Patriot Moyni- a] workers wanted in child-support or paternity 
id hhrn»»3f retreating a bit. han of New York and Representative Kwdsi cases and in garnishing the wages of those who 
catchy rallying ay about Mfume of Maryland, the former head of the am delinquent in making court-ordered pay- 
inn rnnowK into some- ninofc- rmwressional Caucus — insisted that meats. (NYT) 
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SKSE Republican Tussle Out West 

' . ? Nw Hampshire bold roouL e prints at rtaWi University. “He's not a ic Co^em, SACRAMENTO, Califoimj — Senator JhH ^ 

g^pStt^d‘eSg C »wS redoing some real cogitating.” ,NW 




■ * his advisers to pick him apart m ^ foe mission.- Mr. Alex- litical science professor at Van- sweo ttomSh 

■. 4 New Hampshire bold room. ^ ^ ^ at derbflt University. “He*s n«a Sed^f^roach f 

,i put he war hia oim toughat “^Turatday. ^ natural populist, but he's fora^t primy - the big b- ^ i ^ P w!Tli 

-l?SSSWaaaS Mr. Alexander has know what to do.” 

, r presentation and remarking Alexander a millionaire and ideologue like Phil Gramm. He 
dryly, “After a while 1 get to the N York-educated lawyer, doesn’t come with a heavy set of 
-•J"*® 1 *” ., can convincingly present him- dogma.His values areto believe 

r The mild-mannered Mr. Al- .. on^der — or as a m limited government 

1 1 J l.nlrr lh« POIItlir aCU _ . • t M it 1 Iilr 




_ r 

j. ; 


ana 1 <U uclia-AUunai wuiuuu 

r ers for the Republican presi 
^ential nomination. Senators 
•*' Bob Dole and Phil Gramm. 

But because of his dogged 
^-organizational efforts and the 
"■'heal with which he has posi- 
"tioiied hims elf as the Washing- 
;= ton outsider, Mr. Alexander, 


self as an outsider — — ..... . . 

Though he does Mr. Alexander is hilchmg his 
. it in his campaign candidacy to the success of 
speech! Mr. Alexander knows popular Republican ^governors, 
lus way around what he calls like John Eager of Michigan 


nis way arouna wuai ik u»t- * — -“cr- 

the “arrogant empire" of Wash- and Stephen Merrill of New 
ingtonu Hampshire. He is saying, essen- 

Afler serving as president of tiaDy, trust the governors, not 
the University of Tennessee, he Washington, to change welfare 
was President George Bush’s health care and job- training 
secretary of education for two programs. 


ton outsider, Mr. AiexMaer^ ^ staitcd oul ^ Wa&b _ He asserted at a forum in 

who on Tuesday jrfans to fedslative assistant New Hampshire last week: 


irv.l 

.±a 



r Town at mai/vuiw 

i .tOTS. Du-IiotvI ltJiY/m 


have two-year limits > 


Washington to decide. It’s for 

r . m. Tiir dmt Richard Nixon. Governor Merrill and the dd- 

v ex-ninpTV>l<* adviser cause he has the reputation and aeaae. 

-■^^veS^fonnerTen- record of a middle-of-the-road If voters accept Mi. Al«an- 
' ' Jif describes him- Rcpubhcan who is not driven der as a conservative and a pop- 

■ 3 S=«S %asss— 

-s&'jsraa sarissssja 

■ pmgvins and rctumrug them to tote ^ aboEt proccssand states’ 

1 Restates. . . we zfvad for building the best rights than ideology? 

I iTSSs U? uTm^ Zd system in the sfates.” He “l don’t 

Chester New Hampshire, Mr. says he is against abortion but ment . jUg 

Alexander took notes as Mike does not have a well- articulated these ^programs , - 

. Murphy, his chief consultant, view of bow the Republican states, is g g 





Defense Witness to Be Taped 


Prosecution Wins Argument Against live Testimony 

^ . . , j. tacooed ud its effort to find “The people _s right 


J ^ l 1 




lin i te effort to find “The people’s right to a fair 
TteAxodMdPros dS^i^iforaaUOT on a Los trial is substantially endangered 

LOS ANGELES — 0.3. JSeefiTpioliee Department de- by Urn procedure.” saidDepugr 
^ Sunpson s lawyers on Monday Mar v Fphnnan. In District Attorney Marcia Clark. 

- lost a- bid to have one of thesr the defense called She said Judge Ito had prom- 


ir- 



— U. 1 Uo the results oi newiy ww - — 

an aEbi for Mr. Simpson — ^ department inves- but those arguments were de- 

. testify in front of the jury rather Fuhrm^ layed when he wanted proceed 

than on videotape. mvesti nations were re- immediately and Ms. Clark had 

Moments before Rosa L6pez Tne in cshgan . mWve to care for her children. 


! < ^Mimaitebdtoe Rosa L6pez Swto^tochild^ 

„ was scheduled to take the stand, ™ Fuhrman On Monday monung, she 

prosecutors persuaded Judge . -xe Simoson said that information had been 

Lance A. Ito to reverse a ^mt^lwounhl Nazi MrapS found 


Friday pianted a glove found over the weekend that 

might dedsiaD allowing her to part would provide “fertile ground 

^ testify out of order, inthe midst ^ toSr for effective cross-examma- 

, of the orosecutiorr case, before Mr. Smtpson 1 1 rawer ^ prosecu tors needed 


attorney, 
, argued 
not be 


the meeting, the defease sought hk«m * “ Cochran conteoaea Ms. Clark 
a translator who is with concocted the child-care excuse 

moreSShar with Mis. L6- Judgelto mi Friday to have tone to recon- 

pe^s Salvadoran dialect to let Mrs. L6pcz testtfy before strategy. “This was only a 

Meantime, the defense the jury. ploy,” he said. 

Ms. Clark reqxmded that as 
a single parent and prosecutor, 

J ranuv an*. “naTfl- 
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Away From Polities 


• Sewnty-one percent of ABI ^2 5 ]^^ 2 ponniivey. The 
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Miami area- 


child-care issues are “para- 
mount" for her. “Obviously, 
she said, “Mr. Cochran cannot 
understand that” 

In the end. Judge Ito sided 
■with the prosecution, saying the 
rights of both sides would be 
protected with testimony video- 
taped now and shown to the 
jury later, during the defense 
phase of the trial He sent the 
jury to a lounge and ordered the 

camera gear set up. 

Mrs. Ldpez, a potential alibi 
witness who used to work next 
door to Mr. Simpson, relMtant- 
hy and tearfully agreed Friday 
to return to court Monday to 
testify rather than flee to her 
native E Salvador as she had 
said she intended to do. 


Mrs! L6pez told defense law- 
yers that Mr. Simpson’sBronito 


Yen, uui wu. 

vns parked outside his house at 
about the time prosecutors 
that he committed me 
lers. 
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Marking the Tokyo Air Raid 

U.S. Participation Becomes Touchy Question 


ByT. R. Reid 

Washington Pan Service 


TOKYO — A routine mailing from the 
depths of Tokyo's municipal bureaucracy has 
forced the Canton administration to face a 
delicate political-diplomatic decision: Should 
the US. government help commemorate one 
of the most lethal attacks on civilians ever 
waged by the UJS. mflitaiy? 

City leaders here are busily preparing 
events and exhibits to mark next month’s 
50th anniversary of the Great Tokyo Air 
Raid, when hundreds of U.S. B~29s showered 
napalm and firebombs on residential neigh- 
borhoods of Tokyo. About 83,000 people 
were killed, more civilian victims than any air 
raid in history, other than the one on Hiroshi- 
ma five months lata - . 

The raid on March 9-10, 1945, marked the 
extension to the Pacific theater of the “total 
war” tactics that the Allies had launched a 
month earlier against the Germans in Dres- 
den. It set the stage for a series of big-city air 
raids designed to convince Japan's military 
dictators that they could no longer afford to 
fight 

March 10 has now been formally declared 
Tokyo Peace Day, and the city’s senior offi- 
cials are planning a somber ceremony to hon- 
or the dead. Amid the preparations, a clerk in 
Tokyo’s Com m unity and Cultural Affairs Di- 
vision sect a formal invitation toUii. Ambas- 
sador Walter E Mondale. 

City officials said several ambassadors 
from other nations have agreed to take part, 
as has the local United Nations representa- 
tive. But no reply has been received from the 
Americans. Embassy aides said Mr. Mondale 
was considering if he or someone else might 
attend. 


When the people of Dresden held a similar 
50th anniversary requiem two weeks ago, the 
British government sent a senior military offi- 
cer and a member of the royal family to take 
part A U.S. delegation was led by General 
John M. Shalikashvili, chairman of the Joint 
Chiefs of Staff. 

But for the Clinton administration, taking 
part in a Japanese ceremony for vic tims of 


U.S. bombs might kick up a controversy like 
That surrounding the Smithsonian Institu- 
tion’s proposed exhibit recalling the U.S. 
atomic bomb attacks on Hiroshima and 
Nagasaki. 

After American veterans and some Repub- 
lican leaders complained that the Smithsoni- 
an’s plans unduly emphasized Japanese vic- 
tims, the exhibit was drastically scaled down. 

There is no question that the Tokyo Peace 
Day ceremony will focus on Japanese victims. 
Tokyo officials said there are no plans to 
discuss the reasons for or legitimacy of the air 
raid, and there will be no criticism of the 
United States. The event is strictly a memori- 
al for the 83,000 dead and 41,000 injured. 

But the city government, survivors* groups 
and a private museum here are also mounting 
major exhibits recalling the incendiary raid. 
These include the same kind of items — 
horrific pictures, severely _ burned clothing 
and utensils — that American veterans ob- 
jected to in the Smithsonian exhibit 

The UB. response to Tokyo’s invitation 
may set the precedent for a series of memorial 
events scheduled between now and the 50th 
anniversary of Japan’s formal surrender on 
Sept 2, 1945. 

Among other things, many Japanese have 
called fortheU.S. president or ambassador- to 
be on hand at Hiroshima on Aug. 6 when that 
city marks the 50th anniversary of the world’s 
first atomic bombing. Mr. Mondale said last 
week that there were no plans for U.S. offi- 
cials to attend. 

The early March raid on Tokyo was 
launched at a time when Japan was boasting 
that it would fight “until mere is only one 
Japanese left ahve**. to protect the home is- 
lands. 

On March 9-10, 334 U.S. planes armed 
with incendiaries bombed 40 square kilome- 
ters (16 square miles) of Tokyo. The flames 
rose so high that pflots could see the fire from 
245 kilometers (150 miles) away. 

Neighborhood groups have recalled the air 
raid in various ways every year sinc e. Recent- 
ly, Tokyo's municipal government has moved 
toward a more formal memorial. Every year 
since 1991, the Tokyo Peace Day ceremony 
has included speeches from survivors, govern- 
ment officials and honored guests. 



Jutia Partosa Porras, left, and Lee Yong Su of South Korea crying Monday at file forum. 


Sex Slaves Demand Japan Make Good 

(^mpensation Sought at ‘Comfort Women 5 Conference 


Agence Fnmce-Prax the conference they were push- 

SEOUL — Supporters and “S ™fy° 
survivors of some 200,000 enures” to “restore the honor** 
Asian women who were forced j^ e survivors. . 

into Japanese Imperial Army Q?*= of the : first to yeg, Ju- 

brothds during World War II Partosa Porras of the Philip- 
opened a three-day conference • pmes,wept as she rroounred 
here Monday to coordinate ef- bow shp had been labducted by 

Japanese troops from her vu- 


the conference they were push- Philippine “comfort woman” to 
ing Tokyo to admit to the “war do so. 


One of the first to speak, Ju- 
i Partosa Porras of the PUBp- 


forts for compensation. 

Absent were seven North 
Korean delegates, including an 
a g in g “comfort woman,” who 
had been scheduled to cross 
into South Korea on Sunday for 
the conference. 

But alongside the South Ko- 
rean, Taiwan and Philippine 
delegates were more than 20 
Japanese supporters, who told 


Japanese troops from her vil- 
lage at the age of 13. 

She named the officer who 
first raped her and said she was 
kept in a trench and used as a 
“toy” for right months until the 
war ended. 

Although ’’ridiculed by 
neighbors and relatives,” she 
said, she spoke out after hearing 
Rosa Luna Henson recount her 
experiences in 1992, the first 


Miss Porras, like other dele- 
gates, rejected handouts as not 
ennug h to compensate for the 
damage done to the digrity and 
integrity of the survivors. 

She said that only through 
direct compensation, “can jus- 
tice be done.” 

Rejection of “sympathy 
money” was taken up by speak- 
er after speaker at the meeting 
on the grounds that it did not, 
in the words of the Korean- 


Ji," “restore the honor” of the 
women involved 
“Japanese women should 
have made all efforts to reveal 
the facts to our citizens,” a Jap- 
anese ddegate, Itsuko Isfcuka- 
wa, said, add in g, “We continue 
to petition the Japanese govern- 
ment to provide a public apolo- 
gy for the brutality inflicted and 
to provide compensation for 
each individual victim.” 

As the meeting got under 
way, a South Korean civic 
group called on the Foreign 
Minis try to withhold backing 
for Japan’s bid for a permanent 


Britain Plans Unilateral Reform of Hong Kong Court 


By Kevin Murphy 

ImemanonaJ Herald Tribune 


jing on the transfer of sover- “But the Chinese must under- would likely require local legjs- “We see no reason why the 


eighty have stalled. 


HONG KONG — Risking a 
new confrontation with China 
over plans for Hong Kong’s 
post- 1997 future, Britain is pre- 
paring to reform the top tier of 
the colony’s judicial system 
without Beijing's full consent 

The action comes as negotia- 
tions between London and Bei- 


But a unilateral move to re- the time restraints under which 
structure Hong Kong's highest we are operating." 


stand, as well as everyone rise, lators to approve its formation Chinese should not endorse this 

.. . • J t. ■ asi. _ r n n Unna Vnno 


court even if it were a bluff. More than three years a go , 


could reignite the bitter two- China agreed m principle to the 
year struggle between Britain creation of a Final Court of Ap- 


and Qnna that damaged local 
confidence, analysts said. 


London's Privy 


by the middle of this year. 

But after waiting almost a 
year for China to respond to 
draft plans, local press reports 
say, Britain has apparently de- 
cided that unilateral judicial re- 


package,” a senior Hong Kong 
official close to the negotiations 
said. “It sticks closely to an 
agreement we have already 


made. Their endorsement vwD seat on the UN Security Coun- 


“We would prefer it went of Hong Kong legal disputes. 


as the ultimate arbiter form risks a less intense argu- 


ahead with their endorsement,” The colony’s government has 


a government spokesman said said that it wants the new court 
Sunday of the court reforms, established by 1996, a goal that 


meat than the one* that raged 
over. Governor Chris Patten’s 
efforts to reform Hong Kong's 
electoral system. 


also make it easier to get it 
through the Legislative Coun- 
cil,” the Hong Kong lawmaking 
body. 


cal until it had compensated 
World War H victims. 

North Korea, meanwhile, 
lambasted South Korea, blam- 


Hong Kong, rather than Bed- ing it for “refuang to guarantee 
jing, could be accused of foot- the safety” of its delegation to 


dragging cm the issue, as it has the conference. 


INTERNATIONAL CLASSIFIED 


been reluctant to present legis- 
lators a bill creating the courL 


In a party newspaper editori- 
al quoted by the official press 
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Beijing in 1991, actually contra- . _ 
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North Korea has refused 


BANCOR Of ASIA Tel: (11*5 63 25 60 


leader, Kim D Sung, on July 8 . 
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Pakistan Arrests Muslim Militants 

i (IimoMw _ t^i 50 suspected Muslim 

KARACHL Patostan sectarian 

actants have now been for other suspects 

violence here, and the police 

Monday. hard-line Sunni and Shiite Muslim 

Th- onenerts belong tO naTO-unc font in 


open and “^^dcStoued to wS for 

fighting for •.£* 

year, leaving hundreds dead. ■ 


Soldiers Guard a Mosque in LuUq. 


■ktfw TJFLH 1 Thousands ot sowuare auu rs- 

nc^SS^y of Ayodhya in 1992. That » 

Muslim note that killed 3,000 people 

Asia the case of the Ayodhya shone, the wtrmi^sbd^t; 
that Muslim invaders built the 1 6th-centary mosque m nefff- 
by Varanasi city after destroying i.BWs J 
Monday is a mzgor Hindu bohday, and the 
has urged the tensof 

who traveled to Varanasi to worship there to support tfcar 
r-arnp^gn to tear down the mosque. . . v**! 
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China Aims to Move Rural People 

rett ing — Prime Minister Iti Peng said Monday that . 
“surplus” rural populations should be moved to small cities 
nnH towns to prevent people from poaring into urban centers, 
the Xmhua press agency reported. ' T - 

In a speech to a national conference on agriculture, Mr. u. 
said that moving people to uonagricultural areas was an 
tswntinl way tn control the growth of the Chinese population, 
the report said. . . . 

Mr. Li said China had been successful m preventing the 
rural population from pouring into urban centos by setting 
up small cities and towns and developing township enter- 
prises. (AFP) 


w * 



Cambodian Court JaUs Journalist 


PHNOM PENH — A municipal court Monday sentenced 
a journalist to a year in prison for publishing an article critical 
of one of Cambodia’s prime ministers. 

Dozens of people booed Judge Urn Sarith. chief of Phnom 
Penh's municipal court, when he sentenced Ghan Rattana, 
director of the Voice of Khmer Youth, to the prison turn and 
a fine of 5 million rids ($ 2 , 000 ) for the opinion piece, which 
was published Jan. 13. 

Judge Um Sarith said the government had proved Mr. 
rh»n had committed libel by calling First Prime Minister 
Prince Norodom Ranaxddih a stupid dictator who angered 
easily. (AP) 
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VOICES From Asia 
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Gerry Grimstooe, deputy chairman of Schrodera Asia LtcL, 
on news that the British bank Barings filed for reorganization 
after a Singapore trader lost hundreds of min In na of British 
pounds m trading: “Thte is The stuff novels are made of- ITris-v 

isn’t some boutique fins that’s gone under.” - (Bloomberg} 

Win Bmtrose, investment manager at Legal ft General. . 
Investment Management in Sydney, after Barings filed- for 
reorganization: “The collapse of the peso and tire earthquake 
in Japan were easy to read compared to tins.” ( Bloomberg) 

Alan rbpfm g, an analyst at Yamaichi Securities in Snga- 
pore, after Singapore docks fefl 1.75 percent because of 
anxiety about toe impact <rf the Barings collapse: “It’s too 
early to assess the damage, but too worst Is defmiidy not " 
over.” . (Bloomberg) . 

John Kemon, an economist whose daantmg fiscaLmdicies;- 
led Australia's opposition tp unexpected defeat in the 1993 
election, an why he has decided 1 to quit politics: “Sadly, if I 
speak out on issues these days Pm generally said to be 




•crAiscr 




destabffizing. And equally sadly, if I say nothing Tm said to. 
be occupying a space which I should vacate for . others.” 


(Reuters) 
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Rollers Jj 

ISLAMABAD, Pakistan — Two Chris- tc 
tians facing death threats from militant w 
Muslims after they were acquitted of bias- di 
pheming Islam have flown to Germany, 
airline sources said Monday. . M 

Saiamat Maszh, 14, and Rehmat Masih, ° 
40. whose death sentences were overturned 
by the Lahore Ifigh Court on Thursday, ® 
left Islamabad in secrecy on a Pakistan *. 
International Airlines flight to Frankfurt, a 
the sources said. 

A spokesman at the German Embassy in of 


Islamabad said they had applied for visi- 
tor's visas, which were granted. He could 
not say whether Germany was their final 
destination. 


try was prepared to. offer them asylum. 

“And any problem with raising money 
for the plane ticket can easily be solved,” 
Mr. Petosen told Danish radio. 


The two were tried under Pakistan’s 


mares on the wall of a mosque. They were 
convicted on Feb. 9 and sentenced to hang, 
a sentence that sparked worldwide criti- 
cism. 


About 100 Pakistani human rights activ- 
ists staged a silent demonstration outside 
Padiammit cm Monday to demand repeal 
of the blasphemy law under which the 
Christians were sentenced. 


Foreign Minister Niels Helvcg Petosen 
of Denmark said Sunday that his coun- 


' Muslim militants staged violent protests 
in Lahore last week, demanding toe death 
sentences be upheld 
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Once-Feared ‘Najib’ Stews in a UN Cage 



By John F. Bums 
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KABUL — He was once the 
most feared man in Afghani- 
stan, head of the Communist 
secret police and later president 
of the Soviet-backed govern- 
ment 

Today, he is a virtual prison- 
er in a UN compound here, 
watching satellite television 
broadcasts and reading Eng- 
lish-language novels from a li- 
brary of dog-eared paperbacks. 

Even his name — Dr. Naji- 
bullah to his followers when he 
was president, in recognition of 
the medical degree he earned 
from Kabul University 25 years 
ago — has been shortened on 
the streets. Now he is simply 


troops, most withdrew when a 
power struggle among the Mus- 
lim groups that had fought toe 
Russians led to heavy shelling 
of the city 13 months ago. 

Behinu their faded blue sign- 
boards and tattered flags, most 
of the walled UN compounds in 
the city are sQent now. But out- 
side one compound, back-to- 
back with the ruins of the old 
royal palace where Dr. Najibul- 


Iah had his office, soldiers of toe 
government of President Bur- 
banuddin Rabbani snap to at- 
tention for visitors. 

“Najib not here," they say, 
rgecting a reporter's business 
card with a penciled interview 
request to the former president 

He has not left the com- 
pound, officially headquarters 
of toe Afghanistan office of the 


Tunisian foreign minister who 
is a special envoy here, trying to 
negotiate an end to the civil war 
between the old Muslim resis- 
tance groups and a new force of 
Muslim religious students, the 
Taleban, who confront toe 
Rabbani farces outside KabuL 

To many Afghans, the UN 
efforts cm behalf of Dr. Naji- 
bullah are striking when set 
against bis record, particularly 
as the head of toe Khad the 
Communist secret police agen- 
cy a c cused by Western human 
rights groups in the 1980s of 
killing as many as 80,000 peo- 
ple, many by torture. 

“Afghanistan has many 
problems larger than what to do 
about Najib,” said a senior offi- 
cial known in Kabul as Engi- 
neer Es Haq, who is deputy 


shift of power to the rebel 
groups. Mr. Sevan could not 
fulfill the promise when the UN 
car taking Dr. Najibullah to toe 



airport was turned back by sol- 
diers who had switched loyal- 
ties. 

UN officials refuse to discuss 
where Dr. Nqjibufiah would go, 
although India, which support- 
ed ids government, would al- 
most certainly be his prefer- 
ence. Meanwhile, he has earned 
some respect . among Af ghan 
UN employees for his refusal to 
shelter m the compound's sand- 
bagged banka when toe bund- 
ing came under direct artillery 
fire last year. 

After faffing ill with kidney 
stones, toe former ruler is 
to be trimmer than he was as 
when his 200 -pound 
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NATO Leader Is Questioned in Belgian Bribery Scandal 


By Tom Buerkle 

If&mattaialHenMT HbiaK 

BRUSSELS — A Belgian magis- 
trate on Monday questioned the secre- 
tary-general of NATO. Willy Claes, 
about a bribery scandal as calls in- 
creased in Belgian political circles for 
Mr. Claes to resign. 

Mr. Claes and Foreign Minister 
Frank Vandenbroudce of Belgium, 
leading figures in the country’s Flem- 
ish Sodabst Party, were questioned by 
a magistrate of Belgium's highest court 
about an alleged “gift** payment of 51 


nuUion Belgian francs {S 1 .69 million) 
by Agusta, an Italian aircraft manu- 
factures, after winning an 8 billion- 
franc helicopter contract in 1988. 

Mr. Claes spoke to the magistrate at 
his own request, a NATO spokesman 
said, and both be and Mr. Vanden- 
broudce have denied any wrongdoing. 
Mr. Claes was economics minuter of 
Belgium at the time and helped negoti- 
ate the contract, while Mr. Vanaen- 
broucke was president of the Flemish 
Socialist Party. 

But the development, coining only 
hours after Vice President A1 Gore met 
with Mr. Claes and expressed die “full 


and complete confidence" of the Unit- 
ed States in his leadership, raised new 
doubts about Mr. Claes's ability to 
continue to head the North Atlantic 
Treaty Organization. 

The opposition Flemish-Liberal Par- 
ty followed its French- speaking affili- 
ate on Monday in demanding the res- 
ignation of Mr. Claes and Mr. 
Vandenbroucke. Calls for their resig- 
nation have multiplied since last week, 
when they acknowledged having been 
aware erf the offer from Agusta and 
refused it. 

Previously, Mr. Claes had vigorous- 
ly denied any direct or indirect in- 


volvement in what is becoming Bel- 
gium’s biggest corruption case. Three 
leaders of the country’s French-speak- 
ing Socialist Party were forced to re- 
sign last year because of allegations of 
involvement, and prosecutors are in- 
vestigating whether the 1991 slaying of 
a party official and former deputy 
prime minister, Andre Cools, was re- 
lated to the Agusta affair. 

Investigators cm Monday seized 
documents from the Flemish Socialist 
Party headquarters and questioned 
two men whose arrest two weeks ago 
broke open the scandal: Etienne 
Mange, the former party treasurer who 


has admitted taking the money from 
Agusta, and Luc Wallyn. who was an 
employee of the party newspaper to 
which about half of the money was 
paid. 

Mr. Gore said the ease had not af- 
fected the work of NATO or U.S. 
support for its leader. 

“The United States has fall and 
complete confidence in Secretary- 
General Claes,” Mr. Gore told report- 
ers after meeting Monday with Mr. 
Claes and NATO ambassadors. The 
idee president added that Mr. Claes 
was “doing an outstanding job of lead- 
ing NATO.” 



U.S. Asks Moscow 
To Talk to NATO 


, Mbden AnMoov/Agwcc Fmcfr-PltSK 

WA tE k RA TIONING IN BULGARIAN CAPITAL — Residents of Sofia, Bulgaria, filing containers with 
drinking wales' Monday at a public wefl. The city has had to impose severe rationing because of inadequate supplies. 


Inunuukmal Herald Tribune 

BRUSSELS — In a fresh Kd 
to ease Russian concerns about 
NATO expansion and to entice 
Moscow into a partnership with 
the alliance. Vice President Al 
Gore said Monday that NA- 
TO's move into Eastern Europe 
would be gradual and “in paral- 
lel" with efforts to deepen rela- 
tions with Russia. 

At a meeting here with am- 
bassadors from the 16 NATO 
members. East European coun- 
tries and Russia, Mr. Gore went 
out of his way to be conciliatory 
in an effort to persuade Mos- 
cow to resume a dialogue with 
the alliance. 

Ties have been virtually fro- 
zen since December when Rus- 
sia, expressing fears that expan- 
sion posed a threat to its 
security, abruptly refused to 
agree to a program of military 
cooperation under NATO’s 


BaUadur Moves to End Bickering Over Spy Flap 


By Craig R. Whitney 

New York Times Service 

PARIS — Prime Minister Edouard Ball ad nr told his 
top cabinet ministers Monday to stop making public 
comments about exp elling members of the U.S. Em- 
bassy for alleged political and economic spying. 

Following a 30-minute meeting with the U.S. am- 
bassador, Parade Harriman, Mr. Balladur’s office said 
he had expressed the desire to see French-American 
relations continue to be based on “mutual trust,” and 
“mutual respect for each other’s legitimate national 
interests.” 

Mrs. Harriman, who complained Friday that Interi- 
or Minister Charles Pasquahad added fuel to the fire 


by revealing details of conversations he had bad with 
her about the affair, was said by embassy officials 
Monday to be satisfied by the statement 
The statement said that the prime minister had told 
Mr. Pasqua and Foreign Minister Alain Juppe that 
there should be “no more public or private comments 
about the problems posed by the activities of certain 
citizens on the national territory.” 

The Interior Ministry asked five Americans — the 
CIA’s former station chief, three other people carried 
on the embassy’s diplomatic list and a fifth American 
citizen — to leave the country for trying to pry secrets 
out of French officials with cash bribes. 

Three of them have already left or are about to 
leave:, but at the height of the public uproar about the 


case last week. Mrs. Harriman called public disclosure 
of the affair in French newspapers “totally regretta- 
ble. 

The disclosure of the spying affair is understood 
here to be connected with France’s heated presidential 
election campaign, in which Mr. Ballad or was the 
undisputed front-runner until recently. Mr. Pasqua is 
backing bis candidacy, while Mr. Juppi is backing a 
rival conservative. Mayor Jacques Chirac of Paris. 

Mr. Balladur’s dwindling popularity in public opin- 
ion polls has been ascribed by some to a scandal that 
blew up this month over a telephone bugging opera- 
tion he authorized at the recommendation of Mr. 
Pasqua, who as interior minister is responsible for 
coimteiiqtelligence. . ... 


Partnership for Peace and polit- 
ical consultations on issues 
ranging from arms control to 
peacekeeping. 

“We hope very much that 
Russia mil sign the Partnership 
for Peace agreement and be- 
come a partner ” Mr. Gore said. 
“Whether it does or not, there 
will be an ongoing process to 
deepen and clarify Russia's re- 
lationship with NATO.” 
Enlargement to the East “will 
take place in full openness, with 
no surprises, with total trans- 
parency,” he said. “It will be 
gradual. There will be no rapid 
movements.” 

Mr. Gore reiterated the U.S. 
and the North Atlantic Treaty 
Organization line that no out- 
side country could have a veto 
over any alliance decision to 
expand, but he added: “The 
pace of the process by which 
Russia's relationship to NATO 
is clarified has a relationship to 
the pace of the process by which 
NATO is expanded.” 

A senior U official said the 
view in Washington remained 
unchanged: that NATO’s rela- 
tions with Eastern Europe and 
Russia should develop “m par- 
allel, but not be linked. ” 

Still, Mr. Gore's comments 
were the clearest acknowledg- 
ment so far that Moscow will 
wield considerable influence 
over the ability erf Eastern na- 
tions to fulfill their ambition of 
NATO membership. 

The visit followed recent ef- 
forts by President Bill Clinton 
to draft a letter to President 
Boris N. Yeltsin addressing 
Russian concerns. 

— TOM BUERKLE 


EUROPE 


Extend EU Presidency, Paris Urges 

PARIS — Foreign Minister Alain Jupp& of France called 
Monday for European Union presidency terms to be extend- 
ed from six months to up to two years. 

Mr. Juppe, whose country holds the rotating presidency 
until June, said vice presidents on shorter mandates could be 
added. 

“A presidency of one or two years would be more represen- 
tative and more efficient,” he told a meeting of the European 
officials. (AFP) 

EU Clears Nudear-Safety Hurdle 

BRUSSELS — Russia and the European Union signed a 
nuclear safety accord Monday containing a long-debated 
clause limiting the liability of Western aid and equipment 
suppliers in the case of a nuclear accident The interim pact, 
signed by the EU commissioner for Eastern Europe, Hans van 
den Broek, and Russia's atomic energy minister, Victor Mik- 
hailov, eliminates one of the main barriers to implementation 
of an array of nuclear safety projects. 

Companies funded by the EU's Tads program, which is 
designed to help the countries of the former Soviet Union 
modernize their economies and infrastructures, have long 
complained that the absence of a liability-limitation deal left 
them open to suits in the event of a nuclear accident. 

Tads has pumped 327 million European currency units 
(5405 million) into nuclear safety projects in Russia and 
Ukraine since 1991, although many have stalled awaiting 
clarification of legal liability. (Reuters) 

EU Asked to Go Slow on Expansion 

PARIS — The European Union farm commissioner, Franz 
Fischler, said Monday the EU must move with caution cm 
expansion and that it had a crucial role to play in preparing 
Eastern Europe for membership. 

“If we have a real interest in integrating these countries, in 
the name of securi ty they must first consolidate their situation 
and the Union must make sure it happens.” Mr. Fischler said. 

Negotiations between the EU and its former Communist 
neighbors are due to start after an intergovernmental confer- 
ence scheduled for 1996. (Reuters) 

+ * * 

Calendar 

* it* 

European Union events scheduled for Tuesday: 

BRUSSELS: Hans Van Den Broek, EU commissioner in 
charge of eastern European countries, meets with Foreign 
Minister Murat Karayalrin of Turkey. 

BRUSSELS: European Parliament begins debate on the 
implementation of an EU tax on carbon monoxide emissions. 

BRUSSELS: President Ramiro de Le6n Carpio of Guate- 
mala arrives hare to meet with European Parliament members 
and officials. 

BRUSSELS: The transport commissioner, Neil Kinnock, 
meets with Bob Middleton, president of the North Sea Com- 
mission. 

PARIS: Jacques San ter, president of the European Com- 
mission; Martin Bongemann, industrial affairs commission- 
er; and Edith Cressoa, research commissioner, participate in 
the “Networked Economy Conference Europe.” 
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Published by the International 
Herald Tribune, in coordination with the 
Paris Stock Exchange, the 1994 edition 
includes detailed profiles of all the 
companies in the new SBF 1 20 Index. 

Launched in December 1 993, the 
SBF 120 is made up of the CAC 40 plus 80 
other major firms. Its stocks gained 32.8% 
last yeas making these the companies to 
watch in the coming years. 

Each profile includes-, head office, 
CEO, investor relations manager, 
company background and major activities, 


BOURSE 

recent developments, sales breakdown, 
shareholders, subsidiaries and holdings in 
France and internationally, 1989-1993 
financial performance, and recent stock 
trading history. 

French Company Handbook is 
updated annually for financial analysts, 
institutional investors, corporate, 
government and banking executives, 
documentation services - anyone who 
needs to know about the leading 
companies in the world's fourth largest 
economy. 
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Russia Authorities Ask for an Arsenal 

Even the Criminal Code Hinders Their War on Mafia, They Say 


By Lee Hockstader 


‘ ST. PETERSBURG — Lieutenant Col- 
onel Nikolai Aulov scowls as he takes in 
the chaos all around Win , 

• Tall and angular, the officer is a leader 
of a police team targeted at organized 
crime. At this moment, he is standin g m his 
Office, a command post in the war on 
organized crime in Russia’s second city, 
and he does not like what he sees. 

Twenty-seven investigators are working 
in a space no larger than a standard Ameri- 
can bring room. The din is impressive. 
Five of them share each shabby wooden 
desk and the few antique telephones with 
frayed cords. 

There is a single desktop computer with 
an eight-inch (20-centimeter) screen, 
which, if it happens not to, be broken, can 
.be read by suspects, witnesses or whoever 
;dse wanders in. There is no space for 
proper filing cabinets, so documents, mug 
shots and case records are heaped in dear 
plastic trash bags on the floor. Two detsc- 

* Second of two articles 

fives wedged into a comer are trying to 
•coax sound from a tape recorder that 
'.seems better suited to a museum than an 
office. The whole place is soured by the 
Taint stink of urine. 

' “The most basic rules of investigation 
are violated here,” Colonel Aulov said 
.evenly. “Wc can’t even interview witnesses 
.in private. When it’s really confidential, we 
have to take them underneath the staircase 
outside to talk." 

On several occasions in the last few 
■years, the Russian government has de- 
clared war on the country’s homegrown 
mafia, each time with due pronounce- 
ments from President Boris N. Yeltsin and 
with alarmed officials warning of the con- 
sequences if crime is not stopped quickly. 
After a dizzying rise, the overall crime rate 
in Russia is leveling off, while the murder 
rate continues to dimb precipitously — a 
sign, police say, that organized crime en- 
joys robust health. But here at the front 
tines of law enforcement, you would never 
know the Kremlin was much concerned. . 

Investigators in Colonel Aulov’s office 
make salaries of around SI 60 a month — 
less than city bus drivers. Not surprisingly, 
many of the brightest and most experi- 
enced have left for private security jobs 
that typically pay twice as much. Bribery is 
so common that some police on the take do 
not see anything wrong with it: Why not 
takepayment for services rendered? 

“Tne democratization of any society is 
followed by an increase in the crime rate,” 
said Major General Gennadi Chebotarev, 
the No. 2 man in the organized crime 
division of the Ministry of Internal Affairs. 
“But society should be able to regulate it” 

What makes the sorry stale of policing 
here especially worrying to Russian lead- 
ers is that it is the main barrier remaining 
between some semblance of public order 
and what the Russians call “crime without 
limits." 

“The efficiency of the state authorities,” 
Mr. Yeltsin told Parliament this month, “is 
to a great extent determined by their han- 
dling of crime. We have made little pro- 
gress ini tins area.” The president added 
that corruption in law enforcement agen- 
cies was growing. “The law enforcement 
agencies have virtually assumed a policy of 
noninterference,” he charged. 

I Courts and judges, which once took 
their orders directly from Communist Par- 
ty officials, have been left with little sense 
pf jurisprudence or notion of right and 
wrong. Underfunded and inefficient, the 
pourts are tempting targets for gangsters 
ytoo are able to pay for “justice” on their 
pwn terms, according to police officials 
and media reports. 

S Prosecutors’ offices have been strength- 
ened in cities with particularly high rates 


One Kingpin 
Sees ‘Good’ 

In Gangsters 

Wathmgum Post Serrtce 

VLADIVOSTOK, Russia — Sergei 
Ba ch urin r ails himself a businessman. 
The police call inm & hooligan- But to 
most people around here, he is the 

piaffo. 

Mr. Bachurin, who packs a pistol in 
his belt and a 12-gauge shotgun in the 
trunk of bb Toyota, is the boss of this 
Pacific port city’s sprawling Chinese 
market, police say. 

Chinese merchants who converge 
here on weekends to hawk their wares 
of cheap shoes, video games, childrens 
dothes and knockoffs of Ray-Ban 
sunglasses allegedly must pay hom- 
age, and rash, to Mr. Bachurin for the 
privilege of selling under -his “protec- 
tion,” the police say. 

A former laborer in a Siberian gold 
mine, Mr. Bachurin, 31, is a tall, lean 
man with a dose-cropped red beard. 
These days be cuts a dashing figure in 
a double-breasted red blazer, chalk- 
striped gray pants, paisley tie and 
braided leather belt 

In addition to his own weapons, he 
surrounds himse lf with armed men. 
Twenty of them are personal body- 
guards. Another 40, he said, are ms 
“enforcers.” 

"They’re well trained,” Mr. Ba- 
churin said. “They can kiU anyone. 
They can do this perfectly. 1 trained 
them myself.” 

Business in Russia is not for the 
fainthearted, he explains. 

“We usually use grenades and pis- 
tols against people who come hoe and 
try to take over” he said. “But of 
course we try to salve things peaceful- 
ly. We just conduct negotiations. The 
Russian mafia is a good mafia. We’re 
strong but sensible. Tm just a simple 
businessman trying to make things 
easier for the traders ” 

The city police do not see it that 
way. They arrest Mr. Bachurin every 
so often but cannot seem to keep him 
behind bars. 

“He's like a lot of characters you’ll 
find around Vladivostok,” Colonel 
Pyotr Sliadnev, the city police chief, 
said. “They can boast freely because 
of the weakness of our laws. They do 
whatever is not prohibited. The state 
has not determined yet what orga- 
nized crime is” 

The Vladivostok police department 
has added 1,500 officers in the last two 
years. But crime will continue sky- 
rocketing until tougher laws are m 
place, Coload Sliadnev said. ‘The mi- 
litia can be expanded, but if society is 
not involved in setting limits on itself, 
it won’t make any difference.” 

—LEE HOCKSTADER 


of crime, but they are nonetheless over- 
whelmed. In the sprawling Pacific port city 
of Vladivostok, where crime overall has 
quadrupled since 1987 and the murder rate 
has doubled in each of die past five years, 
prosecutors manage without adequate 
funding and with no computers or cars. As 
they ride crowded trolleys to thrir appoint- 
ments, criminals with bodyguards go 
ctoargmgpast in brand-new Japanese f our- 
wbed-dnve vehicles with darkened glass. 
Organized crime dans control the busi- 
nesses that dominate the city’s booming 
importedrcar market, police say. The rate 
of crimes solved in the city is falling fast. 


from nearly one-third in 1992 to barely 
one-fifth in 1993. - 

Russia's crime problem has prompted 
much international disensskm about the 
threat of Russian organized crime but few 
attempts to come to grips with it. In con- 
gressional test im o n y, public remarks and a 
whirlwind tour of Moscow last summer, 
the director of die FBI, Louis J. Freeh, 
pronounced Russian organized crime a top 
priority for U-S- law enforcement and for 
cooperation between Washington and 
Moscow. 

But when the dnst of publicity had set- 
tled, the bureau had sent just two new men 
to Moscow — well-regarded agents but 
with limited experience in Russia. They are 
confined to liaison work with Russian offi- 
cials on several dozen cases of interest to 
the United States and are strictly forbid- 
den by U.S. law from taking part in any 
investigative work, inducting interviewing 
witnesses or suspects. 

The FBI, as well as the Secret Service, 
Drug Enforcement Administration, Cus- 
toms Service and Internal Revenue Ser- 
vice, also organized a series of seminars 
and t raining sessions for Russian investi- 
gators as part of a $30 million grant under 
the Freedom Support Act 

But Russian police and prosecutors say 
they bn* the basic legislative tods to put 
mob leaders behind bars. The criminal 
code, a slender paperback that folds easily 
into a back pocket, is largely unchanged 
from Soviet days. Among its shortcomings 
is the absence of dear laws, such as the 
Racketeer Influenced and Corrupt Organi- 
zation Act in the United States, that would 
permit the prosecution of crime syndicate 
leaders, as distinguished from the small 
criminals who handle money and weapons. 

Yet, attempts to toughen the laws to 
ease the prosecution of big-time rack e tee r s 
have become entangled in nasty political 
debate between democrats on the one 
hand and nationalists and Communists on 
the other. Each side accuses the other of 
bad faith and of being in league with the 
dark forces of organized crime. 

A crime tall ropghly resembles anti- 

mob laws on the bodes in the United 
States and West European countries has 
been In the works for more than a year. It 
would ease prosecutions and impose stiff 
prison terms for organized crime leaders, 
permit the state to confiscate assets and 
give the authorities new powers to protect 
cooperative witnesses. 

Although Mr. Yeltsin and many law- 
makers have stressed the importance of 
such legislation, it has been bogged down 
in parliamentary debate for months. Dem- 
ocratic ref tamers insist it would go further 
fhan comparable legislation is the West 
and would be a blow to civil liberties. They 
fear that the legislation would give already 
corrupt police the green tight to ignore the 
niceties of due process. 

“The bill violates a number of constitu- 
tional principles: presumption of inno- 
cence, the prohibition on forcing people to 
testify against themselves, the ban on set- 
ting up special courts,” said Viktor Pokh- 
mdkm, who is deputy chairman of Parlia- 
ment's Committee for Legislation and 
Judicial Reform. “A law enforcement sys- 
tem should concentrate first and foremost 
on defending human rights.” 

Law enforcement officials and security 
conscious lawmakers badly want tough 
new legislation. Without offering proof, 
they say that the real obstacle to the bill is 
organized crime’s expanding influence in 
reformist political codes. 

Said Valeri Kolmakov, a government 
opponent who is chairman of toe subcom- 
mittee on organized crime and corruption 
in the State Duma, the lower house of 
Parliament: “Fm with bills that are 

not very popular with some people. I can’t 
prove it, but what I see is powerful resis- 
tance under the guise of concern for hu- 
man rights, the constitution, the criminal 
and procedural coda” 
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Mexico City residents being poDed informally on mqjor issues, i nc lud in g the Cttapcts rebellion and the financial 

Mexico Leader Stakes Job on Murder Case 


By Tim Golden 

New York Tima Soma 


MEXICO CITY —With the arrest of a 
second suspected gimtwm in the assassina- 
tion of the former presidential candi d ate, 
t nig D onaldo Cdosio Murrieta, the em- 
battled gov ernme nt of President Ernesto 
Zedillo has made a perilous commitment 
to solve the crime. 

Should murder charges be upheld 
against the second suspect, Othon Cortez 
Vazquez, 28, it would suggest a conspiracy 
involving some of the more violent and 
corrupt dements of Mr. Zedillo's own par- 
ty- 

Mr. Cortez was jailed on Saturday, as 
was a former campaign security aide ac- 
cused of lying to investigators. 

Though investigators nave failed to ex- 
plain the fallings of their predecessors on 
the case dearly, they have revived suspi- 
cions of a cover-up involving the federal 
police, prosecutors or the government of 
the former president, Carlos Salmas de 
Gortari. 

From discrepancies the attorney general 
disclosed, it appeared that the earner in- 
vestigations were either highly inept or 
intentionally misleading. 

Regardless of how the inquiry unfolds. 


Mr. ZediDo and Ms young attorney gener- 
al, Antonio Lozano Garda, have provided 
powerful evidence that Mr. Colosio was 
the victim of a plot And as dangerous as 
those “ hrfmifl tofi crime might be to the 
government, H would be difficult for Mr. 
7wwnn to fad to pursue the case. 

“You have to acknowledge that the in- 

NEWS ANALYSIS 

v ttsrig ation has advanced because of the 
support of the president,” said Alqandro 
Encinas, an opposition leader. 

“But if he does not go farther now, the 

credibility that be has won back will be last 
and the image of the government, winch is 
already weak, will deteriorate farther.” 
For the moment, the clues point m three 
(Erections: to govwnmg-party potitidans 
and police agents in Tijuana, where Mr. 
was slain 11 months ago; to old-. 

r ri leaders of the rating party; and to 
federal government itself. The motive; 
however, remains unclear. 

Just after midnight Saturday, Mr. Zedil- 
lo’s office also acknowledged its own em- 
barrassing connection to toe murder sus- 
pect, contradicting earlier denials. A 
presidential mess officer admitted that he 
had used Mr. Cortez in recent weeks to 


keep him jnf corned about articles in tire 
Tyuana press. 

Officials familiar with the investigation 
said the official, a framer governing-party 
ifytiw in Tijuana, was one of many politi- 
cians who employed the suspect in Baja 
California as a chauffeur or helper. 


twooffiaals involved in the rating Institu- 
tional Revolutionary Party’s 1989 guber- 
natorial campaign in the state. The contest 
was the first m six decades to be lost by the 
party, and some blamed Mr. Cdosio, then 
the party’s national leader, fra forcing 
them to concede. 

One official said Mr. Cortez also worked 
as a driver for a framer governor of Baja 
California, Xicoteucatl Leyva, whom Mr, 
Salmas forced from office. Federal offi- 
cials later encouraged disclosures about 
corruption under Mr. Leyva, helping drive 
his supporters from power. 

The arrests of Mr. Cortez and of Fer- 
nando de la Sota, the former chief , of a- 
laigeprivate security force working for the 
Cdoao campaign, echo arrests made at 
the timft of toe asiMBMtiaiinn that painted 
to an underworld of corrupt police agents 
and poli ticians A. factory worker, Mario 
Aburto Martinez, confessed to shooting 
Mr. Cdoao and was sentenced last year to 
45 years in prison. 


U.S . Sure of Keeping Iraq Sanctions Bomb Kills 54 


Reuters 

PRAGUE — The U.S. am- 
bassador to the United Na- 
tions, Madeleine K_ Albright, 
said Monday that Washington 
had enough support on the UN 
Security Council to block any 
move to lighten sanctions on 
Iraq. 

In a reference to Russia and 
France, Mrs. Albright said she 
hoped council members who 
wanted a premature change to 
the sanctions regime would 
change their minds when they 
saw the strength of opposition. 

Bui she also said the United 
States would accept changes to 
UN resolutions allowing Iraq to 


raise money fra |ii i m» w n >riini 
aid by seZfing oil, although she 
indicated that distribution of 
tins aid would still have to be 
supervised. 

"“There are members of tire 
council who would like to see 
some changein the regime,” she : 
said during a visit to the Czech 
Republic, one of 10 rotating 
members of the coandL 

But Mrs: Albright, who is 
touring council me mb er coun- 
tries to drum op support on 
Iraq, said that any such move 
could be blocked under Securi- 
ty Council rales. 

Mis. Albright said Sunday in 


Kuwait that Washington was 
prepared to use frs veto to stop 
any relaxation of sanctions. 

■ French Overture 
France is going ahead with 
plans to open a diplomatic toe- 
hold in Iraq despite criticism 
from the United States and 
Britain, Reuters reported Mon- 
dayfrom Paris. ^ 

The Foreign Ministry 
spokesman, Richard Duqufc, 
said a diplomat, Jeao-Frangais 
Nodinot, would start duty in 
Baghdad cm Tuesday as head of 
a newly established French in- 
terests section under toe Roma- 
nian flag. 


DRUGS: One Family’s View From Colombian Prison 


Confined fnn Page 1 

whether to certify for Congress 
toe effectiveness of Colombia's 
anti-drug efforts, one U.S. con- 
cern has been the policy toward 
traffickers who surrender, and 
whether the Colombian justice 
system is capable of adequately 
punishing t hem. 

The Ochoas’ quarters in Ita- 



Bundesanstalt 

fur verefnigungsbedingte Sonderaufgaben 
formerly: Treuhandanstatt 


Tender for sale 


BCC Berliner Congress Center 

in Berlin, capital of the FRG 



This imposing property stands on the embankment of the River 
Spree in the central Berlin borough of Mrtte. The outstanding loca- 
tion at a major road and rail junction, in conjunction with the size of 
the building complex are rarely found in today’s Berlin market. The 
property is being offered for sale for the first time. 

The land plot measures 7.209 m* and has a building intensity ratio 
of 3,72. The Congress Center occupies a comer position, with cor- 
respondingly long street-level exposure and an open view over the 
River Spree and the old Berlin city centre. 

The property was built between 1985 and 1988 as a prestigious 
Central Office for the Trades Union Congress of the former GDR. 
Since the reunification of Germany it has been used as a Hotel and 
Congress Centre, with additional office space. The hotel has 110 
rooms of good standard with altogether 187 beds. The hotel and 
congress business has flourished since 1990 and the company has 
gained a significant market position. 

In the F&B section are a restaurant a spacious banqueting hall and 
a bar, as well as a conservatory and cafdThe conference facilities 
consist of a fully equipped congress hall with 350 seats and eleven 
seminar rooms for between 8 and 120 persons. 


Over 3.000 m a offi- 
ce space are avai- 
lable in the office 
section of the buil- 
ding. The rooms 
also look out over 
the river and city 
centre. 

Offers for the BCC 
Berliner Congress 
Center should 
exceed DM 65 
Mio. 

The BVS is also 
offering a neigh- 
bouring property 
in the Brucken- 
straBe with a 
direct connection 
to the BCC and 
2.500 m 2 mixed 
appartment and office space for sale. This building can be used in a 
variety of ways and can also be acquired separately. 



The BW<3 Bodenverwertungs- und -vew/altungs GmbH has been assigned with the technical support of this tender. For further information (object description with 
binding tender conditions) please contact the Central Tender Office (Zentrales Ausschreibungsburo) of the BWG. 

Deadline for bids: March 31, 1395 


BWG - Zentrales Ausschreibungsburo 
Wallstr. 9 - 13 ■ D - 10179 Berlin 


Telefon +49-30/20351-532 
Telefax +49-30 / 20351-472 


gui prison, built in toe hills 
above Medellin to house drag 
lringpifis and other maximum- 
security inmates, cannot be de- 
scribed as luxurious. But they 
are hardly Spartan. 

The Ochoas are three of rally 
six inmates in a special wing of 
toe prison. Their cells are small, 
but the brothers also have ac- 
cess to a sitting area with televi- 
sion and video tape recorder. 
There is a kitchen where tire 
Ochoas heat toe food their fam- 
ily is allowed to bring them ev- 
eryday. An exercise patio offers 
woghtoftingmachmes, a tread- 
mill, a stationary bicycle and 
other equipment.- 

In addition to serving up con- 
versation to their guests, the 
Ochoas served lunch — ground 
beef, rice, beans, avocado and 
pork rinds. Around two long 
tables in the exercise area sat 
eight American journalists, the 
Ochoas, their attorney, and Ga- 
briel Garcia MArouez, the nov- 
elist and Nobel laureate; who 
was traveling with the journal- 
ists’ group. 

The food was served by a 
former paramilitary marauder, 
who; in a fantastic scene worthy 
of one of Mr. Garcia Marquez’s 
novels, asked if anyone wanted 
more beans. 

Fabio. the youngest and most 
animated of the brothers, said 
that when the famOy began 
trafficking about 18 years ago, 
there was no consideration of 
the moral issues that might be 
involved. “It was just contra- 
band,” he said. 

“In a nation of contraband,” 
added Juan David. 

They described an industry 
that gradually became more 
and more violent, culminating 
in the assassinations, kidnap- 
pings and bombings of the late 
1980s and early 1990s. Colom- 
bian authorities have attributed 
most of the violence to Mr. Es- 
cobar, who was killed by au- 
thorities in a 1993 shootout- 
“Those people were bandits, 
not traffickers," Fabio said of 
Mr. Escobar and his ilk. 


But U.S. and Colombian law 
enforcement officials and in- 
formers have linked the 
Ochoas, especially Jorge Luis, 
to the founding of the Medellin 
cartel and the violence the 
group perpetrated. Jorge Luis 
was a dose friend of Mr. Esco- 
bar and has been implicated in 

asxwsri natio ns. 

The Ochoas were pioneers in 
the drag trade, establishing new 
routes For smuggling their mer- 
chandise into toe United Stales 

of craaoniM^an those who had 
come before; 

Still, the brothers said they 
were amazed at the new meth- 
ods and routes being used by 
today’s traffickers to move 
quantities of drags the Ochoas 
said they never imagined. 

The Ochoas claimed to have 
regrets, claimed to be rehabili- 
tated, claimed to have paid 
their debt to society. But they 
also said they took responsibil- 
ity for their actions. 


In Iraqi City. 
Held by Kurds 

• Reuters 

ANKARA — A car bomb 
tore through a crowded market 
district m the Knrdish-con- 
troBed Iraqi city of Zakho on 

» , kming at least 54 peo- 
wounding up to 80, a 
UiL mifitery official based in 
Turkey said. 

“The blast occurred at toe 
part of Zakho called the finan- 
cial district at 8:18 A M.” local 
time, lieutenant Christopher 
Leist said from Inririik Air 
Base, home to the Western al- 
lied force protecting Kurds, in 
northern Iraq from a possible 
attack by Baghdad fences. 

“At least 54 people are 
dead,” be said, “but the death 
toll could rise. Up to &) people 
are injured, 15 seriously.” 
Western relief workers re- 
ported from the region that toe 
blast struck a crowded commer- 
cial street lined with tracks. 

Many of the dead, they said, 
were believed to be Turkish 
truck drivers who regularly pass 
through toe city. 

Lieutenant Least said there 
was no immediate indication as- 
to who was responsible for toe 
attack. 

Iraqi Kurds have been locked 

in factional fighting for months 
between rival forces of the Pa- 
triotic Union of Kurdistan, led 
by Jalal Talabani, and the Kur- 
distan Democratic Party of 
Massoud Barzani 
Zakho is under the control of 
Kurdistan Democratic forces, 
who benefit from the lucrative 
cross-border trade from Tur- 
key. 


ASIA: An End to U.S, Troop Cuts? 


Coatimed from Page 1 

the threat or use of mQitaty 
fence to assert any nations 
claim in a sea that is crossed by 
vital naval and merchant ship- 
ping lanes. Ibis was seen as a 
clarification of American inter- 
ests in the South China Sea, 
where China recently sent naval 
vessels to build permanent oc- 
cupation structures on a reef 
dumed by the Philippines. 

“Our strategic interest in 
imrinuming the lines of com- 
munication linking Southeast 
Aria, Northeast Aria and the 
In dian Ocean make it essential 
that we resist any maritime 
claims beyond those permitted 
by toe Law of the Sea Conven- 
tion,” the Pentagon said 

The Defense Department 

warned that if China failed to 
make its military intentions 


might feel a need to respond ti 
grotring Chinese military pow 
er. 

The Pentagon estimated tha 
offi c i a l Chinese defense spend 
ing, after adjustment for mfla 
tion, ha d increased by about 4 
percent in the past five years. 

In the financial year ended i] 
March 1994, the disclose, 
amount was 52.4 billion yua 
(currently $62. bfihon). 

Western experts said that ac 
trial defense spending is proba 
My two or three times as high. 
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The Barings AffairjVihen Bets Go Bad 


How Kobe’s Earthquake Wrecked a Trader’s Billion- Dollar (Gamble 


By Sheryl WuDunn 

New York Times Serna 


TOKYO — Early this year, it might have seemed 
like a smart idea to use equity derivatives to bet that 
the Japanese stock market would stay level If it had, 
Nick Leeson, a brash 28-year-old trader m the 
Singapore office of Barings PLC, might have made a 
fortune. 


Instead, disaster struck — in the form of a great 
earthquake that destroyed parts of western Japan 
and sent the Tokyo stock market tumbling. With it, 
crashing to pieces, went some billion-dollar dreams. 

At this point, Mr. Leeson the trader apparently 
turned into Mr. Leeson the gambler. He doubled his 
chips, but the market continued to move the wrong 


— j bets collapsed in recent days and with it the 
venerable Barings merchant bank, which had helped 
fund the .Louisiana Purchase in the 19th century and 
advised Queen Elizabeth in the 20th. 

The episode is a reminder of how easily financial 
markets can lose fortunes as well as make them. 


Huge transactions help earn multiinillion-dollar bo- 
nuses on Wall Street, but the scale of the business 
also means that in a case such as this one — an 
exceptional one — a single trader in one branch 
office can bring down an entire worldwide bank. 

Many equity strategists and analysts expressed 
surprise (hat a single trader in Singapore could have 
bunt up such a huge position while undetected by his 
bosses at Barings. 

Traders and equity strategists said they had been 
watching for weeks, some even months, as Barings 
seemed to be accumulating an unusual position in 
the various futures and options markets in Osaka, 
Singapore and Tokyo. And the complex web of 
transactions that Mr. Leeson allegedly had spun 
over the months is still unclear. 

But so far, it appears that Mr. Leeson had made a 
highly leveraged bet, worth about 57 billion, using 
futures and options tied to the Nikkei 223 stock 
index. Futures contracts allow investors to bet on 
the level at which a market index will be at specified 
dates. Often, they are used to hedge portfolios of 
stocks, but sometimes they can also be used to 
speculate on the direction of a market 


The Tokyo stock market had been dropping in the 
second half of last year, but then it rebounded in late 
December. Mr. Leeson seemed to be increasing bis 
betting portion that the Nikkei index on the Tokyo 
stock market would remain at a level of around 
19,000, or within a band between 1 8,500 and 21,500, 
over the course of a few months, and perhaps longer. 

It was an optimistic view of the markets, a bet that 
the Japanese economy was pulling out of a recession 
and that improved economic performance would 
ultimately boost the stock market as well 

This was a reasonable view; and one (bat had 
some evidence to support it. If it had not been for the 
earthquake Jan. 17, Mr. Leeson might now be re- 
ceiving a large bonus and considerable praise for his 
perspicacity. 

One equity derivatives strategist said he began 
noticing last August that Barings was beginning to 
assume unusual positions in the SIMEX and Osaka 
markets. But many traders and analysis said that by 
the be ginnin g of this year, it was clear that Barings 
was taking luge positions on futures in both Osaka 
and the SIMEX. 

“We saw that somebody was doing something,” 


said Tom R.C. HOI head of research at S. G. War- 
burg Securities (Japan) Inc. “We were beginning to 
watch it with interest over the last two months ” 
One equity strategist, who refused to be named, 
said that the dangerous positions assumed by Bar- 
ings may have accumulated only in the last couple of 
weeks. 


up to where he wanted it to be. Most of his futures 
contracts expired in March. 

As Mr. Lesson was buying, helping to prop up the 
price of the futures. Other parties saw arbitrage 
opportunities and were willin g to sell futures to him. 
The sellers saw that there were misalignments in fa 
prices of the futures in Osaka and the underlying 


Mr. Leeson apparently used a technique called the 
“straddle,” in winch he sold an equal number of 


both puts and calls on the SIMEX. Traders estimat- 
ed that he was short 40,000 straddles — 20,000 puis 
and 20,000 calls — with a strike price of 19.000 on 
the Nikkei index and an estimated value of 53.6 
billion to 53.8 billion. So if the market stayed at 
19,000, Mr. Leeson would have made a fortune. 

But the market began dropping, creating huge 
losses for Mr. Leeson. 


cash market in Tokyo. So they arbitraged the two 
be fui 
riving 

Analysts said that this activity helped support the 


markets, s elling the futures in Osaka and buying the 
cheaper underlying shares in Tokyo for a protit. 


In a straddle, if the market moves far in either 
direction from the strike price, the losses go up. At 
that time, be could bave sold his futures and cut his 
losses, but instead, Mr. Leeson apparently doubled 
up, buying an estimated 15,000 to 20,000 futures in 
SIMEX and hoping to edge the market 


Tokyo market to some degree. 

But this could not last forever, particularly be- 
cause Mr. Leeson was facing margin calls at the 
exchanges every day. Traders are forced to settle 
their outstanding positions on a daily basis with the 
exchanges. 

“He ran out of money or got in over his head and 
couldn't meet his margin calls," said an analyst, who 
insisted on not being identified. 

As of Friday, Barings Securities had 16,000 out: 
standing futures contracts, worth about $2.8 billion, 
with the Osaka Securities Exchange, according to 
the exchange 


Asia Is Feeling Barings’ Pain 

Bourses Fall as Fears of Big Sell-Offs Spread 


By Steven Brull 

International Herald Tribune 


TOKYO — Fears that the 
collapse of the British merchant 
bank Barings could trigger a 
vicious cycle of selling pushed 
down stock markets across Asia 
on Monday and raised the ques- 
tion of who would be stuck cov- 
ering losses that could soar be- 
yond $1 billion. 

Some analysts warned that 
worse might be in store if the 
share values underlying Bar- 
ings’ futures contracts eroded 
further. 

The Tokyo stock market's 
Nikkei 225 index plunged 3.80 
percent to its lowest level in 15 
months, deepening trading 
losses on the British bank’s de- 
rivatives portfolio from $630 
million Friday to more than $1 
billion. 

The Nikkei, which at one 
point dropped nearly 5 percent, 
recovered to close at 16,808.70. 

Declines were less severe in 
other Asian bourses, which had 
fallen sharply this year in re- 
sponse to Mexico’s financial 
crisis and where Barings is 
thought to have smaller market 
positions. 

Singapore's Straits Times in- 
dex fdl 0.97 percent to 2,094. 
Hong Kong’s Hang Seng index 
slid 1.12 parent to 8,127. Tai- 
wan's benchmark index lost 3.15 
percent to -6,389. Kuala Lum- 
pur's Composite index shed 1.72 
percent to 954. And the compos- 
ite index-in the Philippines 


dropped 4.00 percent to 2,484. 


fear is that Barings may 
be forced to liquidate stocks 
and other securities to cover its 
losses on derivatives contracts 
— financial instruments whose 
value is derived from underly- 
ing stocks and bonds. 

Traders estimated that the 
highly leveraged contracts — 
mostly futures and options tied 
to the Nikkei 225 stock index 
and booked in Singapore and 
on the Osaka Stock Exchange 
— had a market value of more 
than $7 billion. Although the 
trades are thought to have been 
booked in Barings accounts, 
then was speculation in Tokyo 
that many trades were executed 
on behalf of Japanese clients. 

With Barings insolvent, how- 
ever, financial authorities 
across Asia moved either to 
freeze or take over the compa- 
ny’s trading operations and as- 
sets. That left the merchant 
bank’s position at the mercy of 
market forces, with losses set to 
multiply should the value of the 
mdeoymg securities decline. 

The Singapore International 
Monetary Exchange, or SI- 
MEX, said Monday it was “sat- 
isfied that the margins currently 
held by the Exchange in rela- 
tion to the open positions is 
adequate to cover anticipated 
price fluctuations.” 

SIMEX, however, did not 
specify the size of the positions, 
and analysts were skeptical. 

“I don’t know to what extent 
their words are backed by sub- 
stance because with options, the 
damage fluctuates with the in- 
dex itself,” said Mfldo Wakat- 
suki, chairman of the Japan Re- 
search Institute. 

In Japan, where much of Bar- 
ings’ trading exposure is 
thought to rest, each 1,000- 
point drop in the Nikkei index 
costs Barings 16 trillion yen 
($165 mffion) in losses, accord- 
ing to NobuoAraki, d irector of 
the Osaka Stock Exchange’s fu* 
trues and options department. 

The trmmg of the debacle 
could not be worse for Tokyo 
stocks, which are exceptionally 
vulnerable doe to technical sell- 



positions that expire 1 

With the Nikkei having lost 
nearly 15 percent so far this 
year, most of these positions 
equivalent to about 1.5 billion 
shares, or more than several 
days’ worth of average turnover 
— are in the red. If, as expected, 
many investors are forced to 
sell the cash market to meet 
their obligations, the im pa ct, on 
the Nikkei could be severe. 

Making matters worse, the 
Tokyo stock market has been 


aimed at 
ments prior to 


financ ial State- 
of the 


Japanese financial year on 
March 31. Foreign investors, 
who supported the market last 
year, have also turned net sellers 
in recent months as prospects for 
a recovery of corporate earnings 
have been postponed from earli- 
er expectations. 

“The market's going to be 
nervous through March and no- 
body’s left to buy,” said Paul 
Migtiorato, a senior salesman at 
Jardine Fleming Securities. 

Compounding the market's 
dynamic is the decline in the 
Nikkei index to a level near 
where many banks and insur- 
ance companies see the unreal- 
ized gains on their equity port- 
folios disappear, or turn into 
losses. That raises the prospect 
of a vicious spiral of selling as 
financial institutions seek to 
book gains before the year’s 
end, as well as try to maintain 
capital-adequacy requirements 
set by the Bank for Internation- 
al Settlements. 


What’s more, Japanese and 
foreign brokerages — which 
have suffered from sluggish 
turnover on the Tokyo stock 
market — could be forced to 
ante up millions of dollars to 
compensate for Barings' losses 
on Japanese exchanges. That's 
because the Japanese exchanges 
where the contracts were traded 
are ultimately responsible for 
covering losses. 

As of Friday, according to 
Mr. Aralri, Barings had suffi- 
cient funds to cover losses of 
about $100 million on the Osaka 
Stock Exchange. But losses grew 
deeper Monday, and a commu- 
nal compensation fund worth 
about Sol milli on might not be 
sufficient, according to a branch 
manager of a British securities 
ly in Tokyo. 

not, and assuming no buy- 
er emerges for Barings, the Osa- 
ka Exchange's 125 members 
would be required to make up 
the difference. 



Ahniir Grani/Thc Anocutcd Pitas 


Currency traders at Midland Hank in London watching the pound fall against the Deutsche mark in morning trading. 


SIMEX Members Could Get Stuck With Borings BUI 


By Michael Richardson 

International Hcndd Tribute 


Nick Leeson, the futures trader 


Named by British bank regulators for 
i* losses, bought thousands of 


SINGAPORE — Members of the 
Singapore International Monetary Ex- 
change expressed alarm Monday 
about The possibility that they might 
be'siuck with huge bibs after the ex- 
change said it would take over the 
futures petitions of Barings Futures 
(Singapore) Pte. 

Under SIMEX rules, the exchange 
can divide losses among member 
firms. A plunge in Japanese stocks 
Monday added to the speculative trad- 
ing losses that caused the collapse of 
Barings, the oldest merchant bank in 
Britain and the parent of Barings Fu- 
tures. 

“It’s scary because we don’t know 
for sure how large Barings’ losses on 
SIMEX wifi be," a dealer said 


Barings' 

futures contracts linked to the Nikkei 
225 index, wrongly gambling that Jap- 
anese share prices would .rise. 

Eddie George, governor of the Bank 
of England, said weakness in the To- 
kyo stock market Monday added 
around $280 million to Barings' losses, 
earlier estimated at more than $800 
million. 


One Singapore brokerage said in a 
report to clients that Barings' exposure 
included 28,000 SIMEX contracts and 
16,000 Osaka contracts. 

SIMEX said it was “satisfied” that 
the up-front margin payments it held 


Japan’s Nikkei average of 225 stocks 


plummeted 664.24 points Monday, or 
3.8 percent, to end at 16,808.70, its 


f It’s scary because we 
don’t know for sure how 
large Barings’ losses 
on SIMEX lrill be.’ 


lowest level since Dec. 8, 1993. 

Bankers said Barings* contracts on 
the Nikkei had been placed on the 
SIMEX and in Osaka and may also 
have been done in private, over-the- 
counter deals with representatives of 
other banks. 


A. SIMEX dealer 


on Barings* open futures positions 
were “adequate to cover anticipated 

J uice fluctuations.” But that was be- 
ore the Nikkei’s fall Monday. 

Traders and bankers in Singapore 


said part of the fall in the Nikkei-225 
index was the result of selling by SI- 
MEX managers of Barings futures 
contracts. 

Some SIMEX members said the ex- 
change had liquidated a large portion 
of the open petitions to minimize 
losses. ■*’ 

“I doubt they’ll hold the positions 
for the long term” in the hope prices 
will improve, a former SIMEX em- 
ployee said “I think the intention is to 
liquidate, but in an orderly fashion." 

Under an agreement known as the 
Common Bond, SIMEX has access to 
the assets of all full members if one of 
them defaults or fails to meet its obli- 
gation s to the exchange. Such assets 
include margin deposits, security de- 
posits and letters of credit. 

If these assets are not enough, SI- 
MEX can go to other sources such as 


the Compensation Fund, a Crust fund 
maintained by the exchange. 

ives 500,00 


>y tn 

Each member gives 50d,000 Singa- 
pore dollars ($345,000) to the fund 
initially and then deposits 20 percent 
of after-tax profits each year. 

A banker said that SIMEX seemed ; 

^pretty confident” itwoold not have to 
call on members to pay for even part of 
the Barings default 
“But there’s some pretty big posi- 
tions still hanging around hot there so 
a lot remains to be seen,” he said 
SIMEX numbers among its member 
firms the derivatwes-trading arms of 
wdl-known local and foreign banks 
that deal in futures and options con- 
tracts linked to the value of shares, 
bonds or commodities. 

As of July, SIMEX had 38 full mem- 
bers who were authorized to clear 
trades and 30 nonclearing members. 


TRADER: 28 and on the Run 


Continued from Page t 


Britain's oldest and most respected investment houses. “Be- 
fore this thing happened we thought be was very brilliant, the 
most confident trader around town,” a futures trader at a 


Japanese firm in Singapore told Reuters. “He seam to be able 
to move markets. Every day, 


we would monitor what he's 


doing.* 


Whatever Mr. Leeson was doing, it seems that supervisors 
who have described Ins trading positions as “unauthonzed” did 
not know what rival traders knew about their firm: that Barings 
had bet heavily cm a rally in Japanese stocks. The Tokyo 
market, which has been weakening since June, did not obtae. 

Reports that Mr. Leeson had served as the back-office 
rq imag er of Barings’ futures operations until the end of 1 993 
indicate that he had been familiar with in-house accounting 
procedures. With an intimate knowledge of bow the firm 


’Before this thing happened, we 
thought he was very brilliant, the most 
confident trader around town.’ 


reconciled its trades, Mr. Leeson could easily control the 
amount of information flowing to the company’s senior 
managers, Knight-Ridder Financial News reported. 

As with many of his peers in a realm of the securities 
industry developing rapidly in size and overall complexity, 
Mr. Leeson earned a great deal of money and responsibility at 


a young age. 

The new, computer-driven trading strai 
‘ 1 models now an 


and fast- 

part of deriv- 

ativemstnnnents have been embraced more readily by young 
traders than by many older, more experienced executives who 
do not always understand how such instruments work m 

young person’s world, it seemsj” said Sir William 
Puxves, f h ^ irmflT1 of HSBC Holdings PLC, parent of Hong- 
kong* Shanghai Bank. "But they need training, they need to 

short-term. He said there was “far too much pressure on 
trading decisions “in the form of bonus coraprasahoa. 
Ordeal? familiar with Mr. Leeson sad he had been way 


It I--* 

annual bonus as surpassing2 million ^ngipoxe tidkire ($M 
million) last year. Other sources put the figure as high as 6 
nriffion dollars, according to a . Reuters riport. , - 


Asia woe to have been announced Monday, May 

Aaawcre - - - or took the day off to 


fielded 


for wha. he's got, he deserves ,t 

alTthe Daily Mirror in Britain quoted 
2L™ -He wasn’t one of those public-school types who had 


saying, ne wasu i ^ 

“ y«*’d ^ 


“ I& hesjuavety scared - he 



RISK: Lack of Defenses Means Such a Debacle Could Happen Again 


Continued from Page l 
come up with a game plan to 
more closely monitor deriva- 
tives since 1992. 

Two years ago, the BIS’s 
committee of banking supervi- 
sors, under the leadership of 
Gerald Corrigan, then presi- 
dent of the Federal Reserve 
Bank of New York, came close 
to agreeing on new capital re- 
quirements for banks that 
would reflect not only tradi- 
tional lending risks but also 
market risks related to the de- 
rivatives business. 

That effort failed in part be- 
cause of a turf battle between 
bank and securities industry 
regulators, and also because of 
differences between the U.S. 
Securities and Exchange Com- 
mission. and Britain’s less. rigor- 
ous, seif-regulating Securities 
and Investments Board. 

Last year, the world’s leading 
central bankers shied away 
from direct regulatory controls 
and proposed mstead that insti- 


tutions involved in derivatives to develop a framework for 
trading should provide fuller judging the capital adequacy of 
disclosure of tbeir exposure to Gnns engaged in derivatives 
risks. trwling. 

. - . . . The more official, central 

Just four weeks ago Andrew bank response on derivatives is 

expected this spring, when the 
of the BIS, warned that while sias committee of bank super- 
more regulation by central ^der the leadership of 


banks was not necessarily the 
answer, new measures would be 
imposed “willy nilly” unless se- 
nior managers inside banks and 
securities firms took steps to 
improve their internal controls. 

A partial response to the 
problem is expected to emerge 
in the next few weeks, when a 



winch represents six tnqor Wail 
Street firms and is chaired by 
Mr. Corrigan and by John Hei- 
mann, former U.S. comptroller 
of the currency. Among the 
Iflcdy proposals will be ways to 
improve management controls, 
to enhance voluntary reporting 
of information to the SEC and 


the Bank of Italy’s Tommaso 
Padoa-Schioppa, will make 
public its own proposals for 
new capital ratios that will take 
account of the derivatives busi- 
ness . But even stronger capital 
requirements cannot stop rogue 
traders, nor is it clear that they 
can guarantee protection from 
the monumental scale of losses 
that derivatives trading can 
produce. 

While agreeing that new cap- 
ital ratios can be helpful, Mr. 
Cooke said there was no angle 
solution to the kind of problem 
posed by the Barings trader. 
I The core of this whole thing is 
that l don’t believe the regula- 
tors mrt devise a capital ade- 
quacy regime for the derivatives 


business which will protect 
against this kind of event. At 
the end of the day a really major 
trading disaster is capable of 
overwhelming the capital of the 
business.” 

Mr. Cooke and others also 
acknowledged that keeping 
track of derivatives trades is 
made much more difficult by 
the very speed with which trans- 
actions occur. As a result, it is 
hard for a senior manager to 
monitor traders without virtual- 
ly getting involved in the run- 
ning of the business itself. 


Collapse 
Unnerves 
Regulators 
In Japan 


By Steven Bruli 

International Herald Tribute 


TOKYO — The collapse 
of Barings PLC could slow 
the pace of financial dereg- 
ulation in Japan, where 
many government officials 
have resisted the introduc- 
tion of financial derivatives 
of the sort that bankrupted 
the British merchant bank. 

The Ministiy of Finance 
has been moving slowly to 
liberalize Japanese finan- 
cial markets, but an inter- 
nal debate rages over the 
pace of reform. 

Progressives argue that 
deregulation is necessary to 
raise the competitiveness of 
Japanese finan cial compa- 
nies and avoid a hollowing 
out of the country’s finan- 
cial markets. But others, 
who may now fed vindicat- 
ed, believed that Japan 
should move at a slower 
pace to protect less sophis- 
ticated companies. 

“Pm afraid this will cre- 
ate an atmosphere in the 
ministry that more regula- 
tion is needed,” said MDtio 
TVakatsnki, chairman of the 
Japan Research Institute. 

“The Barings problem is 
one of management rather 
than supervirion itself, but 
it will inevitably create a 
backlash,” added Mr. Wa~ 
katsuki, a former Bank of 
Japan executive director. 

Japan introduced futures 
and options on the Nikkei 
225 index in the late 1980s 
but complained that they 
exacerbated volatility of 
the cash market and con- 
tributed to the sharp de- 
cline in the Nikkei index 
beginning in 1990. 

Authorities set higher 
collateral requirements for 
futures and options trading 
on the Osaka exchange 
than those set for similar 
indexes traded on Singa- 
pore’s International Mone- 
tary Exchange (SIMEX). 

“The Japanese authori- 
ties are quite happy to see 
SIMEX suffering because 
they con feel relatively 
smug about tbeir more con- 
servative views,” said a 
branch manager of a Brit- 
ish brokerage. 


RARINGSt ‘Rogue 9 Gets Blame 


Coatinaed from Page 1 


What went wrong at Barings 
was that late in January Bar 7 
and it is long overdue that the ings’s trader in Singapore sud- 
regulatory authorities do some- denly ceased setting his futures! 


TRADE: Apparent Victory May Be Only gkjrmish 


thing about it,” said David 
Poutney, a banking analyst at 
Collins Stewart in London. 

Mr. George, however, said 
that he drew no such inspira- 
tion from the Barings fiasco. 
“There was a failure to control a 
rogue trader," he said flatly. He 
went on to charge that for the 
trader's superiors as well as reg- 


Furthermore, he began actually 
to buy in Singapore as well as 
Osaka. Quickly, he built up 4 
huge position, and an immense 
loss resulted with the falls in thq 
Japanese markets. • 

Both the size and the leverage 
involved in those positions wad 
evident in the B ank of En-j 
gland’s calculation that the 3.8 


where Japan was in the late 
1960s, a powerhouse of growth, 
a huge exporter, and theleadisg 
candidate to overtake the Unit- 
ed States someday as the 
world’s largest economy. 

To get there, Beijing’s eco- 
nomic planners have surveyed 
the world and found their role 
model — Tokyo. 

So, while the argument over 
the last few weeks was ostensi- 
bly about pirated copies of the 
movies “Jurassic Park" and 
"I he Lion King,” the real wor- 
ry was about the future of Me-? 
Donnell Douglas jet technology 
and Chrysler designs for mini- 
vans in a country that seemed 
determined to let 1,000 pirates 
bloom. 


“Everyone realized that pira- 
cy is sot just a problem, it is a 
fun dam entally ingrained part 
of China's economic plan,” said 
Gregg Mastd, a senior fellow at 
■the Economic Strategy Institute 
in Washington and a specialist 
on trade with China. “And that 


is why so many people are skep- 
tical that this agreement, or any 
agreement, can stomp this out” 

By sti ckin g, to its guns, the 
a dmini stration has won a series 
of remarkably specific commit- 
ments requiring Chinese au- 
thorities to inspect every com- 
pact disk factory and software 
house, and to close down the 
offenders or fence them to li- 
cense the technology they use. 

Ii is a far more invasive pro- 
cedure iban China would ever 
allow an outride power to dic- 
tate in other realms — human 
rights, for example — and all 
the more remarkable because so 
many of the factories are enor- 
mous sources of revenue for the 
Chinese Army and the families 
of the leadership. 

That is why many people in- 
side atiil outside the administra- 
tion suspect that new piracy 
factories may spring up as 
quickly as old ones are dosed. 

But the reason the adminis- 
tration won this round, at least 
on paper, is that it holds the 
keys to something Beijing’s 


leaders want desperately: en 
trie into the World Trade Orga- 
nization, the newly created 
United Nations of commerce. 


ulators to remain ignorant of percent fan in the value of thej 
. such immense positions “there Nikkei index in reaction to the 


Beijing has insisted that it be 
admitted on special terms, ex- 


empt from many of the organi- 
zation’s free-trade rules because 
of China's status as a huge but 
still developing nation. Mr. 
Kanlor has said no way. 

-T*l_ _1 : L. Va. 


must have been collusion.’ 
While Mr. George readily 
conceded that most of the losses 
had occurred via trading in Jap- 
anese stock index futures, he 
wn phariwid that the problem 
was not one of misunderstood 


Barings's disaster bad added! 
another $280 xmOion to the 1 
firm's losses. \ 

With the demise of Britam’sj 
oldest bask coming so close om 
the heels of massive problems at! 
another prestigious bank, S. G. 


risks but of risks that were nev- Warburg PLC many observers 
er reported. The problem was were quick to see a common! 
not a failure of systems do- thread. I 

signed to measure risk. While America’s investment ( 



“We’re determined not to gel 
into the same position we got 
into with Japan,” Mr. Kan tor 
said in a telephone interview 
Sunday. 


position.” recorded at Salomon Brothers, 

What is known is that most the XJS. banks have had thej 
of the losses at Barings came capital to shrug it off. Analysts! 
from buying Nikkei futures, in said that the larger U^-based* 
essence bets on the future diieo- financial houses also have a 
“We had a Cold War strategy “on of the Nikkei index in Ja- greater depth of management to 
with the Japanese and Europe- P 20 - Barings' s strategy was to cope with risks incurred in op- ! 
anc that worked, making them buy huge quantities of those eratiems scattered about the 1 
bulwarks of democracy by let- Nikkei futures in Osaka and globe. 1 

ting them export freely to our promptly sell them in Sin- 
markets even while tbeir own gapore where they fetched only 
were closed,” Mr. Kamor said a tiny bit more. It was a classic 
“But those sanctuary markets arbitrage activity and one that 
soon became a matter of entitle- normally required huge vol- 
meut. And it’s been hard, to say times of transactions to make 
the least to break that.” any money at all. 
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Northern Ireland Agenda 


Prime Minister John Major and his 
Irish counterpart, John Bruton, took an 
important first step last week in opening 
negotiations for permanent resolution of 
the Ulster crisis. The leaders released a 
frame work for talks chat oilers a set of 
opening suggestions they hope will lead 
to permanent reconciliation. 

As usual, the Reverend Ian Paisley and 
his colleagues were not impressed. Blast- 
ing the agreement as a conspiracy to force 
Ulster Protestants into union with the 
Irish Republic, the 68-year-old hard-liner 
seeks to block talks before they begin. 
But other, younger men who might have 
stood with him in years past were more 
responsive. One leader of a Protestant 
paramilitary group rejected the Paisley 
position and tmnounced that he is tired 
after 25 years of killing, and ready to talk. 
That sentiment was echoed by a Protes- 
tant member of the Senate of Northern 
Ireland whose own daughter was killed 
by an IRA bomb. If that view is wide- 
spread, there is reason For hope. 

The framework announced is simply 
the opening move in what may be a 
protracted series of negotiations. Devised 
in 18 months of consultations between 
the British and Irish governments, the 
document suggests steps that could be 
taken to heal divisions in the province. 
The British, for example, want to create a 


new legislative assembly in Northern Ire- 
land, with voting procedures that wQl 
protect the Catholic minority. The Irish 
government will support changes in its 
country's constitution that will revoke 
legal and political claims to the counties 
in the North. Both governments suggest 
the creation of a cross-border authority 
composed of elected legislators from Ul- 
ster and the Republic, who would work 
together on matters of common interest 
such as tourism, economic, development 
and environmental regulation. 

“These are our ideas,” Mr. Major 
stressed, “but the future is up to” the 
people of Northern Ireland 

Thai last assurance is critical. No steps 
will be taken without the consent of the 
governed. There will be parliamentary 
debates ahead, counterproposals, com- 
promise and eventually referendums. But 
there is no rush so long as the cease-fire 
holds, as it now has for many months. 
Peace has given a whole generation of 
combatants an idea of what life should be 
like. Young people who, until last Sep- 
tember never experienced a day free of 
fear that some indiscriminate killer or 
hidden bomb would destroy them don't 
want to see the old days return. Neither 
do most of their elders who have borne 
the full brunt of the violence. 

— THE WASHINGTON POST. 


Europe’s Shaky South 


Look along the southern edge of Eu- 
rope and you see a pattern of frayed 
politics all the way from the Aegean to 
the Algarve. Europe's south has seldom 
been a tidy place, but its present lack of 
confident leadership makes it unsteadier 
than it has been for years past. 

In the east, Greece's 76-year-old An- 
dreas Papandreou is a sick man. near the 
end of his political life; yet he has no 
obvious successor in his own Socialist 
movement, and the opposition conserva- 
tives look almost as rudderless. In the 
west, exhaustion and sleaze have under- 
mined the men who once ran Spain and 
Portugal so successfully. Anibai Cavaco 
Silva pulls out of Portugal's prime minis- 
tership this year; Felipe Gonzalez hangs 
on to Spain's. And in the middle floun- 
ders Italy, still trying to invent a new 
post-corruption politics. 

This southern weakness will have its 
effect on the chief foreign policy argu- 
ment now going on inside the European 
Union. Some say the Union should put 
its energy and cash mainly into an east- 
ward expansion, to lake in ex-Commu- 
nisi countries which manage the leap to 
free market democracy. Others say the 
Union’s chief concern should be the 
strengthening of its Mediterranean flank 
against the perils in North Africa. With- 
out a angle leader of unchallenged au- 
thority between Athens and Lisbon, the 
voice of the look-to-the-south lobby will 
be fainter than it ought to be. 

The Union's balance could be affected 
in other ways. Spain has the Union’s 
worst unemployment; Italy has a huge 


budget mess; Portugal and Greece are 
still its two poor boys. Southern Europe's 


many fanners will be hard hit by the 

icultural 


changes in the Common Agric 
Policy that will become necessary if the 
Union expands to the east. Sorting out 
these problems will need strong govern- 
ments in the south. Without such govern- 
ments, the economic imbalance between 
Northern and Southern Europe could tilt 
even more against the south. 

The most dangerous thing about 
Southern Europe's frailty, though, is 
what it will mean if North Africa blows 
up. That may not happen, but if worst 
comes to worst the countries of Southern 
Europe will need tough, clear-thinking 
leadership. As things look now, they will 
have a hard lime getting ii. 

To be sure. Northern Europe's politics 
are not exactly rock-solid. John Major 
holds on to power in Britain by his Euro- 
pean and Ulster fingertips. Helmut Kohl 
nas a tiny parliamentary majority in Ger- 
many, and may yet be forced into coali- 
tion with his Social Democratic adversar- 
ies. It remains to be seen how much 
firmness Edouard Bahadur will show if 
he wins France’s presidency in May. 

But under the feet of these northern 
politicians, wobble though some of them 
do, there is steadier ground. The north of 
Europe, by and large, has mastered the 
practice of democracy: its economies are 
mostly in tolerable shape. The uncertain- 
ties of Southern Europe reach much 
deeper down. A single, seamless Europe 
is still a far-distant prospect 

INTERNATIONAL HERALD TRIBUNE 


Haiti Purges Its Army 


Haiti's small and corrupt army was 
never much use against foreign invaders. 
Its real function has always been to protect 
a tiny elite by intimidating the poor. In 


recent years it has also got into the busi- 
ness of overthrowing governments, most 


recently in the September 1991 coup that 
forced President Jean-Bertrand Aristide to 


r d most of his elected term in exile in 
United States. Understandably. Mr. 


wy, 

Aristide, now back in power with help 
from the United Slates, would rather be 
rid of the army altogether. But that idea 
makes Washington nervous. It fears that 
abolishing the army could create a power 
vacuum. Washington wants to retain and 
retrain much of the old army, while creat- 
ing a separate civilian police force. 

Mr. Aristide is right about the army. 
The United States has an unhappy histo- 
ry of training supposedly professional 
military forces only to see them later 
depose democratic governments, abuse 
human rights and take bribes from drug 
dealers. Now he seems to be getting his 


way. For months Washington pressed for 
the removal of two top army commanders, 
both of them Aristide loyalists with ques- 
tionable human rights records. Last week 
he sent both into retirement But he also 
retired 41 other Lop officers, effectively 
wiping out the entire army high command. 
If he goes on to abolish the army altogeth- 
er, the United States should not object 

Abolishing the army, however, makes it 
even more crucial that the new civilian 
police, and the interim police force that 
Washington is now training to spare U.S. 
and Umted Nations troops day-to-day law 
enforcement duties, be seen as scrupulous- 
ly nonpartisan and fair. Mr. Aristide re- 
cently put that fairness in doubt by infil- 
trating some 1,500 political loyalists into 
the force. Last week he removed them. 

Taken together, Mr. Aristide's army 
purge and tus retreat on the unscreened 
police improve the chances of Haitian 
democracy surviving after American and 
United Nations forces leave. 


— THE NEW YORK TIMES. 


Other Comment 


Drugs ami Guns: A Deadly Mix 


Murder rates among [American) young 
people were fairly stable until 1985, Al- 
fred Blums tein of Carnegie Mellon Uni- 
versity told the American Association for 
the Advancement of Science in Atlanta 
recently. Since then, he found, juvenile 
homicide rates have doubled even as rates 
for people over age 24 remained un- 
changed. Tellingly, he found a doubling of 
juvenile homicides with guns but no in- 


crease in nongun homicides. He attributes 
this to growth in illicit markets for both 
crack cocaine and weapons since 1985. 

The implications are clear. At the very 
least, enforcement of existing gun control 
laws must be strengthened, and given at 
least as high a priority as drug control. 
Both markets, in Mr. Blumstein's words, 
“peddle dangerous products, and we 
have been obsessed with one and have 
largely ignored the other.” Amen, 

— Lea Angeles Times. 
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Russia Has No Business Holding Chechnya 


gOSTON ! — The West watches quietly as 


its old rival uses massive farce to crush a 
national independence movemen L Bill Clin- 
ton and other Weston leaders say they sup- 
pent Russia’s right to its territorial 

integrity; [they object only that excessive force 
harms civilians and that Russia failed to 
notify the West of major troop movements. 

But Russia’s only claim to rule Chechnya 
is tire principle that might makes ri ght. 
Right by conquest, however, has never been 
the rule of law in the West. 

Even in Europe's Middle Ages, no territo- 
rial expansion was deemed legitimate until 
approved by the Pope. In the 19th century 
aixl again in the 1930s, Washington asserted 
that it would never recognize territorial or 
political changes achieved by force. Inspired 


By Walter C. Clemens Jr. Somalia and Haiti, butthey aimed at natiem 

J harilAfa g, not nation-destruction. Wnen 


With a new world in the making. 


ma 


distinct area, may opt not to be 
part of a larger state icith a 


by tins “Stimson Doctrine,” most Western 
governments refused to recognize Soviet an- 
nexation of the Baltics in 1940 or lata*. 

Chechens have defied Russian rule for 
centuries but were gradually subdued in the 
1 9th century. In the 1 920s, Soviet commissars 
picked up where czars left off. Chechens, like 
most other peoples adjacent to Russia, were 
famed to join the USJSJR. in the 1920s. 

Stalin's policies toward Chechens, as to- 
ward other nationalities, were often geno- 
ddaL They aimed at exterminating resis- 
tance to Moscow's rule. Stalin allowed that 
local cultures could be “national in form” 
but insisted that they be “socialist in con- 
tent” When a conquered people balked at 
Russification or at collectivization, it was 
decimated — of ten by starvation or by exile. 

Stalin's police arrested and removed a 
large percentage of North Caucasus elites in 
1937 and 1938; nearly all Chechens were 
deported to the east in 1944. Moscow wor- 
ried that some Chechens might have wel- 
comed Hitler. It worried even more lest 
Soviet Muslims align again with Turkey. 
(Latter-day Soviet histories of the “Great 
Patriotic war,” however, credited Grozny 
with determined resistance to Nazi forces 
and with delivering not just oil but shells, 
mines and other arms to the Red Army.) 

Many Chechens and other North Cauca- 
sus people perished in exile, but their survi- 
vors returned to the North Caucasus in 1956 
and 1957, only to discover that some bor- 
ders had been redrawn and some ancestral 
homelands were occupied by others. Some 
returnees were massacred by settlers who 
had seized their lands. 

Chechens have their own tongue but their 
land has been Russified. Although Russians 
made up less than a fourth of the population 
in the early 1990s, their capital and its main 
streets still bear Russian or Soviet names — 
Grozny (m eanin g “ threatening , terrible”), 
Mir (“peace"), Pobeda (“victory”), Lenin. 
There is or was also a Chekhov Park. 

Russia has less claim to Chechnya than 
England had to it American colonies in 
1775; less than Iraq to Kuwait; and less 
than Belgrade to Bosnia. In these three cases 
the imperial power could base its claim on 


some factor other than conquest England 
could assert common blood and values; Iraq 
could underscore a M uslim-Ot toman heri- 
tage phis shared resources; Belgrade could 
point to kinsmen at risk from alien rule and 
recall the mutually beneficial cooperation 
that existed under Tito. 

Defenders of Russia refer to its “constitu- 
tion.” But Russian constitutions have al- 
ways been a farce. They have never been 
drawn up and debated by interested parties, 
as Americans did at Philadel phia. The basic 
laws adopted by the czarist, Soviet and 
Yeltsin regimes have been expedient expres- 
sions of "Might makes right.” Boris Yeltsin, 
tike Nicholas H, can overrule the “Duma” 
on most matters (the word comes from 
“think” — even more passive than “talk,” 
the root of “parliament.”) 

Chechnya is not tike South Carolina in 
1865. All American states had once accept- 
ed voluntarily the federal arrangements of 
the U.S. Constitution. Bui the Chechen All- 
National Congress, led by Dzhokar Du- 
dayev, called for a sovereign Chechen re- 
public in November 1990 — more than a 
year before the demise of the U.S.S JL 

Later, Chechnya spumed any formal 
links with Russia. It did not follow the path 
of Tatarstan, which claime d sovereignty but 
affiliated with Russia. Many Chechens do 
not like Mr. Dudayev but most value the 
cause of independence that he articulates. 

Chechnya’s split from Russia is like Paki- 
stan's from India in 1948 or Eritrea’s from 
Ethiopia. With a new world in the making, 
smaller peoples, living in a distinct area, 
may opt not to be part of a larger state with 
a different worldview. 

Defenders of Russian domination say 
that the United Nations has not recognized 
Chechnya. But the United Nations is not 
the last word in morality, law or wisdom. It 
failed to recognize Eritrea's cause until the 
Ethiopian empire collapsed. 

If Russian laws mean little anyway, even to 
Russia’s governors, and if Chechnya refused 
to join the Russian Federation, how can 
outsiders say that Chechnya is Russia's inter- 
nal affair? Chechens have as much right as 
Pakistanis, Croats, Kuwaitis, Palauans or 
other peoples to self determination. Che- 
chens do not sit in the middle of Russia bat 
on its border. Their country is economically 
viable — rich in agriculture and ofl. although 
its industrial base has now been leveled. 

U.S. policies have had mixed results in 


America’s UN trusteeships wanted “com- 
monwealth” autonomy or independence, 
they got it — with huge subs dies. Tiny Palau 
recently became the 185th UN member. 

By contrast, Moscow has treated its for- 
mer bonder republics as lost lands to be 
retaken. It has waged a trade war with the 
Baltic republics and deployed mercenaries 
in much of the Caucasus and Central Aria. 

The West sh o uld not go to war with 
Russia over Chechnya. But neither should it 
le gi t imize by word or deed Moscow’s milita- 
ristic empire-banding. Russian liberals, so 
brave in their defiance of Mr. Yeltsin’s fas- 
cism, deserve to have the West on their side. 
So do the Chechens. 


The writer, who teaches at Boston University' 
and is an associate at Harvard University's 
Russian Research Center, is author, of "Baltic 
Independence and Russian Empire” and “ Can 
Russia Change T* He contributed. this comment 
to die International Herald Tribune. 


An Outrage in Chechnya 

A VERY large percentage of the Russian 
public and almost all prominent Rus- 


sian demcrats have condemned the military 
action in Chechnya. Not to join in that 
condemnation is to fail the democratic 
forces in Russia. 

To promote democracy in Russia, it is npt 
eno ug h merely to say that President Boris 
Yeltsin was democratically elected and 
therefore must be supported. To promote 
democracy means supporting democratic 
conduct and explicitly condemning undem- 
ocratic behavior. The support of democracy 
means support far the democratic forces in 
Russia and not for authoritarian leaders. 

Democratic states should focus on the 
support and encouragement of democratic 
political parties and political leaders in Rus- h 
ria rather than on a commitment to person-' 
sixties. A strong condemnation of the Rus- 
sian action in Chechnya is needed. That 
cond emnati on should include the branding 
of the Russian defense minister. General 
Pavel Grachev, as a war criminal 

It behooves us to say directly to the 
Russian people that they have to learn that 
on the eve of the 2 1st century the definition 
of a great power is not the scope of imperi- 
al control but the quality of life within 
one's own society. 

— Zbigniew Brzezinski, m an article 
distributed by New Perspectives Quarterly. 



When Is Government Too Big, and Who Can Know? 


^ASHINGTON — The great- 


ness that was Washington is 
going the way of the glory that was 
Greece and the grandeur that was 
Rome. It is being brought down by 
a populist revolution led by south- 
ern PhD.s. 1 have no intention of 
uying to revive Washington or 
even of delivering a eulogy. But as 
a longtime resident, sitting not far 
from the impending mins of the 
Capitol, I may be fosgiven some 
musing on the decline and fall of 
the Beltway Empire. 

Enough with the familiar ques- 
tions already! Depute the apoca- 
lyptic utterances of some of its less 
mature political leaders, Washing- 
ton. will be here for a while and 
probably little changed. But the 
constant portrayal of the govern- 
ment as a giant leech sucking the 
blood out of the citizenry does not 
create a good climate for dealing 
with America’s real problems. 

The federal government is ac- 
cused of bring too big. I can see 
that being too big is a grievous 
crime, but I am puzzled about how 
to measure the size of government 


By Herbert Stein 


mists, will agree that they are not 
equal, although people mil differ 
about which is more valuable: 
But let us stick with some of the 
crude facts. Federal outlays are 
now about 22 percent of GDP. 
They have been around this fig- 
ure for 15 years. Is this too much? 
Who knows? In 1929 they were 
about 3 percent of GDF. 

Are people suffering from the 
increase? Since 1929, rral per cap- 
ita GDP has tripled 
Of course, I am not suggesting 
that the increase in the relative 


l would like the federal 
government to be smaller. 
Spending might be 20 


and deride what is too big. 

I suppose there is a kind of 


now. But would America 
have solved any serious 
problem? I doubt it. 


Laffer curve of government If 
there is zero government, that is no 
good. If there is nothing but gov- 
ernment that is no good either. 
There must be a range within 
which an increase in the size of 
government yields increasing 
benefits, and a print beyond 
which further increase reduces 
benefits and increases misery. 

Wide this, like the original 
Laffer curve, is a neat way of 
looking at the issue, it has even 
more insoluble problems than the 
original. First we don’t know 
where the critical point is. Sec- 
ond, we don’t know how to mea- 
sure the benefits. Third, we don't 
know how to measure the size of 
government The main value of 
my curve is to indicate what we 
should know but don’t. 

The natural tendency of an 
economist is to say that the mea- 
sure of benefits is GDP, or GDP 
per capita, and the measure of the 
size of government is government 
expenditures, either total or per 
capita or as a percentage of GDP. 

But that assumes that all dol- 
lars of GDP are equal — that a 
dollar of Madonna is equal to a 
dollar of Kiri Te Kanawa. It also 
assumes that all dollars of gov- 
ernment expenditures are equal 
— that a dollar spent on subsidies 
to tobacco fanners is equal to a 
dollar spent on education. Peo- 
ple, excepting possibly econo- 


size of the federal government 
caused that large increase of out- 
put A great many factors have 
been at work to cause the increase 
of output Probably a complete 
explanation of the growth of out- 
put would include some variables 
from the side of government — 
some positive and some negative. 

Government expenditures on 
education, infrastructure and re- 
search and development would be 
part of the story, as would mar- 
ginal tax rates and budget defi- 
cits. Whether the net meet of 
government action in that period 
has been negative or positive I 
don’t know, and I don’t think 


anyone else does, either. 
But 


the point is that no reason- 
able statement can be made about 
the effect of the total size of gov- 
ernment without specifying wbat 
the compostion of the govern- 
ment's activities is. 

Government outlays are erf two 
lands. One is for the use of goods 
and services — the employment 
of labor and the purchase of sup- 
plies and equipment. Hie other is 
for the transfer of money to indi- 
viduals, to state and local govern- 
ments and to bondholders, who 
then use the money according to 
their own priorities and with their 
own incentives to efficiency. 

When people complain about 
the wastefulness of government. 


it is probably the first category 
they have in mind. But this is the 
smaller pan of the total. 

Federal use of goods and ser- 
vices now amounts to 6 J percent 
of GDP. And most of that goes 
for defense, which the current 
complaint about the size of gov- 
ernment regularly exempts. The 
remainder, nondefense expendi- 
tures for goods and services, 
amounts to about 2 percent of 
GDP, and has been at that level 
for a long time. That is one-fifth 
as large as state and local expen- 
ditures for the purchase of goods 
and services. 

Much complaint about the size 
of government refers to the exces- 
sive “bureaucracy.” Perhaps that 
can be measured by the size of the 
federal payroll. The number of 
federal civilian employees has 
been a little less than 3 million for 
several years now. That is about 
2.5 percent of total employment 
in the United States and about 1 8 
percent of state and local govern- 
ment employment. About half of 
the federal civilian employment is 
in the Department of Defense, 
which is now usually exempt 
from charges of elephantiasis. 

There are other ways of mea- 
suring the size of the federal gov- 
ernment — such as the number of 
pages of regulations in the Feder- 
al Register or the number of 
pages in the instructions for Form 
1040. And there are other mea- 
sures erf the possible effects of 
government — on freedom and 
justice, for example. The point is 
that no matter how you measure 
iL no aggregate measure will per- 
mit an intelligent judgment about 
whether the government is too 
rig, or too small or just right. 

I doubt that an objective ob- 
server, if you can imagine such a 
thing, looking around the world 
would think that excessive size of 
government is one of America's 
big problems. Relative to GDP, 
total government expenditures — 
federal, state and local — are low- 
er in America than almost any- 
where else, and the federal expen- 
ditures are a smaller share of total 
government expenditures. Some 
of America's major deficiencies 
— notably in crime prevention 
and education — are in areas that 
are universally considered proper 
concerns of govermnenL 

Even if you think that the fed- 
eral government ought to be 
smaller, there is no reason to 
think that making it smaller 


The writer, a former chairman of 
the Council <4 Economic A dvisers 
and a senior fellow at the American 
Enterprise Institute, contributed this 
comment to The Washington Post 


They Take 
America 


Backward 


By Anthony 


Lewis 


if they wished. 

• Ending the WIC program. 
Just as the school lunch act has 


would solve any serious problem 
in the country. 

I would like the government to 
be smaller. Especially, I would 
like to get rid of aJQ transfer pro- 
grams that do not serve to benefit 
poor people, on a rigorous defini- 
tion of “poor” Thus, I would 
eliminate Medicare, jphase out 
Social Security, get nd of farm 
subsidies, drastically cat aid to 
small business, housing, higher 
education and many other things. 

When I had done that, federal 
expenditures might be 20 percent 
smaller than they are. The budget 
would come closer into harmony 
with what I learned in the public 
finance textbook 60 years ago. 

But would America have solved 
any serious problem? Would there 
be less crime? Would the children 
be better educated? Would fewer 
childnai be brought up without 
loving, responsible care? Would 
there be less racial antagonism? 
Would the white American male 
suffer less anxiety? 

I doubt iL And it is the failure 
to deal with these problems, rath- 
er than the size of the federal 
govermnenL that gives cause for 
worry about the future of the 
American society. 


raised nutritional standards, WIC ' 
has reduced infant mortality and ' 
the number of low birth-weight . 
babies, who are more likely to - 
have developmental problems. 

• Legislation making it harder 
for investors to sue oyer claims of 
securities baud. This bill is a com- 
panion to the one that would dis- 
courage -personal injury ^stritsrby = 
such steps as limiting damages. 

Not yet ready for action but 
strongly supported by Speaker * 
Gingrich is legislation aimed at , 
the Food and . Ding Administra- ‘ 
tion. It would make the FDA ease 
upon its standards for new drugs ; 
and medical devices or, alterna- 
tively, move the testing and ap- - 
proval functions to a new, less 
rigorous agency. 

Another planned attack is on 
payments for children with dis- 
abilities, under the Supplemental 
Security Income (SSI) program. 
Some 900,000 poor children suf- 
fering from cerebral palsy, mental 
illness or other conditions now re- 
ceive a maximum of $458 a month. 

Looking at that list of actions 
taken and planned, one can hard- 
ly miss the theme. The purpose of 
one measure after another is to 
enrich those who have money and 
power and reduce the modest 
help that the country gives to the j 
poor and the weak. 

Manufacturers and drug com- "■ 
parties would gain. Sick children : 
and poor mothers would lose. But 
anyone, rich or poor, may be hurt 


by taking an untested drug. Or by ' 
bacteria > 


eating meat cont aining 
that cause food poisoning. : 

When the House last week cod- i 
sidered a Republican bill to for- 1 
bid new federal regulations for a 
year, an amendment was offered * 
to let the Agriculture Department < 
go ahead with stricter meat in- . 
spection rules drafted after some • 
fatal food poisonings. Republi- 
cans rqected the amendmenL But » 
they agreed to loopholes for regu- 
lations that business wants. 

There are faults in the Ameri- 
can legal system and in federal 
regulations. But America will not 
be a better country if it has more 
defrauded investors, more injured 
people without legal recourse and 
more ill-nourished children. 

The New York Times. 


IN OUR PAGES; 100. 75 AND 50 YEARS AGO 


1895: China Dithers 


PARIS — [The Herald says in an 
editorial:] China is incorrigible. 
The successive defeats inflicted 
on her by Japan have produced 
scarcely the traces of an impres- 
sion on her inert mass. The Em- 


ace Hotel was won by Count Zop- 
pola, the steady steerer of the 


Yellow Peril, with Carp any at 
braktL by one-fifth of a second • 
over Excelsior, the Davos Favor- 
ite. The speed attained 
about 75 miles an hour. 


was 


peror is now consulting with the 
Council 


of the Empire as to 
whether he shall continue the 
war, or make terms with Japan; 
and the Council erf the Empire in 
its turn has asked the Opinion of 
the provincial authorities. If things 
go on this way, Li-Hung-Chang, 
when be receives the instructions 
necessary to enable him to set out 
for Toltio, will meet the army of 
the Mikado marching on Peking. 


1920: Speedy Count 

ST. MORITZ — The weather 
continues to be splendid, thus fa- 
contests, 
at the Pal- 


voring the winter sports < 
The Bobsleigh Derby at 


1945: Founding Peace 

LONDON — Prime Minister 
Winston Churchill, opening the .' 
three-day debate in the House of 
Commons today [Feb. 27] on the ! 
results of the Crimea conference, 
nailed his new agreements with 
resident Roosevelt and Premier ’ 
Stalin as laying the foundation of 
^ace “for generations to come.” 
the Allied determination to 1 

build a new and powerful sort of : 
j-eague of Nations that will work, 
fc was emphatic, -h will nM ' 
£“*■7 he said finnlv, “from £ ] 
lablishing us will against the evfl * 

?■*** or ^ th L e T" 1 P^ner in good ' 
time and by force of arms" 


lypji* £> ijsjq> 




> fie 


L OS ANGELES — At this early 4 
✓ date, the new Republican ~ 


leadership has pushed an extraor- ; 
din ary volume of legislation 
through the House of Represen- 
tatives or its committees. Zn that . 
mass of bills, can a theme, a i com- 1 
mon purpose, be identified. . 

States’ rights might oe one.^ 
Newt Gingrich and his colleagues .» 

have talked a good deal about the 

need to shift power and response # 
bHity from the federal goverttr 
ment to the states. _ '■ - • 

But that possibility is ruled out 
by the pending bill to limit law- > 
suits over personal injuries- Tort . 
law has been a matter for the 1 
states throughout American his- . 
tory. The Republican bill, laying 
down rules for the whole country 
in major areas erf tort law, would • 
displace state legislatures and ; 
courts — the biggest nationalize ‘ 
tion of the law in a very long time. . 

Market economics is another- 
possibility. “Lei the market de- 
cide instead of the government ” , 
is a favorite conservative saying. 

But a fff vn, the slogan conflicts 
with what House Republicans ’ 
have done. In voting to end the ■ 
nutrition program for pregnant 
women, infants and- children ' 
(WIC), folding it into a block 
grant to the states, they rqected a ■ 
proposal to require competitive ' 
bids when a state buys infant for- 
mula. Such competition — reli- 
ance on the market — saved the • 
federal government $1 billion last 
year in the WIC program. 

Evidently one must look not at 
what the Republican leaders say 
but at what they do. These are 
some of the measures that have ; 
passed the House or are on their • 
way to the floor: 

• Repeal of the National . 
School Lunch Act, which has fed ; 
hundreds of millions of children ' 
free or at low cost for 50 years. It 
would be replaced by a block 
grant, with less funding, that 
would let the states provide meals 
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OPINION /LETTERS 


Senators’ Turn to Reverse 
The Surrender to Red Ink 


By William Safire 


WASHINGTON — Back in 

▼ y 1972, when the U.S. federal 
budget reached $245 billion. Con- 
gress took a look at that year’s defi- 
cit — $15 billion — and decided the 
budget was out of control. 

Wilbur Mills, chairman of the 
House Ways and Means Commit- 
tee; took emergency action. He 
rammed through a bill delegating to 
the president the power to cut the 
budget any way he wanted when it 
exceeded $250 billion. President 
Richard Nixon was ready, but the 

The record shows that 
budget-balancing statutes 
are nothing but hot air. 

Senate was not; in blocking that 
radical action, which would have 
transferred more power than the 
iine-ilem veto, senators argued that 
“there is no reason we cannot cut the 
budget deficit ourselves.” 

They failed. During the Carter 
administration, with iMtjnyurf debt 
mounting. Senator Harry Byrd of 
Virginia proposed an even more 
draconian bill to balance the budget, 
and this one passed both bouses and 
was signed into law. PL 95-435 stat- 
ed: “Beginning with Fiscal Year 
1981, the total budget outlays of the 
federal government shall not exceed 
its receipts.” 

Brave words. Because subsequent 
laws control, (he mere passage of 
a deficit budget for 1981 nullified 
the Byrd law. Then came the 
Gtaznzn-Rudmaxt Act in the arid- 
’80s, supposedly imposing real fiscal 
discipline for our generation. AH 
that remains of that pass at self- 
restraint is Phil Gramm running for 
president saying he told us so. 

Thus is deanonstrated that bud- 
get-balancing statutes are hot air, 
and experience shows that all pro- 
testations about a “responsible” 
Congress someday b alancing the 
budget are groundless. 

Meanwhile, the national debt has 
soared from a piddling $373 billion 
when Wilbur Mills sought drastic 
action to $5 trillion today. The inter- 
est that Americans must pay on that 
debt now exceeds all that they spend 
an national defense. 

Worse, from the perspective of the 
budget that the present generation's 
children will have ,to face, these are 
the good old days. Their tax doQara 
will be consumed by paying interest 
on the deficits run today, leaving 


nothing for their own good life. 

That is why the Gingrich House 
has passed the balanced budget 
amendment to the constitutionas 
the centerpiece of its contract, and 
wfay four out of five Americans sup- 
port its passage when the vote comes 
up in the Dole Senate this Tuesday. 
A third of the senators could bloat 
it; minority rule is still possible. 

With all Republicans except Made 
Hatfield united behind the balancing 
amendment, and with most Demo- 
crats opposing such deficit demoli- 
tion, key votes among the undecided 
are Senators Byroa Dragon and Kent 
Conrad. Never has so much of the 
nation’s future rested on the decision, 
of two guys from North Dakota. 

Another potential savior of liberal 
spenders is Sam Nunn of Georgia, 
who wants ironclad guarantees that 
the amendment will not be enforce- 
able in court, lest some federal judge 
wind up as de facto budget director. 

But an unenforceable law would 
mock the constitution. Let the legisla- 
tive history show that in the event of 
imbalance. Congress and the states 
intend any judicial injunction to ap- 
ply to all spending and taxing as a 
lump, with no discretion left to 
judges to choose which spending to 
cut If enjoined by the court from 
running a red-ink government at an. 
Congress would be forced to do its 
duty and balance the budget. 

A few points for the gentlemen 
from North Dakota: 

1. By voting “yes," they would em- 


mg North Dakotans and Georgians) 
to join in deciding this great ques- 
tion; 75 perce n t of the states must 
vote to ratify, rathe amendment fafls. 

2. If the pendulum of public opin- 
ion swings, a future generation can 
choose new taxes over spending cuts 
as a means of balancing the nation's 
accounts. There is room tor a shift 
back to activist government central- 
ized in Washington, if that is what 
our children want. 

3. Bill Clinton has just surren- 
dered to red ink. His own pusillani- 
mous budget, which makes not even 
the easy choices, helplessly projects 
another trillion in debt — and that 
assumes that his rosy economic pro- 
jections come true. 

That last item is the crasher. Pub- 
tidy bowing to personal and politi- 
cal defeat by the deficit. President 
GKntnn has turned the budget 
over to Congress. That branch has 
demonstrated how it needs to lash 
itself to the mast of the constitution. 

The New York Times. 
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Things were looking rosy for big MudviHe, Inc. that year. 

They had bought another station and were selling bads of beer. 

So when the season ended with a strike, "Hey. that's a shame/ 

But tbs is business,” said the owners, "not some sweet and childish game.' 

When the owners dug their heels in, and the players did the same. 

A strange and awful hush fell over students of the game. 

With all the talk of contracts, of bottom tine and toss. 

It could be more than revenue this bas e ball strike has cost. 

Kids are playing soccer, when you tell 'em, "lets play baJL ,p 
They strap on gaudy sneakers and go dribble in some haH 
Willy's now a fewer whale, and Mickey's just a mouse: 

PiMaggb, some gtzy named Joe, who sold coffee house to house. 

Oh, somewhere cm some future day a dad might take his son 
To the ballpark for a hot dog (that’s eight bucks with the bttrO. 

The kid will watch a hero sign a baseball for a fee. 

And ask his aging father. "Mighty Casey? Who is he?" 



LETTERS TO THE EDITOR 


Britain and the EU 

Regarding Britain Is Shutting 
Itself Out of the EU” (Thinking 
Ahead Feb. 10) by Reginald Dale: 

If Britain is behind in “the race 
for European leadership" it is per- 
haps that the idea of a race is con- 
trary to everything Europe is meant 
to be about If people are reticent it 
is precisely because they sense that 
what is now on offer is a rehash of 
failed policies and the kind of out- 
dated ideology that has oden 
meant disaster for Europe. It is not 
“chauvinism and negativity” to put 
this into question. 



that British peopl 
diaiely concerned with good demo- 


Correctums 

The opinion article by John K 
Cooley an which the letter from 
M. B. C Dov “Training for Extrem- 
ists” (Feb. 22) commented war “Is- 
lamic Extremism Is Organised Ex- 
perienced and Quite Resistible” 
(Feb. 4). The correct name of the 
secret organisation to which the arti- 
cle and the letter referred is the Islam- 
ic Liberation Party. 

TTte letter from G. Venkatachalam 
“India and Democracy" (Feb 7) 
commented on the editorial “India's 
Flawed Democracy” (Jan. 30). 


era tic government and fair law 
than with abstract concepts of rela- 
tive national power. 

British faith in the nation-state as 
the defender of rights and freedom 
is justified by hundreds of years of 
stability and the absence of internal 
strife. It is therefore no surprise that 
Britain builds “roadblocks" to some 
of the radical ideas emanating from 
its European neighbors. 

Many Europeans share British 
concerns about rushing into a fed- 
eral Europe. People feel they have 
a right to debate the merits of poli- 
cies such as monetary union; they 
take exception to the threats of 
Alain Juppb said Geoffrey Howe. 
They do not like having policy 
thrust upon them as a fait accompli 
DUNCAN BARCLAY. 

London. 

f A Very Heavy Price’ 

Regarding "It Was the Germans 
Who Did It” (Letters, Feb. 15) from 
Rudy Rosenberg: 

I do not think it fair to assign 
responsibility for the Holocaust to 
the entire German population. 

There were men and women who 
actively opposed the Nazis. But is a 
country under the total control of 
the secret police, who ruthlessly 
eradicated any sign of opposition 
activity, the resistance had no 
chance of success. During the Nazi 
persecution ordered by Hitler, 


Critics of f Health Nazis 
Are Just Blowing Smoke 


By Ellen Goodman 


many Germans helped Jewish 
friends, placing in jeopardy them- 
selves and their families. 

As for “getting off too easy," 
Gomans, and for that matter many 
innocent Germans, paid a very 
heavy price for the iniquities com- 
mitted by the Nazis. 

WOLFGANG Prinzzn 
HOHENLOHE-OEHRINGEN. 

Florence. 


Regarding “Laser's, Gates and 
Grandma's Walker” (Opinion, Feb. 
20) by Katherine DowBng: 

Dr. Dowling suggests that Ameri- 
ca faces a choice oetween welfare 
and entitlement spending and the 
funding of scientific research. Per- 
haps the Moche chritization she 
mentions died because it saw only 
two choices when hundreds were 
available. For example, why not sci- 
entific research rather than agricul- 
tural subsidies or home mortgage 
subsidies for the wealthy? 

The current spirit in the UiL Con- 
gress, however, suggests that Ameri- 
cans will soon have neither advanced 
research nor grandma’s walker. Per- 
haps more radical options should be 
considered. How about raising taxes 
to ensure the continuation of activi- 
ties that make valuable contributions 
to the future erf the country? 

SUSAN G. CLARK. 

Paris. 


B OSTON — Try to imagine 
America as a cavernous and 
rather popular restaurant. Yon walk 
through the doorway on any given 
day and tin maitre <T immediately 
asks your preference for the coun- 
try's future. What will it be: Smok- 
ing oar Nonsmoking? Faced with this 
choice, most Americans have decid- 
ed to take their place in the non- 

MEANWHILE 

smoking section of tins public health 
argument Even smokers, backed, 
into small comers under exhaust 
fans, have tended to agree. 

But a not-so-funny thing is hap- 
pening on the way to a smoke-free 
environment. The public debate is 
shifting deliberately and subtly. 
The anti-smoking campaign has- 
come up against a new enemy: the 
anti-anti-smoking campaign. The 
old enemy — the tobacco chieftains 
— is now matched against a new 
enemy — he alth chieftains. 

The maitre d* now offers a very 
different choice of designated seat- 
ing to Americans. What wQl it be: 
“Freedom-Loving Individualists” or 
“Health Nazis”? Take your pick. 

In the courts, the tobacco crowd 
is od the defensive. Mississippi and 
Florida have just filed huge suits 
demanding that the cigarette com- 
panies rather than the taxpayers 
ante up for smoke-related illnesses. 
A federal judge in New Orleans has 
cleared the way for a nationwide 
class action suit by a consortium of 
60 law firms on behalf of 100 mil- 
lion smokers and former smokers. 

But outside the c o urtroo m , it is 
a different scene. The label slapped 
onto this issue by the tobacco in- 
dustry is sticking. The perverse 
warning about the dangers of anti- 
smolring extremists, of big govern- 
ment and uncivil nonlibertarians 
has been taken up by conservatives 
with something approaching glee. 

This month, the cover story of 
The American Spectator is a satire 
about .winking in New York. Most 
of its barbs are pointed at anti- 
smoking yuppies who “almost all 
think of themselves as allies in 
a moral and ecological crusade.” 
The National Review has a piece 
by a writer in the throes of nicotine 
withdrawal. But he lauds the “re- 
newed popularity” of smoking, 
e»IHng jt “a swipe at all Health 
Nazis, part of what commentators 
are already calling a nationwide 
‘conservative renaissance.' ” 

Not surprisingly. Rush Lim- 
baagh, the right’s gift fo cigar manu- 


facturers, is a regular in the attack 
pack. This is one way for conserva- 
tives to keep peace with those whose 
political lives are tethered to tobac- 
co. A star of this group is Virginia's 
Tom Bliley, a pro-tobacco mortician 
who now heads & House subcommit- 
tee cm health and the enrironment. 
Talk about conflict of interest Then 
there is Tennessee’s Senator Bill 
Frist, a heart and hxn£ transplant 
surgeon, who may lefl his patients to 



;ept 

hooked, calibrating the dose of nico- 
tine and even changin g the tobacco 
gene. There was talk of regulating 
nicotine like any other drug. Now 
there is hardly a puff of concern 
coming out of the CapitoL 

The linkage of the right wing with 
the wrong stuff isn’t complete. It ap- 
palls those like Beth Whalen, who 
describes betsdf as a. “politically con- 
servative Newt Gingrich person” and 
an anti-smoking activist. As head of 
the American Council on Science and 
Health, she says angrily, “Pm tired of 
being called a Health Nazi" 

Indeed, for all its conservative 
due, an oligopoly of half-dozen cig- 
arette makers isn't much of a role 
model for a free market. Nor is a 
business that kills its customers. 

For that matter, the purest liber- 
tarian, the person who believes that 
we should be free to cruise down the 
highway of life at any speed, in any 
condition, without a government li- 
cense or a helmet law, still makes a 
distinction between adults and chil- 
dren. But cigarette advertising targets 
children. The number of kids who 
leave high school as confhmed smok- 
ers hasn’t gone down in a decade. 

Now admits are being sold the to- 
bacco party line in politics: smoking 
as freedom. But the cigarette makes 
a perverse icon to fit 
dom 

addiction? 

Nazis.” Ft is still health. The only 
“Freedom-Loving Individualists" 
that the tobacco industry cares about 
are the ones in need of another fix. 
The Boston Gbbe Newspaper Company. 


i recoom. mu me agarcue mams 
erverse icon to liberty. The free- 
n to get hooked? The right to 
fiction? The issue isn’t “Health 


Letters intended for publication 
should be addressed “ letters to the 
Editor " and contain the writer's si- 
gnature, name and full address. Let- 
ters should be brief and are subject 
to editing. We cannot be responsible 
for the return of unsolicited ma- 
nuscripts. 
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SPELL OF THE TIGER: 
The Man-Eaters of 
Snadarhans 

By Sy Montgomery. Illustrated 
230 pages. $22.95. Houghton 
Mifflin. 

Reviewed by Christopher 

Lehmann-Haupt 

HP HE tiger’s “future looks so 
X bleak that some people 
have already given up on it,” 
writes Sy Montgomery in her 
fascinating new book, “SpeD of 
the Tiger; The Man-Eaters of 
Sundarbans." She continues. 
Today tigers are slaughtered 
for parts previous poaches* left 
behind: the whiskers, sinews, 
blood and, especially, 
all of which are sold to 
a seemingly bottomless 
: for so-called elans.” 
Yet the relation of people to 
tigers is diff erent in one corner 
of the earth called Sundaibans, 
the great mangrove swamp that 
stretches between India and 
Bangladesh along the Bay of 
Bengal. 

Here, Montgomery writes, 
“nature does not obey the rules: 
fish riinih t rees ; the a nim al s 
drink 1* water; the roots of 
trees grow up toward the sky 


WHAT THEY'RE READING 


* Dominique CeBura, editor 
in chief of Void, is reading “Le 
Fbt Mot de THisUrire” (“Get a 
Load of This”), short stories by 
James Hadley Chase. 

“I read about 10 bodes at the 
same time, but my favorite is 
always the one I leave on my 
bedside table. At the moment, 
it's ‘Le Fin Mot de ITfistoire,’ 
which succeeds in being both 
old-fashioned and coo tempo- 
rary.” (John Bnmton, IHT) 



instead erf down to the earth; 
the tide may run in opposite 
directions simultaneously in the 
same creek.” 

“And here,” she concludes, 
“the tigers do not obey the same 
rales by which tigers elsewhere 
govern their lives. They bunt 
people. They take their prey 
even in broad daylight. They 
w01 even swim put into the Bay 
erf Bengal, where the waves may 
be more than two feet high. 
They often swim from India to 
Bangladesh- The tigers here are 
bound by neither day nor night, 
land nor water; these tigers, 
some say, are creatures of nei- 
ther heaven nor earth.” 

To understand something of 


these animals, Montgomery, a 
nature writer (“Walking with 
the Great Apes: Jams Goodafl, 
Dian Fossey, Birutfc Galctikas"), 
made three trips to India and 
Bangladesh, lived among the na- 
tives of Sundarbans and tracked 
tigers in the forest. 

Although conditions there 
are far man ideal for study , 
given the remarkable dative- 
ness of the beasts, she spoke 
with people who had witnessed 
at tacks jn which the animals 
seemed to materialize from no- 
where, sometimes even bursting 
out of the water and snatching 
their victims from boats. 

She experienced being 
stalked and came to know that 


CHESS 


By Robert Byrne 

Y asser seirawan beat 

Vladimir Dimitrov in 
Round 13 in the World Chess 


rarely played 5 Bd3 
a gainst the King’s Indian De- 
fense isa flexible devdopment. 
Zn a game between V&stimfl 
Horl and Zsuzsa PoJgar last 
year, 5-0-0 6 Ngp2 N»7 0-0 
Nd7 8 BC2 e5 9 d5 Nd4 10 Nd4 
ed » Nb5 Ne5 12 Nd4 Nc4 13 
Rbl gave even chances. 

The alternative sequence 
with 6_e5 7 d5 eti of the present 
game produces a Benoni-lfire 
formation. Yet than is one dif- 
ference: after 8 0-0 Ng4 9 Bc2 
Ne5 10 b3 ed. White avoids a 
tnieBenaniby recapturing with 
11 ed instead erf imbalanring 
the pawn formation with 1 1 cd. 
Thus, Seirawan kept a small ad- 
vantage in space in a quiet post; 
non. 

Or rather it would have been 
quiet, except that Dimitrov of- 
fered a speculative pawn sacn- 
ficewitb 1 1 b5- 

Once Seirawan had time for 
15 Rbl! there were no white 
i. weaknesses and soon the 
; d6 pawn would become a. 
real weakness. After 17. Nec3, 
the threat of 18 N©4 arose. 


Dimitrov’s 17_I6 foreshad- 
owed the effective 18~Nf7 fol- 
lowed by 19-J5,.But Seirawan 
never gave him the chance: 18 
f4! Ng4 19 f5! gf 20 Bf5 Bf5 21 
Rf5 Ne3 22 Be3 Re3 saddled 

DIWTWW/BLJCK 



endgame technique did the rest 
For example: 33„Bg7? loses to 
34 Qf7! Bf6 35 Qf8 male; 
34— Qe6? loses to 35 Rf8! Qg8 
36 Nf7 mate; 50_JBd8 51 Ndf8 
Kg8 52 Ne6 Bf6 loses to 53 Ne5 
Kh7 54 NfS Kh8 55 Nf7 mate. 

After 71 g51, the white pawns 
were heading for their queening 
squares whether or not the sac- 
rificed knight was captured. Di- 
mitrov gave up. 

KING'S INDIAN DEFENSE 
Mack WWw 

ScUHMfl Utahn* S**r*w«a DM*"* 

ms *«! an 


Position after 8*. ..Kg? 

Dimitrov with split pawns on 
the kingside, establishing a 
weak square at *5, whtie the 
black bishop was muffled. 
Sdrawan’s 25 Ndl! started a 

art'ssai— 

£ve played 26 Nd6! 

Dimitrov, overlooking 
Setrawan’s sly HtUe «^ b “m- 
titm. fdl into 29 Nc4 Rd5 30 
Oe6 Kg7 31 Nc7! ^ 31 — 
^5l<y«Kg8 33Qremale. 

Seirawan’s super-precise 
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“beneath our professions and 
our words, beneath our culture 
and our clothing — beneath our 
veiy skin — we are still, we are 
always, as we have been since 
the creation of our kind, prey in 
the mind and the jaws of the 
tiger." 

Why the tigers of Sundarbans 
are so different in their view of 
people is the subject of various 
speculations: They are forced 
to drink salt water and are 
therefore more irritable; they 
acquired a taste for humans 
from eating incompletely cre- 
mated crapses floating down 
from the holy Ganges; the suck- 
ing ooze of the swamp makes it 
difficult fra the tigers to catch 
their usual prey; the dampness 
of the region has discouraged 
normal territoriality and made 
the tigers super-aggressive. 

Whatever the explanation, 
the man-eaters are formidable 
hunters who evince a “high de- 
gree of intelligence and diaboli- 
cal understanding of human be- 
havior," according to a study of 
killing patterns done in 1979. 

The tigers even seem to re- 
spect thtir prey, refusing to at- 
tack when their victims are fac- 
ing them and preferring not to 
look humans in the eye. For a 
time the tigers were deterred 
when people who went into the 
forest wore masks on the backs 
of their heads. Yet (be tigers 
soon saw through the deception 
and began to attack again. 

If the tigers respect their vic- 
tims, the reeling is mutual. The 
man-eaters are worshiped in the 
form of Daksin Ray, the tiger 
god, often depicted as a warrior 
riding a tiger. Hindus and Mus- 
lims alike pray to Daksin Ray, 
to whom shrines are dedicated 
in every village and in many 
parts of the forest. 

It seems strange at first that 
among the photographs in the 
book there are no tigers depict- 
ed and that in all her travels she 
caught only a fleeting glimpse 
of one, swimming away from a 
boat she was in: “It took the 
animal less than two seconds to 
dimb from the water and disap- 
pear." 

Yet like the cyclonic winds 
that periodically devastate Sun- 
darbans, the tigers leave the evi- 
dence of their presence every- 
where. Most strikingly, the 
survival erf the forest has de- 
pended on them, for the tigers 
the ecological niche of 
om trespassers there. 

Christopher Lehmann-Haupt 
is on the staff of The New York 
Times. 
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fredB CarrkL'Tta Se» York Tine 


Ross Bleckner in his studio with his painting "Family Plot. ” 


By Steven Hemy Madoff 


N EW YORK — The case for and 
a gains t Ross Bleckner goes to 
trial on Friday, with about 70 
paintings put before the jury in 
the spiral galleries of the Solomon R. Gug- 
genheim Museum in New York City. For 
the art world, it will be next to impossible 
to appraise the evidence without prejudice. 

Bleckner, 45, is as well known as a so- 
cialite and fund-raiser for AIDS causes as 
he is as an art star poured from that white- 
hot crucible of the '80s downtown scene. 
Mary Boone’s SoHo gallery. 

Party boy or serious painter? Whether 
one or the other, or both, he has been 
written up and tom down more than practi- 
cally any other American artist in the last 
few years. The flood of ink, like the prodi- 
gious now of black and white paint ihat_has 
covered.most gf-Bteckner's dark, theatrical- 
ly luminous canvases over the years, reveals 
a fascination with this artist who is drawn to 
gloom and glamour in equal measures. 

You’ll firm him in the gossip sheets smil- 
ing out between the faces of Kelly Klein and 
Barry Diller, David Geffen and Bianca J ag- 
ger. And you’ll find him in Artforum maga- 
zine’s critiques, where he’s praised for the 
Intelligence and craft of his painting, or in 
the pages of The New York Times, where 
Roberta Smith offered the withering one- 
liner, “Ross Bleckner' s ambition as a paint- 
er continues to surpass the results.” 

No doubt, all of the press has contribut- 
ed to his success, with his paintings bring- 
ing in up to 5125,000 for a large picture 
and an A-list of prominent museum and 
private collectors. 

But what turns out to be far more vivid 
than the piles of critics’ yeas and nays is the 
artist’s blunt notions of his ambition. His 
speech is rapid, amiable, enthusiastic — 
with a delivery that can be pure borscht belt 
“Listen.” he says with a hoarse New York 
accent, his mouth going impish at the cor- 
ners, “it’s like Jean Renoir said: The prob- 
lem with the wodd is that everybody's got 
their reasons. Yon go to a movie, and half 
the people think it's great and the other half 
think it stinks. Everybody’s right If I let 
people into my studio and into my life, 
they’ve got opinions, opinions, opinions. 

“You know what I think my ambition 
is? It’s to be a witness and stand at this 
intersection between my life and my times. 
If I find a coordinate that's got some 
resonance for people, that people can re- 


late to. then they’re happy and I’m happy.” 

Bleckner grew up in well-to-do Hewlett 
Harbor on Long Island. His father was a 
manufacturer of precision parts. From an 
early age, the artist-to-be felt “interior- 
ized.” as he puts it, because he was gay. He 
escaped into an. 

At New York University- he studied art 
and then went on to take a master’s degree 
at California Institute of the .Arts in Valen- 
cia in the early '70s. 

Today he’s talking about all of this in his 
pristine two-story studio in the loft building 
in TriBeCa that he bought with a loan from 
his father in >974. Unshaven and relaxed, in 
jeans and a purple sweater with boles at the 
elbows, be Ls taking a break from adding the 
last touches to paintings for his Guggen- 
heim survey — images that range from 
brushily painted flowers on a darkened 
background of abstract patches to ghostly 
hummingbirds in midflighi that have about 
them a wtstfuine&s and melancholy that are 
trademarks of Bleckner s art. 

“You have to talk about what you don’t 
want to talk about," Bleckner says, “not 
what’s easy. And I mean the sense of 
urgency , of loss and commemoration.” 


T 


HEN he leans back in his chair, 
smiles and shifts the subject. “It’s 
like there are some people who 
walk by a mirror and look, and 
there are some who don't. I'm one of those 
people who does. But it’s not because I 
think I’m so gorgeous. It's to make sure 
I'm there. You know what I mean? It's like 
I'm the kind of person who needs some 
public acknowledgment of who I am so 
that I know I’m not just a crazy person 
living at an airport in L. A.” 

Whatever lies beneath the skin, 
Bleckner’s charity w-ork as president of the 
board of Community Research Initiative 
on AIDS, a New York nonprofit organiza- 
tion, has intensified his presence in high 
society's spotlight in recent years. 

“And yet," says Robert Store, a curator of 


painting and sculpture at the Museum of 
Modem t 


Art, “though it’s easy to take Ross 
apart because of the facile aspect of his 
work, he makes what you aright call asser- 
tively world-weary paintings that have a 
great deal of energy and ambition. They’re 
memorable. You can't write him off.” 


Steven Henry Madoff. who edited Art- 
news magazine from 1987 to 1994, wrote 
this for The Hew York Times. 



The Fine Art of Shopping, London to Mexico 


By Alexander Lobrano 


P 


ARIS — The tall, red-haired wom- 
an in the full-length mink surveys 
the aisles of the Manoprix on Ave- 
nue de l’Opfera. with the alert con- 
centration of someone spearfishing. Slowly 
she circles the m«ir«ip counter at this dis- 
count-chain store, and then, suddenly, in 
the housewares department, she stokes. 
Holding up a prut of Provencal print oven 
mitts, she beams with satisfaction. 

“My kitchen at home in Connecticut is 
done in French-country style, and it’s im- 
possible to find good accessories like these 
locally without spending a fortune,” Suzy 
Gershman explains. “All the potholders in 
the U.S. are printed with cats or ugly 
colonial motifs. Monoprix really is just 
fabulous.” 


Hers is not an opinion to be taken lightly, 
either. As the author of the 


hugely popular 
“Bom-to-Shop” guidebooks, published in 
the United States and Britain by Haiper- 
Q>Hjns, Ge rshman is perhaps the quintes- 
sential international shopping maven. A fer- 
vent believer in the very American concept 
of shopping as a primary leisure activity — 
“I love the color and drama of it, and a visit 
to a supermarket, for example, in another 
country is the best way to zero in on its 
daily-life reality” — Gershman docks thou- 
sands of 


; miles a year in. search of the whole- 


sale grail if finding a bargain, however, is 
her ultima 


itinwtB gpai, she also works hard and 
systematically to make sure that her readers 
wflj not only know die best places to buy 
discounted cashmere sweaters in England, 
for example, but that they’ll also have a 
good r»nv» while on the hun t. 


The “Born-to-Shop” series, which in- 
cludes guides covering Britain, London, Ita- 
ly, Mexico, New York, New England and 
Hong Kong, as well as a completely revised 
Paris guide that will be out this spring, 
don’t off a- just a list of shops but detailed 
strategies for charging your way successful- 
ly across the retail landscape of a given city 
or country. Though she details the local 
particularities shoppers might encounter, 
including, in “Bom-to-Shop Mexico,’’ de^ 
tailed advice for the most hygeoic approach 
to the toDets on intercity buses, Gerahman’s 
golden rules for finding Nirvana in a shop- 
ping^ bag form a general overview. 

“The first step to a successful shopping 
experience is to go to a museum and famil- 
ianye yourself with the art of the place 
you’re going,” Gershman says. “To shop 
well, you have to have a general knowledge 
of the very best of everything that’s to be 
found locally. Then you have a lot of re- 
search to do, to find out what’s made there 
and what the best buys are supposed to be. 

“What people often forget is how many 
competing demands there are on your time 
when traveling, so show up ready to go. You 
can’t expect to get into town and see big. 
signs that say This Way to the Cute.’ So by 
the time you land, you should have already 
familiarized yourself with the layout of the 
city you’re visiting, drawn up lists of what 
-you want to buy and shops you want to visit 
grouped according to neighborhood.” 



before Bloommgdale’s and El Cone Ingles.” 

books brimwith valuable tips and lnidh- 
Sf^Srions. A sampling^ you only 
tnnefor one d^artment storem 

I ihertv*s. which is much 


Henn&s store in Mexico City is definitely 


£5tha visit; since these fabulous scarves 
cost $250 in New York, the $170 pnee tag 
indie brand-new store m Polanco is in- 
deed a bargain.” 

Having previously worked at the Whne: 
House press office under Lyndon B. John- 
son. in Time magazine’s Los 
Si Restyle editor for People 

magazine, Gershman began her senes in 
1984. 

“I was hunching with some friends. They 
were all rich Beveriy Hills housewives and 
we began exchanging shopping secrets, 
which gave me the idea that this informa- 
tion was valuable,” Gershman says. As 
people travel more often and become more 
WJsticated, specialty travel publishing 
continues to grow. Today, it makes as 
mnrh sense to resort to a shopping guide- 
book as it does to a food guidebook. 

More than one million “Bom-to-Shop” 
g nidebooks later it’s obvious that Gash- 
man’s hunch was golden. 


G! 


ERSHMAN, who is originally 
.from San Antonio, Texas, says 
«£he grew up with a nose for 

bar gains because of regular 

cross-border shopping trips to Mexico and 
frequent travels with her father, who was 
rhairman of the World Health Oi 
tion in Geneva. Not surprisingly, 
man has als o become expert m [ 
and the art of cany-on plane luggage, 
offers tips. For example: If you’re plan- 
ning to cany a lot of bulky packages 
aboard a plane as hand luggage, “Wrap 
them in children’s birthday paper to evoke 
the goodwill of your fellow passengers.” 
In the end, tho ugh, Gershman says, “I’m 
not about getting things- T™ about learn- 
ing and ideas. Shopping is sociology." 

In addition to her books, Gershman also 


Suzy Gershman, the author of the Bom-to-Shop ” guidebooks. 


does shopping tours and soon she will be 
aboard the OE 


All of Gershman’s books contain ha- 
trad emark “Moscow Rule of Shopping," 
which translates to: If you see something 
yon like, buy it immediately. You’re often 
wrong if you dunk you’ll come back to 
shop later, or if you do it might be gone. 
Exceptions to this rule are the ubiquitous 
tourist items — in which case, you can 
scout around for the best price and items 
that are produced in a certain region — 
obviously, it would be silly to buy Czech 
glass in London if your next stop is Prague:. 

Gershman also belie yes. that you have to 
follow your instincts. Indecisive in the face 
of an antique ^wooden- carousel horse? 
Gershman has the solution — ask yourself: 
“Is this an item I can’t live without, even if 
1 am overpaying tremendously? If the an- 
swer is yes, buy it now.” 


Gershman s guides are not only chock- 
full of information — she recormnoids ho- 
tels, restaurants and caf6s as well as shops 
— bui an amuang read. Gershman on Man- 
chester: “Think of Manchester, En gland, as 
an industrial city without an ounce of beau- 
ty or charm? Think « pwn Manchester is 
actually a shopper's paradise. Behind every 
brick building and smokestack lies a factory 
outlet.” Gershman’s mini-history of Mexi- 
co: “Goods took about two years to make 
his way to Teotihnacan, so the Spanish 
colonial, period is. traditionally dated from 
1521. Yet the looting and the craving for 
local goo ds began the day Spanish boots set 
down an Mexican sofl. And while Cortds 
introduced many S panish arts and crafts to 
the country, he was really an a buying trip 
for the king of Spain. After all this was 


QE2 as the shopping expert, 

lecturing on good buys in ports of call and 
leading shopping expeditions ashore. 

“It was Richard Branson who put me 
into the tour business," Gershman said. 
“He called and asked if I could arrange a 
’ shopping tour of Hong Kong for his fam- 
ily. It was a neat success — we found silk 
mouses for $5 — sol started working with 
several cruise lines.” 


Finall y, far all of Gershman’s lucid, live- 
ly advice on best buys in such shopping 
meccas as Paris and New York, one can't 
help but wondering: Is there any place that 
a time-pressed, world-roving shopper 
should avoid? 

“W eflTsays Gershman pensively, “Oslo 
on a Sunday is pretty bad.” .. ,. — 


Alexander Lobrano is a journalist based 
in Paris. 
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Menswear: The Goatee 


By Don Oldenburg 

Washington Pan Sorter 


W; 


WASHINGTON — 
What a difference a 
goatee makes. The 
current Rolling 
Stone cover story on Ethan 
Hawke begins that way. It 
blames the 24-year-old actors 
facial hairs, which could chari- 
tably be described as a scruffy 
stubble, in part for transform- 
ing his bnage. He’s gone from 
the cute kid in Disney’s “White 
Fang” to the existential head- 
ache he portrayed in “Reality 
Bites” and apparently off- 
screen since then as welL 


As young Hawke’s chin goes, 
one could argue, so goes a gen- 
eration of Americans. If you 
haven’t noticed, in the past year 
or so, goatees have been grow- 
ing on the chins mostly of 
young men at a rate not wit- 
nessed since the Beat Genera- 
tion drummed bongos and re- 
cited free verse in smoke-filled 
coffeehouses in the ’50s. 
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But what for centuries has 
been the bearded domain of so- 
ciety’s creative types — poets, 
artists, intellectuals, jazz and 
folk musicians, and revolution- 
aries — chin fringe undeniably 
has gone mainstream. 


On April 10th, the IHT will publish in its Asian 
edition the second installment of a Special 
Report on 


Asia/Pacific: 

The New Consumers 


Among the topics to be covered are: 

■ The boom in the insurance business in 
Southeast Asia. 

■ Demand for Malaysia's national car — 
the Proton. 

■ Rise of Pan-Asian FM radio stations. 

■ Sidestepping import restrictions in Japan via 
Internet 

■ China’s efforts to develop a fashion industry. 

For further information, 
please contact SffAfatofer in Paris 
at (33-1) 46 37 93 78 or fax (33-1) 46 37 50 44. 
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THE WORLD'S DAI O' NEWSIKPER 


“It is definitely a trend,” says 
Cristophe, the bi-coastal hair 
stylist best known for coifing 
the din tons. Three weeks ago, 
Cristophe experimented with 
his own chin hair s before decid- 
ing be “isn’t a facial hair kind of 
gay” and shaving them off. But 
he has watched goatees (and 
Vandykes, which add the mus- 
tache) grow in popularity. 

“Deadheads and the music 
business may have brought it 
back,” he speculates about the 
roots of the trend from his Los 
Angeles salon. 

Indeed, the pages of Rolling 
Stone reveal other hip chins 
that have gathered moss: 
among them. Red Hot Chili 
Pepper Dave Navarro wears a 
traditional devilish version that 
actually forms the definitive 
point, and former Beastie Boys 
turntable techie Hurricane 
shows the rapper ’tee. 

In other pages too: This 
week’s Time magazine, for in- 
stance, pictures a Pennsylvania 
high schooler with a precise 
Vandyke. Brad Pitt looking like 
one of the Dutch Masters, and 
the “American Gothic” farmer 
with a buzz cut and goatee. 

All of which begs the Ethan 
Hawke question: What differ- 
ence does a goatee make? 

After two I-don’t-knows, Jus- 
tin, a 16-year-old on Bishop 
McNamara High School's soc- 
cer team here admitted he grew 
his blond goatee specifically to 
add an dement of danger to his 
looks. “I wanted to look intimi- 
dating in soccer,” he says. 

Scott Minos adopted his 
Vandyke “by accident,” when 
he slipped while t rimming his 
i -> “Everybody told me they 


liked it. And I like it,” says 
Minos, 32. The public informa- 
tion officer for the Department 
of Energy, who admits he was 
disturbed when his psychologist 
also grew one, otherwise knows 
of no deep-seated motives be- 
hind his goatee. “It's more of an 
*in’ thing now.” 


B 


beard.' 


UT Ruth Rubinstein, a 
sociologist at the Fash- 
ion Institute in New 
York, sees the resur- 
gence of goatees as today’s 
young men staking their claim 
to something very basic in an 
increasingly androgynous fash- 
ion world, where young women 
wear baggy pants and caps 
backward with the boys. 

“1 think this is something dif- 
ferent,” says the author of 
“Dress Codes: Meanings and 
Messages in American Culture 
(Westfield Press). “This may be 
an attempt to reaffirm their 
masculinity," she says. “Wom- 
en can’t possibly grow beards." 

If once the symbol of non- 
comfonnity and individuality, 
goatees now seem nothing more 
than the cutting edge of facial 
fashion to the actor Bob Den- 
ver, who introduced the quint- 
essential beatnik goatee to baby 
boomers as the Maynard G. 
Krebs character in the late ’50s 
sitcom “The Many Loves of 
Dobie O fllis. " 

“The beatniks had some kind 
of gpatees and protest cats al- 
ways had beards,” says Denver, 
whose 1993 biography “Gilli- 
gan, Maynard and Me” re- 
counts gluing on a goatee to test 
for the Krebs part. “It has noth- 
ing to do with any kind of 
thought now. I'm sure. Cosmet- 
ic is all it is.” 
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THE TRIB INDEX: 108 


IrtemaHonaJ Herald Tribune Worfd Stock Index ©, composedof 
280 internationally investable stocks from 25 countries, oomSed 

by Bloomberg Business News. Jan. 1, 1992 = ino 
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Copyright Piracy’s British Side 

Focus Is on China, but Hong Kong Market Thrives 


By Edward A. Gargan 

New York Time Sortie p 


HONG KONG — BflJ Gates. Ameri- 
ca’s maestro of software, may be having 
trouble shipping Windows 95, his long- 
awaited computer operating system; but 
hen, at tin: corner of Fuk Wa and Kwei- 
lin streets where sidewalk chefs stir woks 
filled with squid and kettles simmer with 
white-skinned ducks, Windows 95 is sell- 
ing briskly, 

“It's the newest thing,” said a smiling 
salesman at the Golden Arcade Comput- 
er Center, two stories crammed with 
shops busily selling pirated computer 
programs, disks and video games. The 
pirated copy of Windows 95 was selling 
for 300 Hong Kong dollars, or about S39. 

Windows 95 has yet to be released by 
Microsoft Corp., which has set August as 
the release time. But a copy of the beta, 
or test, version of Windows 95 is just one 
of thousands of software programs avail- 
able here and at dozens of other shops 
across Hong Kong. 

Encyclopedias, children’s educational 
games, networking software and popular 
office software bundles are all on sale at 
a small fraction of the cost of licensed 
software. 

The intellectual-property agreement 
that the United States readied Sunday 
with China addresses only part of the 
global piracy problem. The pact largely 


ignores the main buyers of the 75 million 
pirated compact disks made by factories 
m southern China. These include con- 
sumers in Taiwan, Thailand and, most 
notably, the British colony of Hong 
Kong. Indeed, per-capita consumption 
of pirated material in Hong Kong dwarfs 
that of Ch i fl fr- 

What sets Hong Kong apart from Chi- 
na and other developing countries is the 
pervasiveness of pirated material through- 
out all segments of society, from the back 
alleys of Kowloon to the executive suites 
of major companies, according to the po- 
lice and industry associations. 

Even more, the sophistication of soft- 
ware that is pirated and, if word among 
users is to believed, the adeptness with 
which some txMnroerrial software is modi- 
fied and improved, has created an almost 
unrivaled variety of illegal usage. 

One shop displayed a CD-ROM, or 
compact disk with read-only memory, 
packed with 75 programs, the total value 
of which would run well into the thou- 
sands of dollars if purchased legally. The 
cornucopia of programs was selling for 
250 Hong Kong dollars. 

To lend a tincture of authenticity, the 
disk carried a printed warning against 
unauthorized copying. 

The International Intellectual Property 


companies from copyright infringement 
in Hong Kong average 521.85 per resi- 
dent, or 5231 million a year. 

By contrast, the group figures, piracy 
of copyrighted material in China itself 
costs American business about 73 cents a 
person, or $866 million annually. 

The alliance compiles data from the 
movie; software, recording and publishing 
industries on copyright kisses to Ameri- 
can companies and submits the data an- 
nually to the UJ3. trade representative. 

The data are then used to determine 


which countries are placed on a so-called 
priority list like China, and a series of 


less severe watch lists. 

“Now Hong Kong has gotten to be a 
real problem country,” said Eric Smith, 
the president of the alliance. “It’s gening 
worse because China is getting worse. 
CD-ROMs are a new phenomenon, and 
this is causing great concern in the soft- 
ware industry.” 

In a rundown customs building along 
the Hong Kong waterfront, Tong Wai- 


ki, a senior inspector for the investiga- 
h of the Customs and Excuse 



tians branch 
Department, hustled down a flight of 
stairs with three other officers. They 
piled into a white van and sped toward 
the night markets of Hoag Kong. 

“We’re trying to find hawkers with 
CDs,™ Mr. Tong said. “Right now, we’re 

See PIRACY, Page 12 


Traders Flock 
To Mark Amid 
Financial Crisis 


German Currency Hits High 
On Barings and EUWbrry 


Battle Lines Harden in Bavarian Strike 


■ f Jc-'V. b 1» v . ■ • Intwnwional HBraidTttocno t 


Roam 

FRANKFURT — The IG 
Meiall union stepped up pres- 
sure on employers m Bavaria on 
Monday, the fourth day of the 
first full strike in Germany's 
metalworking industry in 11 
years. 

With no solution in sight, the 
union made dear that the dis- 
raption' would spread through- 
out Germany if employers re- 
taliated with lockouts. 

The union extended its strike 
Monday to include 15,000 
workers at 22 companies, up 
from 1 1,000 Friday. It planned 
to include a. further 12 compa- 


nies beginning Wednesday and 
seven more early next week if 
no deal was reached by then. 

Werner Neugebauer, IG Me- 
rab's chief in Bavaria, said dur- 
ing a visit to factory picket lines 
that lockouts would mean a ma- 
jor escalation of the conflict. 

“We will make sure that there 
will be no peace in any town in 
Bavaria and one day later no 
peace in any town in Germany” 
if that happened, Mr. Neuge- 
bauer sai< 


strike and could even lock out 
workers at factories unaffected 
by the union’s action. The em- 
ployers ore set to decide Thurs- 
day whether to impose lock- 
outs. 


Mr. Neugebauer repeated the 
union’s call for a 6 percent pay 
increase and for more talks 
without preconditions. The 
union has rejected calls by em- 
ployers for cost cuts to accom- 
pany a pay deal 


Employers have the right to 
lock workers out at any compa- 
ny indirectly affected by the 


Mr. Neugebauer said the 
union had to be sure any new 
talks would result in a deal and 
called on management to .said 


workers this signal. “There is 
always the telephone,” he said. 

Hans-Joactnm Gottschol, 
head of the engineering em- 
ployers’ association Gesamtme- 
tall, told the mass-circulation 
newspaper Bfld on Monday 
that management was prepared 
to agree to “a decent pay deal." 

But he stuck by the employ- 
ers’ insistence that a five-year- 
old agreement to introduce a 
35-hour week beginning in Oc- 
tober, which the employers say 
would mean a cost increase of 
2J& percent, must somehow be 
taken into account in any new 
agreement 


Compiled by Our Staff from Dispatches 

LONDON — The Deutsche 
mark surged against other ma- 
jor currencies Monday, reach- 
ing record highs against the 
pound and lira, as investors 
sought a haven from the finan- 
cial turmoil sparked by the col- 
lapse ctf Barings PLG 

Barings, Britain's oldest mer- 
chant bank, was forced into re- 
ceivership after suffering deriv- 
atives-rewted losses of more 
than $1 trillion. 

In New York, the dollar rose 
against most major currencies, 
rebounding from losses as con- 
cern faded that the collapse of 
Barings would lead to an inter- 
national financial crisis. 

Worries about repercussions 
on other financial institutions 
had prompted investors to shift 
their money into the Swiss and 
German cash markets, which 
are typically most insulated 
from international asset market 
turbulence. 

The made surged to record 
hi ghs against the pound and the 
Italian lira and rose to a 28- 
rrvi nth high against the dollar. 

“Once again, the focus is cm 
the strength of the Deutsche 
mark, derived from its status as 
a safe haven,” said Robin 
Poynder, director of treasury at 
Charterhouse Bank. 

The pound fell as low as 
2^954 DM and closed at 2.3166 
DM, down from 23212 DM on 
Friday. The mark rose as high 
as 1,165.92 lire and dosed at 
2,141.74 lire; up from 1,119.93 
Ike Friday. 

After faffing to a low of 
1.4530 DM, the dollar recov- 
ered to dose in New York at 
1.4658 DM late, up from 1.4610 
DM on Friday. 


The dollar was mixed against < 
other major currencies. The 1 
pound fell to $1.5805 from , 
$1.5885 Friday. The dollar 
slipped to 1.2430 Swiss francs ' 
from 1.2453 francs and to ■ 
5.1435 French francs from . 
5.1485 francs. It closed at 
97.075 yen, up from 96.95 yen ■ 
Friday. The dollar rose to 

1.673.00 Italian lire from • 

1.635.00 lire. 

Meanwhile, the Bank of ; 
France allowed a key interest 
rate to rise for the first lime - 
since July on Monday in a move 
seen rimed at cooling tension 
on the franc-mark exchange 
rate, the vital link in the Euro- 
pean Monetary System. i 

The move came as the mark » 
rose to 35375 francs, an 18- 1 
month high and not far from its 
all-time high of 35470 francs. 

Traders said the central bank 
had allowed call money, the 
rale at which banks borrow 
overnight funds, to rise by 5/16 
percentage point to 5 9/16 to 5 - 
11/16 percent, its highest level ■ 
since May. 

Although it is not officially 
controlled by the authorities, 
the Bask of France has kept a 
tight lid on call money and has . 
frequently used it to adjust 
money market rates without 
moving its official rates. 

"The Bank of France is try- 
ing to thing s down,” one 
economist at a French bank 
said. “I think they are reacting 
to the speed of the drop on 
Friday and this morning rather 
than the absolute level of the 
franc,” he said. 

The franc tumbled on Friday 
as worries about the political sit-. 


See DblXAR, Page 12 


Thinking Ahead /Commentary 


West Is Missing Out on Asia’s Booi 


By Reginald Dale 

Imenmtonal Herald Tribune 


W ASHINGTON — The rise 
of Asia has been one of the 
most exciting economic de- 
velopments of the second 
half of the 20th century. And yet the 
West, particulaily Western Europe, has 
tended to react defensively lathes' than 
get actively involved. It may soon be too 
late to rectify that mistake. 

Of course, the United States and Eu- 
rope have hugely expanded their exports 
to the fast-growing Asian markets. But 
they have concentrated too much on wor- 
rying bow to protect their own markets 
from Asian competition and not enough 
on investing directly in the Asian boom. 

Asia is fart bang developed by Asians 
themselves and is daily growing less de- 
pendent on the. West, both fra capital 
and for markets. As many of the region's 
economies prepare to upgrade them- 
selves from labor-intensive to high-tech- 
naSogy production, a new study argues 
that now is perhaps the last chance for 
the West to climb on the bandwagon. 

The study, by Wolfgang Veit and 
Theda Fuchs of Deutsche Bank Research 
■in Frankfort, focuses on the nine newly 
mrftwrtrialrrmg economies — China, Hong 
Kane, Indonesia, Korea, Malaysia, the 

n -i- * d- Thai. 


European investors have played only a 
minor role in the region's development 
the study says, and Americans have not 
done much better. The United States is 
the largest non-Arias investor in the re- 
gion, but its investment in the ASEAN 
countries is equal to or less than that of 
Hong Kong and Singapore. There is 


Asia is fast being 
developed by Asians 
themselves and is 
growing less dependent on 
the West, both for 
capital and for markets. 


Excluding Japan, they account fra 
nine-ten tbs of the region’s exports. Five 
ate members of the Association of South 
East Asian Nations. 


more Taiwanese than American invest- 
ment in China. 

Washington certainly wants to expand 
its presence. It is pressing its partners in 
the Asia-Pacific Economic Cooperation 
forum to start amstroctmgthe free-trade 
area to which the 18 APEC countries 
agreed in principle in Indonesia in No- 
vember. But Mr. Veit argues that this 
effort will bear fruit too slowly. 

De facto, business-driven economic in- 
tegration is advancing so rapidly in East 
Asia that most of the best investment and 
trading opportunities will have been 
snapped up well before the free-trade area 
comes into force fra AFECs industrial 
members in 2010. Mr. Veit says. 


The Asian APEC members will inte- 
grate much faster among themselves 
than they will with the American mem- 
bos. And they will do so without the 
need for formal mtogcwenunental ar- 
rangements, just as they have up to now. 

Other economists agree that by the 
time the APEC free-trade area comes 
into force; the Asian economies will be 
reaching the limits of their capacity and 
growth will be slowing down, as it al- 
ready has in Japan. 

That means that if they do not invest 
soon, U.S. and European companies will 
miss out cm the structural change in the 
region’s economy as it catches up tech- 
nologically with the West In 10 to 15 
years, Mr. Veit says. Aria won’t need 
Western investment any more. 

Bat that’s not the only danger. If the 
West resorts to protectionism, fra in- 
stance by trying to impose Westcan envi- 
ronmental and labor standards on the 
developing Asian countries, it risks los- 
ing the lead it stiD has over Asia in 
human capital and. technology. Mr. Veit 
warns: “The West would then have lost 
its last domain.” 

Closing Western markets would oblige 
Asians to speed up their own economic 
integration and stifle the Traces of inno- 
vation in the West. 

But there is some good news. Asia’s 
■unstructured, ad hoc form of economic 
integration means that the West is un- 
likely ever to face a hostile Fortress Aria 
— at least not unless it builds a. Fortress 
Europe and a Fortress America first. 
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MARKET DIARY 


Mexico and Barings 
Pressure Stocks 


Qm pfaf bf Ovr Staff From Dispatches 

' NEW YORK — The collapse 
of Barings PLC and renewed 
fears about the Mexican econo- 
my shook confidence in finan- 
cial markets Monday, sending 
UJL stocks down. 

; The Dow Jones industrial av- 
erage, which last week surged 

U.S. Stocks "" 

above 4,000 far the first tone, 
fell 23.17 points to 3,988.57 in 
late trading. 

Decliners outpaced advanc- 
ers by an 8-to-3 ratio on the 
New York Stock Exchange. 

The benchmark 30-year 
Treasury bond closed up 22/32 
higher, at 101 28/32, to yield 
7.47 percent, down from 7.53 
percent. 

Barings crumpled under the 
weight of losses from specula- 
tive trading in Asian markets, 
and the debacle spurred con- 
cern about the potential for 
similar instability in U.S. banks 
and securities firms. 

“The big question now be- 
comes how many of these little 
time bombs are ticking away in 
hanks throughout the world 


DOLLAR: Deutsche Mark Jumps 


Continued from Page 11 

uation in France before the pres- 
idential election amplified a fall 
that was initially caused by a 
flood of funds out of the dollar 
and into the German currency. 

Foreign Exchange 

The German central bank 
also moved to calm the curren- 
cy markets on Monday, making 
clear that a sharp rise in money 
rates did not signal a tighter 
monetary policy. 

The Bundesbank injected li- 
quidity into the market via a 
special quick securities-repur- 
chasc agreement at 4.85 per- 
cent. 

Analysts said the mark's 
strength against the pound and 
the lira was also amplified by 
the concerns investors had 
about the political situation in 
Britain and the fiscal outlook in 
Italy. 

A motion to be discussed in 
the British Parliament on 
Wednesday, put forward by the 
opposition Labor Party, is set to 
highlight the rift within the rul- 
ing Conservatives over the Eu- 
ropean Union and further 
erode investors" confidence in 
British assets, analysis said. 

“It’s pretty much a one-way 
street for sterling/ mark,” said 
Michael Burke, an economist at 


Vio Anodmd Pra 


.Qbte&i 


and when will they erupt,” said 
John Gardner, chief investment 
strategist at Van Liew Capital. 

In Mexico, fears that rising 
interest rates would cause an 
economic stall sent the stock 
market and peso plunging. The 
Balsa index fell 6.85 percent to 
the lowest level since Ocrober 
1992. The dollar jinnped to' 
5.9450 pesos from 5.8/50 on 
Friday. 

Telfifonos de M&dco’s Amer- 
ican depositary receipts were 
the most actively traded issue 
on the Big Board, losing lte to' 
2 6% in step with the BolsaV 
plunge. 

Investors also actively bailed 
out of other Mexican ADRs, 
with Banco Osorno & La 
Union’s receipts losing U* to 
10 Vi and Grupo Tribasa’s re- 
ceipts dropping % to 5%. 

The highest interest rates in 
seven years could throw the 
Mexican economy into a severe 
recession and test the govern- 
ment’s pledge to limit inflation, 
analysts said. 

Financial stocks were under- 
mined by the Barings mess, with 
Bankers Trust falling % to 62%. 

(Bloomberg, Reuters) 
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Dow Jones Averages 


Own Mali Law Lost Chs. 

fthn 400102 4021.43 397404 3*8157 —23.17 
TreeW 159406 1601.51 1577 .33 1577.99—17.00 
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Metals 
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BM Ask BM 
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COPPER CATHOPBS (HM Grade) 

Donors par metric trai 
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Open tot. 14877D 
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BestBuy 

Kmart 
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composite 79058 78448 78440 —748, 

Industrial 77U0 76367 76067 —742 

Bra*S 770.90 76647 766.07 —7 J6 | 

Insurance 99949 99243 993.19 —449 

Rrxnce 928.94 92645 926.95 — A36 , 

TlxraP. 70746 70447 70941 -473 


AMEX Stock Index 


HM Lew Last as 
45042 44843 44844 —433 


Dow Jones Bond A 


10 Utilities 
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NASDAQ Most Actives NYSE Diary 


Citibank. “The vote on the EU 
wiQ ring another alarm bell for 
international investors and win 
have a big negative impact on 
the pound." 

Concern that Prime Minister 
Lamberto D ini’s government 
won’t be able to rem in Italy’s 
budget deficit will drive the lira 
lower, analysts said. 

The Bank of Italy’s failure to 
stem the lira's slide through uni- 
lateral intervention indicates 
there is little respite ahead for 
beleaguered currencies such as 
the lira, unless central banks 
mount a concerted round of in- 
tervention, said Craig Shute, an 
analyst at Bear Steams. 

“A piecemeal approach by > 
individuals isn't going to 
work,” Mr. Shute said. 

Recent comments by 
Bundesbank officials that point 
to the German central bank’s 
apparent tolerance for a stron- 
ger mark have made traders 
skeptical about whether it is 
prepared to join in such action, 
analysts said. 

Otmar Using, the Bundes- 
bank's chief economist, said the 
mark’s recent appreciation 
agai nst the dollar and other cur- 
rencies was not excessive, ac- 
cording to an interview pub- 
lished Friday in the monthly 
German magazine. Capital. 

(Bloomberg, Reuters) 
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Total Issues 
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PIRACY: Crackdown Focuses on China, but Hong Kong Market Thrives 


Continued from Page 11 

CDs," Mr. Tong said. “Right 
now, we're looking for music 
CDs. Usually we find these 
guys along small side streets. 
Mostly it's Cantonese and 
Mandarin pop music we find. 
It’s much more popular than 
Weston music.** 

Mr. Tong’s nighttime sweep, 
involving nearly a dozen stops 
at crowded shopping areas and 
subway stops, is part of a cam- 
paign by the Customs Depart- 


ment to stem the tidal wave of 
pirated CDs streaming across 
the Chinese border from com- 
pact disk mills in Shenzhen and 
Guangdong. 

'The situation started to get 
worse in 1993,” said Ronny 
H.K. Tsang, the head of the 
intellectual property division of 
the Customs Department. “So 
last year we escalated oar prior- 
ity on pirated CDs and moved 
them to the top of our list, more 
than software.” 


Last year, the number of mu- 
se CD merchants arrested by 
Hong Kong authorities tripled 
from that of 1993, and more 
than 200,000 pirated compact 
disks were confiscated. 

Mr. Tsang $ officers also reg- 
ularly raid wops that sell pirat- 
ed software and video games, 
though he said that tackling 
them was far more difficult. 

“We’ve made seizures from 
the Golden Arcade,’* he said. 


“But there are over 1,000 outlets 
for software in Hang Kong.” 
Hang Kong's laws against 
entrapment create a central ob- 
stacle to closing down illegal 
software houses. 

At shops such as the Golden 
Arcade, no software is actually 
cm display, and the plastic CD- 
ROM cases are all empty. In- 
stead, catalogs listing available 
software, such as Windows 95, 
lay er the countera 
Customers place their orders 
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competition vf Wal-Mart Steds 
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Results for the year-cariier quart^ 


Rubin Proposes Bank-Law Changes 

WASHINGTON 

Monday proposed to change U.S. laws to wotddaUo cmpn^mpgl : 
and insurance companies to merge, fans- 

said he-woSd urge Congress to revise a ^r^on-eral^taio^tt % 
as the Glass Steagall Act and the Bank Ho^ngCOTU^y 
which passed in 1956. He said the proposal would be fleshed out 
later this week when he testifies before Congress. , , 

Mr. Rubin stopped short of a whotesale repeal 
company law, saying the proposal would not let mdusmju miu^ 
such as automakers, own banks. I ■ Ar * 4 / ■ 

For die Record 

Salomon ImL, winch reported its first-ever annual loss eariylhis 
month, said the results were actually worse becanse of an CTrorm 
the investment firm’s bookkeeping. Salomon revised its 1994. tost _■ 
to S399 mininn from the $364 million reported earlier. (AT) 

American Maize-Products Co. has received a buyout offer of- 
$40.25 a share from Usaha Tegas, a Malaysian investment nnn. A 
previous deal struck with Eridania-B 6 giim-Say SA, a French unit of 
Aicsitedison S^A, values American Maize at $40 per share. [A Jr) 
Norefl Inc. said net income dropped 13 percent, to $81-5 
m the quarter ended Jan. 28 and cited the costs of 
ateorbing its recent acquisition of WordPerfect '(Bloomberg) 

CffTK w yp Tnp. pTatw to pay $727 .6 million for the shares of 
Bankers life Holding Corp. and CCP Insurance Inc. that it does 
not already own. The insurer said it plans to pay $22 eachfor 
shares in Bankers Life, and $22-5 0 each for the shares of CCP 
Insurance. (Bloomberg) 

Banco National de M&dco SA, the country’s largest bank, said 
it planned to cut its payroll by 30 percent to 35 percent in the first 
.quarter in response to the country's Bwatirawt crisis. (Bloomberg) 

W v fc ud Boat Officv • - • • 

-- The Associated Press 

LOS ANGELES — “The Brady Bunch. Movie*" dominated the 
U.S. box office again with a gross of $8.3 million over the 
weekend. Following are the Top 10 moneymakers, based on 
Friday ticket sales and estimated sales for Saturday and Sunday. 


1. *T1» Brady BuitTi Movla" 
Z'uastCcHSo r 
X -HeavywatabtS- 
4.-EUUY MafSsoa” 
i “Lauendj a# tba Fatl- 
A’THaHootetf- 
7.-PotofTc»tarr 


9. ”Tha Waa*s» DoocT 
W. "The Qulok and me Deoir 


(Paramount) 

(WamerBaUmn) 

(WoltDbnwv) 

(Unt v erz o l) 

(TrtStar) 

riWMnofl 
(Mramaxl 
(Para m ount) 
(Savor P ict u re s } 
miStar) 


SXSmUtai 
964 ml man 
H million 
5X4 million 
527 million 
125 million 
JXX7 million 

-sumnnba 

SXJmnikn 

flLlmBBan 


with a derk and are given an 
“(rffidal recdptT and told to 
come back in 15 minutes or so. 
The software is ready when they 
return. 

Mr. Tsang said the law pro- 
hibited his officers from actual- 
ly placing an order for illegal 
software and waiting for its de- 


“u we go in and ask for a 
CD-ROM, it’s entrapment,” he 
said. What his men can do, 
sometimes successfully, is raid 
warehouses where pirated soft- 
ware is kept. But last year his 
officers only arrested 38 people 


for pirated software. So far this 
year, he said, 15 people had 
been arrested and 1,307 CD- 
ROMs confiscated. 

For video games, Mr. Tsang 5 s 
task becomes even harder be- 
cause the ori ginal manufactur- 
ers must specifically file copy- 
right complaints against 
pirates, which is randy done. 

Mr. Tsang said ids m_*df was 
further complicated by the fact. 
that compact disks and CD- 
ROMs were not made in Hong 
Kong but smuggled across the 
border from China by so-called 
triads, or organized criminals. 
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WORLD STOCK MARKETS 


U.S. FUTURES 
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Amsterdam 

ABN-AMRO 
Anson 
AhoW 
Akzo Nobol 
Bob won ora 
CSMcvn 
DanHsdwPot 
DSM 
EHavtar 
Fortts Amav 
GGraccdes ora 
Hopovniw 
Hetneken 
Haoaavans ora 
Huntar Douglas 
INGeva 
KLM 
KNPBT 
KPN 

Nadnavd Grouo 
Nutrtda 
OcoGrtntnn 
Ptfchoad 

PMlM ElOC 9* MAI 

Polygram 81 8078 

Rarets l Hdg 94.10 94.70 
Raboco 18278 10440 

Rodamco 4* a n 4& 

Royal Dutch 18540 18740 
JlOrlC 4450 ASM 

Unllevir eva 200.10 »L30 
VNU 183 18460 

Walters Neva 12X88 124.70 


Brussels 


VEW 42542550 

VI og 52040 520 

ValluwaDan 3985040950 

Walla 1000 1013 


Hong Kong 


BBL 

Bakaerl 

CBR 

CMB 

CNP 

Cockarill 

Cotocpo 

Cobliyt 

□alhabi 

Eledrabel 

Electraflna 

Form AG 

GIB 


Hntnaiwi 

KnOrtbank 


Radleel 

Paiimla d^m 

Aujun oenis 
SocOan D alnlqug 
SaHna 
Sowar 
Tanandarta 
Tractabal 
UCB 

Union HUtrtura 
WtaoaraUls 


Bk East Asia 
Gaffiav Poctflc 
Cheung Kang 
CMno Uotrt Pwr 
Dairy Farm inn 
. Haw Lung Dav 
'Hang Sana Bank 
Handarson Land 
HK Air Eng. 

HK China Got 
HK Electric 
HK Land 
HK Roattv Trust 
HSBC Hokflngs 
HK Sterna Htte 
HK Telecomm 
HKFarry 
Hutch Whampoo 
Hyson Dav 
Kowloon Mater 
Mandarin Ortant 
Miramar Motel 
now Warm Dav 
SHK Props 
Stoiux 
Swire Poe A 
To! Cheung Pros 
TVE 

Wharf Hold 
WhoalockCo 
WtegOnCainH 
Wlnsar imL 


Johannesburg 


Frankfurt 1 

AEG 14X10 143 | 

Alcatel SEL xm ms 

Alum How M93 2523 
AltaW 665 665 I 

Aska 630 612 I 

BASF 32X3032440 , 

Bayer ^ 35778 ml 

Bay. Hvpo bank njl 3M 
Bay Vbnrinbk 43443950 
BBC 675 679 1 

BHF Bank 378 M 2 ' 

BMW 765 771 1 

Commerzbank 33650 M) 
Snilln e nlo t 22250 227 

Oalmlar Bans 71250 722 

Oaausaa 46750 469 

Dt Babcock 18958 192 

Deutsche Bank 71572540 
Oauglaa 470 468 

Drosdnor Bonk 3975040038 

PatdmuotUe 315 315 

F Kruno HoOKh 22XM 227 

Haroenor 320 320 

Henkel 570 STS 

Hochtief 826 822 

Horten 2115021150 

IWKA 34934130 

KOU Bab 17817850 

KarMDdl 57457550 

kOUfhOf 487 484 

KHD 3958 5858 

Klaacfcner Works ll&TC 115 

Undo 908 908 

Lufthansa ZHMXW 

MAN 407409 JO 

Mon n o uiMW C150 43650 

Maianaasau isi m 

AAuench Ruecfc 2705 3715 

Porsche 638 640 

Prauseoo 4 5 350 AST 

PWA an 232 

RWE 4545046530 

Rhe lnm etoll 275 27S 

Sdwrkia 1116 1128 

Stemons 67 X60679. 10 

Thvsson 29329550 

Vor« 29850 298 

.VMM . 35JD52BJD 


AECI 

Altoch 

Angla Amor Carp 

Bartow 

BuHotS 

Da Beers 

Hrfetantetn 

Gencar 

QF5A 

Harmony 

HighveW Steal 

KlootGotd 

Nedcor 

R utten Wn 

Rust PTattoum 
SA Breweries 
» Helena 




3750 2750 
7750 78 

193 192 

3S75 3550 
28 28 
8259 82 

5! 5X75 
1X50 1X70 
89 91 

NA 3475 
36 37 

4675 4875 
39.25 39.25 
2750 28JZS 
89 JO 90 

92 9250 
30 NA 
29 79-75 
128 132 

5141.37 


London 


Abbey Natl 
aim Domoca 
■Aria Wiggins 
Argyll Group 
Ass Brit Foods 
BAA 
BAe 

Baik Scotland 
Barctovs 


Blue arete 
BOC Group 


BP 

Brit Airways 

ECC Group 

EnterprlsoOII 

Eurotunnel 

Pisons 

Forte 

GEC 

idem Acc 
Glaxo 

Guinness 

GUS 


Helsinki 

Ens+GutzattR 3620 36 

HumamaW IF 742 140 


KjOJ*. 455 AM 

Kymmana 128 129 

Metro B 145 147 

Nokia AB Prt 675 645 

Outokumpu A 7X90 75 

PohimaA S3 szm 

Renata 80 82 

SfOCfciteWI A 232 226 

Unites A 1120 1130 


2060 21 
1X30 1265 
33 3X30 
3480 3750 
9.15 9.W 
1L1B 1120 
45-BO 4640 
4150 41 JO 
2130 25A0 
1X2D 1335 
2X80 2298 
14-40 1165 
JM 1X60 
7975 82 

850 850 
13 JO 1X85 
8-05 &2Q 
3270 3X30 
1535 1555 
1X70 1370 
9.10 955 I 
1X15 1X50 
2050 2055 1 
5025 50 ; 

X23 Z23 I 
5175 5150 
7 JO 190 
113 113 
25.95 2650 
1X90 UfiS 
150 850 
9J5 955 
813655 


34 36. 

lift lift 
26ft 36ft 
41ft 42ft 
M 1 * 
2ffft 20ft 
25ft 25 
!9ft Wft 
9ft 9ft 
18ft Wft 

39ft 39ft 
18ft Ifft! 
29ft 29ft 
18 18ft 
17ft 17ft 
28ft 38ft 
7ft 7ft 
41ft 42 
13 13ft 
1ft 7 
165 X65 
191958 


Air Uoulde 743 745 

AkaWAbmwm 41B5D 42l 

Axa 227JD2Z7J0 

Bancclre (del 502 506 

BIC 702 70S 

BNP 234 239 

BauyguH 531 531 

Dcmona -m 74S 

Carreteur 2135 2135 

CCP. 212 TO 

Cerus 8550 86 

Choueurs 1173 1180 




Madrid 

Araontarta 4115 4805 
BBV 3J9B 3®a 

BCO Contra! HIoPl 2935 3005 
Ben Exterior M98 3910 

gSSJSSSSnOTr 1 ^'^ 

CBMA 3356 3350 

gasr »sss 

'gg 0 * iig s 

TS oa d ora 3 705 37M 
Tetefonlaa 7575 15M 

Stock Exchaefie tedex; 277JI 


Dcmona 7® 745 

Carreteur 2135 2135 

CCP. 212 213 

Cerus 8550 86 

ChoucuTS 1173 1180 

aments Franc 210 21050 
i dub Mad 4200 432J0 

EH-Aouiloine 37X20371.10 

BuroDtenoy 1X15 ixio 
G en. Eaux 477J0488JB 

Havas 37531850 

I metal S» 502 

Lafarge Coppoe 33658 337.10 
Leorand 6*70 6W0 

Lyon. Eaux <3640 439 

Oreal (L'l 1163 1149 

L.VJWJK. 825 822 

Matra+tadwIW 10810830 

Midtefln B 20540 209 

| Moulinex. 103 104 

Paribas 30358305.10 

i PecMney Inti ms 12750 
Pernod-RJcard 377 321 

Peuucot 708 712 

Plnault Print 990 998 

RaSotecteUque 565 568 

Renault 17350 174.70 

Rh- Poulenc A 1367012480 

RottSt-LOUb 1482 1395 


Sing Tetecomm X74 280 

Straits Steam 4J9 4J2 

Straits Trading 386 136 

Tat Lee Bank 408 412 

Utd industrial UI U2 

UWCTseaBkforn 1X90 VL2B 
UMOfoaLond 258 258 

•: In US. aw tan. 

Kssesnw*™' 

Stockholm 

79 19 

549 544, 

184 185 

99 101 

37250 373! 
41341450 
200 203 

3653*?.9i 
242 246 

13413550 
12X5012758 
131 132 

40 46.10 
131 131 50 
16316450 
ranuo 

477 488 
F M 9650 
J3 150X050 
114 115 

108 110 

F 7150 73 

147 148 



Sony 

■Samitomo Bk 
Sumitomo Chent 
SunU Marine 
Sumitomo Metal 

TatMiCorp 
Tafcoda Cham 
TDK 
Tellln 

Tokyo Marine 
Tokyo Etec Pur 
Tappan Printt n a 
Taray Ind. 
Toshiba 
Toyota 
YamaMhl Sec 

a:jtnn 


4030 fflU" 
1710 1790 . 
435 457 

711 741 
Z74 205 

m 635 
MBO 1110 
3956 4060 
432 479 

979 1010- 
2520 24CO. 
1180 1160 ; 
ms 618 . 
&M 606' 
1590 1748 
636 659 ’ 


Toronto 


Sydney 

Amcor 

ANZ 

BHP 1 

Bonn 

Bram bles Ind. 

BTRNytex 

CBA 

cc Arootii 
Coles Myv 
Carnal co 
CRALM 
C3R 

Fosters Braw 
Goodman FMd 
ICI Australia 
Lend Loose 16 


956 956- 
458 456' 
1880 U5B 
158 357 
1X70 1X66 
250 241, 
059 0,90. 
BJ2 885 
443 449 
452 450 
17.18 17J2 
442 445 
1.16 1.18. 
1.21 1.Z7 

9.11 9J0 
16J0 7688 


Moyne Nickless &jn ah 


AsslfcHIa 
AutaxtradeprW 
Boa Aorfcanura 
Boa Commar llaf 


Enkhem Aug 


Flat spa 
Finmeccanica 


SIP 
SME 
sma t>od 
Stonda 
Stet _ 

Toro AssJc 

Montreal 

Alta Ltd I 14ft 14ft 

Bank Montreal 27ft 27ft 

BCE MabOtGom 46ft 46ft 

CckiTkeA 131k 13ft 

OteUHIA 22 22ft 

B raftec 7 19 iSS 


SanaB 271.10 271 

Saint Goboln 0B7 610 

S.E3. 493 496 

Sl« Generate 499 s» 

Suez me 238 , 

Tbamson-CSF 12950 127 

Total 287^0 28680 

UAJ>. 1T9J0 121J0 1 

Valeo 245 245 

SSSfiJPliilP 117 

PIOTKKB a TRBJi 


UdQoeed 
The Sao Paulo 
stock market was 
closed monday for a 
holiday. 


Singapore 

Asia Pac Brew 1750 1750 
Cersbaa ny 835 

Cltv M 6.93 7.10 

Cycle Carricse 1050 10JD 
DBS M.10 taw 

DBS Land 358 X72 

FE Lewingston 6 6.15 

FraMrSiNeava 1550 1550 
GtEaalnLHe, 24.70 2620 

jMMedtieaane 860 8J5 

KayHton JCOtel LW 151 

ss^sr "UiS 

S3 S5 

Sembunana 10 

Si me Singapore i*7 058 
Ma Aerwace 157 \S9 


M1M t+tes XA7 X10 

NotAimBank 1090 10J6 , 

News Cara 601 616 1 

Norlti Ltd 113 112 

Poctflc Danksi 295 3 

Pioneer Inn 124 129 

Santas 351 355 

Wbstera Minina 7.TQ 7JZ4 

WiSlnac Banking 492 4.94 

Waadsktepot 446 5 

Wbahwritn 301 305 

' Tokyo 

Akal Eledr 399 42D 

AsaM Omnlcal .648 Ml 


Bank of Tokyo 
Brt dge H ona 

Canon 

cade 

Dal Nippon Print 
Datura Haute 
□etaa Securities 
Frame 
Full Bank 
Full Photo 
Fujitsu 


Via Ano c i ated Pren 
Season Seosan 


Doan Htoh Law Cose C»e CtaJd 


Grains 

WHEAT (C8GT1 XflOoeu mWraum. doaart mrliudw 
426% 127 Mar 95 162ft 3L64ft 355 XB^l-dUVk 15,911 

198ft 116ftMav9S358 359 157-4 352ft -4UM ft 2X254 

163ft 111 Jut 95 138ft 139V: 135 136 -081 ft 2X544 

165 33» 5*095 343ft 144ft 141ft 341ft— OOK. 2025 


U2S "0570095 1X98 1109 1X55 

1139 UJSMraW 1X59 1256 1240 

13.25 U.I86'4iy96 1253 1253 1X36 

11*1 njOLSte 1X3 H2S 1X15 

US 1L* Cd96 I1JB TUB 1745 

Es:. sales 3X731 FfTS-BOes 20J86 
FK'sewmi nr 75 3.722 on 5313 
COCOA (NCSE) MntMckifrlivnD 


175 

149 D8C95 ZB’A 

154 ft 

lS2ft 

132% 

1444 

159 

ISSftMarM 159 

159 

357 

357 

<000% 

XI 

154% 

125 Jl«« 



JJt 

— mn% 

II 

Est. sates 12.000 Fri's. sates 

14J78 




Fri's open ,nt 6X429 off 1081 





WHEAT 

(KBOT) SuOOOtkJ DiJmrmi<rv-<9CikvxprT Uivwl 


8Z7% 

125 Mra-95 171 

172 

165 

366 

_ao5 

8423 

<ua 

121% Morn i» 

139ft 

134 

154 

-ojoft 

US 

168% 

116ft Jut 95 345 

345 

l*ft 

141 

— 0JB 

177 

129 Sep 95 347 

147% 

143 ft 

343 ft — 803% 

-MU 

169ft 

149% Dec »S 155ft 

155ft 

131 

131 

-802ft 

416 

160 

150 ft Mar 96 156 

156 

153 

154ft— 801 ft. 

10 


WTS 

1377MV9S 

Kff 

1«9 

1410 

1417 

1612 

)S78May95 

1656 

1460 

1431 

Ml 

TfiX 

1225 Jul 95 

Mi'S 

140 

1448 

1*8 

1560 

I2635ep95 

im 

l®2 

1464 

M» 

1633 

1293 Dec 9S 




1490 



1514 

1517 

1581 

1510 

1642 

I225Aeay9A 

1520 

ISI 

ISO 

1520 

1530 

u« JulW 




1333 

1557 

M45Sep96 




1348 

1S7B 

1356 Dec 96 

<56* 

1566 

1553 

1364 


Est sates N-A Fn s. sates 4778 

fWsWeoWffiOSa OH M41 

CORN (CBOT7 MMBonnte mum- oosari ear MM 

X82«i 2J0ftMar9S X35 X33ft 232% 233% 33437 

XU X28 MOV95X42 242 241 241% 96606 

2J5Vi 232WJUJ95 2MV. X4Bft 247% 248ft 89488 

2J0V, 238 Sep 95 2J3ft 153% 252% 2J3ft 15 JIM 

239ft 247% Dec 95 258% 258ft 257% 258ft 69452 

245% 241%MW96 TMYi 245 243% 245 7518 

249% 259 ft MOV 96 267% 248% 267% 246% 233 

271 Vl 235ft JulW 2J0ft 170'5 269% XTOft 4051 

243 X35ftDec« 236ft 257 256ft 256% -480% 1,90 

Est. sates 45000 Fri-s. sates S6JI1 

Fi+sopenlnt 31X039 an 7776 

SOYBEANS (CBOT7 sOlhiinWinim-aAnniMid 

7AS 544 ft Mar 95 5JH 53B 554% 554%-0jn% 2X262 

755ft SJJ%May9S 549% 547% 545% 54S%-a03l& 45487 

756ft 537% All 95 179 17V 175% 5J5% -010% 37.193 

612 542ft Aug 95 5J2 182% 5J9ft 179%— 083 5583 

615 544% Sep 95 544% 544% 547 S42ft-O02ft X811 

650ft 5.73% MOV 95 139ft 192ft 189% 349ft -842ft XL2i4 

616 547ft Jan M 599ft 199ft 597ft 537ft -041% 7418 

■617 5.90ft Mar 96 607ft 607ft 60S 605 — 0.02% 277 

608 606 Mar W 610ft— OLWft 3 

628 199 ft Jul 96 616 616 614 614 — 843 383 

607 345 Nov 96 598ft 600 5.97ft 177ft -042 640 

Est sales 33400 FrTa. sates 44,117 

FfysopaiM 131717 an 2140 

SOYBEAN MfiAL (COOT) inte-Mnwln 

207.50 15X90 Mar 95 1S440 15440 15120 I517D -140 13405 

was 1 5668 MOV 95 158.00 15830 15730 137.90 — 040 33J70 

30600 168J0JUI95 16240 16X70 16140 162 JO -JL70 24438 

11240 16X40 Ana 95 16A7D 16670 16190 16610 — dJO 7,186 

18X78 164.40 StD 95 166J0 166J0 16540 16618 -0.70 4481 

18150 16620 (tot 95 >6650 168.50 1 68.00 16800 -0^J 0.7B1 

18SJ0 l«9JUOec95 17X10 17X10 17130 171 JO — » sn 8518 

101-50 17140 Jen M 17340 17100 17340 17340 ~A40 347 

Est. soies 11400 Fri 1 *. sates 23J96 
Fit's orwiim 101408 up 432 

SOYBEAN OIL (CBOT) «B. On in- oaten ■». MOM. I 

2550 72-91 Mix 95 2740 2744 2743 2747 —0.17 19.992 1 

M.Q3 2X65 MOV 95 26.93 3699 2658 2660 -420 37,214 

2745 22.76 Ju! 95 9A.55 2645 26 23 2624 -0.19 21453 

2738 2X73Aug 95 2623 2630 2SL93 25.93 -119 5.982 

2545 2X75 Sep 95 26B0 2600 2S75 2578 -0.12 5rf75 

3SH1 2X750(395 2570 23JO 2545 2549 —815 +901 

2550 2240 Dec 95 2640 2540 25.12 25.14 -0JZD 10.644 

2620 23J5JHP94 2125 2625 2540 2540 -0J0 255 

24.70 2145 Mar 94 24.70 —020 135 

EsLufcs 18400 Ws sales 29498 
Fd'sopgilnt 1 07JB3 ua 300 

Livestock 


Est.jmos 9421 Fn vsates 9.130 

Fri'sopenint 84452 DP 1238 
ORANGE JUICE {f’SCRO 1 34004a.- am tm I 
12625 93.00 Mcr 95 9945 10048 9690 

12650 9740 MayeS 10160 10600 W1JS 

129.00 10030 All 95 107.90 107.90 10125 

13240 10775 Sep 75 11U0 111 JO 10940 

12940 10650 Nov 93 11170 11170 11U0 

129 JO 10650 Jan 96 11X00 11X00 11140 

13020 11540 Mar 96 11350 11358 11350 1 

12640 1 1748 May 90 

Jul 96 1 

EsLsdes 5500 FiTVIOMS 2JBI 
Fri*»OPenrt 26889 Off 197 

Metals 

M GRADE CQPPBI (NCMX) K40S(>vainfi 
14190 7100MO-9S 13248 13S.10 13240 1 

141 JO 91. 10 Apr 95 13L90 13175 E31J0 1 

13848 7685 May 95 13070 13240 13040 1 

13475 104.10 JU) 95 130.28 13020 13020 1 

13440 78404495 12630 12940 12755 1 

13110 1 1L* Alia 95 1 

129 JO 79.10 Sep 95 12630 12630 12630 I 

12690 11340 Od 95 1 

1205 8840 Dec 95 12240 12240 12X00 1 

72X80 eaajjraite 1 

13040 fflJUMrate 1 

13670 10740 May 96 1 

11740 10550 Jul te 1 

11640 105JSSraH 1 

I25JD 1 1195 Nov 96 1 

11680 11240 Doc 96 1 

Est sales 16000 Fh'vsatas 11,399 
Fi+SOpenlnl 51495 a» 37 
SL.VBI (NCMX) sjnoirata.- rants mt ( mm. 


1144 —820 32739 
1247 -AM 11501 
1X36 — AM 2407 
1X17 -049 2575 

1148 —847 513 


— W 259 

—30 42568 
— 18 1X506 
— M 6885 
—16 5J64 
— M 6592 
—23 4571 
— 23 2602 
—73 2338 
-Z1 1547 


9695 —185 4747 

10145 — 375 10,797 
1865S — 245 3751 
10975 —145 3712 
10975 —155 24H 
11140 — 140 1,180 
11X50 — 140 
115.40 — 140 
11690 —140 


-84516361 

1.447 

9 820 19412 
*0J0 S75 

90JH 4J93 
+0.15 

+0.10 2936 

♦M 0 

♦610 3550 
♦MB 

+0.10 870 

+ 0.10 
+aio 
♦ 610 
♦ 8.10 
+610 


92460 91 4)0 Sea 96 92718 92780 9X700 92768 

92750 91 400 Dec 96 9X640 92490 92400 92470 

Est. nates 453444 Ws. sates 406064 
R+sapenM 2419575 up 001 
BJUTtSH POUND (0100 Inrvaumt- lnrateravOTH 
14«4C 1460 Mar 95 IJ7B2 15854 15750 15801 

14380 lJ301Jua95 15»M 15844 15758 15780 

LM 15600 Sep 95 15742 

15820 155® Doc 95 15696 

Estsotes 1BJ09 Frfvsatei 1S581 
FrTSapenM 47460 up 43 

CANADtANDOCLAR IOHEHJ iw+lMHnri. 
07405 05963 Msy9S 07177 0J1BI 67133 07156 

07S22 04948 Am 95 07117 07139 07100 07128 

07438 04920 Sap 95 07102 67120 07008 07110 

67400 04895 Dec 9S 07085 07115 07B7B 07100 

07335 OJIOOMarW 07830 07100 0MM 07088 
07005 04ns Jim 94 67DTD 07085 07060 03076 
Eit. sates 6911 R+Virae* 6190 
Fri'ie panW 42339 off 121 

ttWMMIMMaC (CMER) twmuh-lRMcwtin 
04854 8J810Mar95 04801 04086 A*Ma 04834 

64873 QJHOJtmfS 64879 64904 04058 04854 

0 4890 04700 Dec 95 04932 04933 04800 04088 

0-4880 04525 Mir 96 04904 

Est. sales 42429 FITs.sd<s 44J2S 
FfTsqpenW 105.722 u» 1101 
JAPANESE YEN CCMER) Mve-lMINteMg 

0JHaoaUM9774Jun95 6OT8402ajnoa8aJHD74UmK2V 
001077510101 75Sep 95 OOl 0578041 D58S6D1DSSXLm<S«l 
(LOl 0740101 0300DOC95 OOl 07000JH 070501)106701101 !%54 

6OTD930ljOT04B5Mite 96M tmL0UH04DJn03m910775 
Un09hMn071SUunf6 0J1 0935601094001 09056010894 
»J5 Wsate 26446 
Rfsa penW 91799 up 236 

SWSSPRANC (CMfiR) % par Dune - 1 pah# orauak tojntn 
DJI36 DJ3B7Mar9f 0JQ33 DJTO 08033 OMO 
#71 ?3 Am 95 051 OH 05174 68102 68111 

a8,9 ° 04307 ^ 05156 
08190 07835 Dec 95 68199 

ES. sales 25772 RVs. sates 24412 
Rfiooenlnt 51445 up 2465 


♦ 130135437 

♦ 130)104*3 


—72 45431 
-28 2403 
—22 14 

-74 • 6 


— 35 354*0 
— 23 4759 
-71 1436 
—It 947 
— 18 254 

—37 75 


—10 10,067 

1 v “ 


HS7 

' \ 

-18 

1T1 


—18 

34 


nn. 


• f 

— * 79,^7 


—4 HW67 


-8 

701 

i ■ * 

-7 

393 


-* 

105 

1 • T 

— 7 

33 

! • -r\ . 

♦ 3 47,143 

i " *" 

♦a 

44*4 


+19 

IS 

j • -• ■- 

♦ 19 

106 

1 '" y 


Industrials 


6060 

4T6J>Mra9S 

46X5 

4640 

4410 






MAS 

41 SO May 95 467.9 



1180 

4200 Juf 9S 

47X0 

47S0 

4SS0 

ms 

474J5CP95 

4/90 

MOO 

4680 

I28JB 

4845 Dec 95 

4860 

4880 

46/0 

1120 

509.5 Jon 96 



g 

47X0 Mar 96 

4810 

4818 



4990May 96 «7J 

4980 

4H7J 

1080 

51XOJUJ96 

507J 


4920 

S34A 

5340 Sep VS 




5300 Dec 96 





— 118X461 
-138 

—138 52,777 
—128 14JB9 
— 144 11JD4 
—148 15435 
—145 M 
-148 9,278 
-158 4872 
— 152 3J55 
—154 2.G8 
—158 




610 635 ! 
SL20 .114 


SI no PMMI X20 2,18 

.gsasasr* w 


Httactil Cable 


Itochu 

Japan Airlines 
Keflma 
Karaal Power 
KaamaM Steal 
tana B r a wary 
Komatsu 
Kubota 
Kyocera 
Matsu elec Inda 
Matsu Elec Wks 
Mitsubishi Bk 
Mltsub Chemical 
Mitsubishi Etec 
Mltsub tehl Hev 
MltsubWX Cara 
Mitsui and Co 
Mitsui Marine 
Mltsukotei! 
Mitsumi 
NEC 

NGK Insulators 
Nlkko Securities 

Nippon Steel 
Nippon Yum 
Nissan 
Nomura Sac 
NTT 

Olympus Optical 
■ Pienaar 
Ricoh 

Sana Bloc 

Shorn 

SnfmcBU 

SMnetsuChMB 




( 8Z7 Zurich 





2 » m 

&m 633 
1064 1094 
786 789 

S3 SI 

ns s 

720 730 - 

770 780 

415 410 > 
1195 11«: 
1T75DI1950 N 
1380 1330 
6870 6930 
102 101 
73S 72* 

8150 8206 
759 760 

1800 1800 : 
363 3 71 

783 74# 

735 785. 
1037 1047- I 
825 638 
1190 1207 


7525 6727 Apr 95 7105 7180 77.97 

69 JO 648flJun«S 66.90 <747 6627 

6610 6230 Aug 95 6400 4440 6190 

67.55 63. HI Od 95 6580 6i» 64.90 

6725 6385 Dec 95 65.97 6627 6595 

6120 6685 Fab 96 66.90 67.10 66.90 

1825 6685 Apr 96 6128 4125 6117 

Est sales 1W Wi. soles 8497 
Fn'so nenint 73.270 ua IS 
PEBULK CATTLE ICMISU 
8025 70. 1 5 Mw 95 ALSO 71 10 7045 

7690 69.95 AST 95 JOA5 7070 70.15 

76J0 69 JO May 95 6920 7005 1955 

7385 6955 Aug 95 7110 TOH 7105 

7X15 6980 Sea 95 69.97 69.97 69.65 

71.95 6175 Oct VI 6957 6980 6957 

BD80 6980 Nov 95 7150 7050 7035 

7153 7125 Jan 96 7145 7145 7140 

Est. sales 1-093 Rl'LBSes 1.113 
Fri-sapanint IIJ43 ua 76 
HOGS (CMER] 4Aanaa.onrtB(rte. 

4880 ISJBAorVS 38.70 39.15 3855 

4758 40J5Jun95 45.15 4530 4482 

45.97 4165 Jul 95 4455 44.75 4435 

4545 4U0AU09S 4355 4325 43+5 

4115 3130 Oct 95 4150 4020 4035 

4422 39JW Dec VS 41. 10 41.10 ALBS 
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Fokker Charts Course to Profit 


Conpticd fcy Ow Staff From Dispatches 

AMSTERDAM — Fokker NV. the 
world's largest maker of regional aircraft, 
said Monday it would eliminate 1,760 jobs 
as part erf a cost-cutting package designed 
to return the company to profitability next 
year. 

But analysts said the company's Fourth 
round of reorganization in four years still 
would not be enough. 

Fokker, which is 51 percent owned by 
Daimler-Benz Aerospace AG of Germany, 
said it would close a plant in Ypenburg, 
Netherlands; move its headquarters out of 
Amsterdam to Schipho] Airport, trim its 
engineering division and consolidate the 
production of aircraft components and 
parts in a new unit. 

The measures would trim Fokkefs work 
force to about 6,750. The job cuts come on 
top of' the 4,000 jobs the company elimi- 
nated over the past four years. In addition, 
the company aims to cut wage costs by 10 
percent 


Fokker had a loss of 460 million guilders 
(5278 million) in 1993, and Ben van 1 
Schaik, its chairman, said Monday he ex- 
posed another large loss for 1994. 

"lhey will need a capital injection," said 
Eric de Graaf, an analyst with the Dutch 
investment bank Kempen & Co. “One bil- 
lion guilders was injected into the company, 
and 1 billion guilders weal out of the com- 
pany over the year. That’s what it's about” 
Mr. van Schaik said such an infusion 
was not an issue at the moment, either 
from Daimler-Benz Aerospace or from the 
Dutch government, Fokkefs other major 
shareholder. 

Mr. van Schaik would not comment on 
the cost of the restructuring, but analysts 
esti m ated it could be as much as 300 mil- 
lion guilders. 

“We do this in order to present a result 
over 1996 which is acceptable to everyone,” 
Mr. van Schaik said. “This restructuring has 
been carried out in such a way that we don't 
have to restructure anymore.” 


Fokker shares closed 30 cents lower 
Monday, at 10.60 guilders. 

While ail aircraft manufacturers are 
struggling with sluggish demand and weak 
prices, Fokker is especially vulnerable to 
the downturn because it manufactures 
only three types of planes. 

Like other aircraft manufacturers, Fok- 
ker has been hurt by low prices, overcapac- 
ity and Heme competition. Fokker last 
year delivered 21 F-50s — its 50-seat tur- 
bo-prop plane — up from only two in 
1993- But it sold only 1 1 of its key product, 
the F- 100 jetliner, down from 30 in 1993. 
Sales of the F-70 were down to 18 last year 
from 22 in 1993. 

Fokker also has been hurt by the weak 
dollar because it gets paid primarily in dol- 
lars but pays its expenses in guilders. Mr. 
van Schaik said the company lost severe) 
million guilders for every cent the dollar 
declined in terms or the Dutch currency. 

Fokker, the only aircraft maker in the 
Netherlands, has sales of around 3.7 bil- 
lion guilders. ( Bloomberg, AP, Reuters ) 


GeheAGSets 
A Hostile Bid 
For U.K. Firm 

Campikdby Ota Staff From Dispatches 

LONDON — Europe's 
largest drugs wholesaler, 
Gehe AG of Germany, 
launched a hostile bid of 
£377.4 million ($599 mil- 
lion) Monday for AAH 
PLC, a British pharmaceu- 
tical wholesaler. 

Gebe said it would pay 
420 pence a share in cash, a 
nremium of 49 percent 




Feb. 3, when AAH issued a 
warning about its profit, 
and 36 percent above the 
Friday dosing price of 309 
pence. 

Analysts said the Gehe 
offer had signaled a first 
attempt to build a pan-Eu- 
ropean operation through 
ownership, even though 
cross-border alliances had 
recently gained momentum 
in the European wholesal- 
ing business. 

“The strategy is a vision- 
ary one, and, as long as the 
numbers work out, it could 
be the start of a pretty ex- 
citing period for drug 
wholesalers,*' said Peter 
McDougaD, an analyst 
with Barclays de Zoete 
Wedd in London. 

(Bloomberg, Reuters) 


Debt Profile Powers HSBC 


Compiled by Our Staff From Dupateha 

LONDON — HSBC Holdings PLC, the Hong 
Kong banking group, said Monday that 1994 
pretax profit rose 23 percent, to £3.17 billion ($5 
billion), as tower provisions for bad debt com- 
pensated for Falling income from securities 
trading. 

HSBC, which groups Hongkong Bank, Brit- 
ain's Midland Bank PLC and the brokerage 
James Capet & Co., suffered a 76 percent drop in 
dealing profit, which slumped to £261 million. 

Sir William Purves, the chair man, said 1995 
looked set to be another “challenging” year but 
said the group was positioned for further growth. 

As investors concentrated on the collapse of 
Barings PLC, HSBC’s chief executive, John 
Bond, said the bank had only “modest” exposure 
to Barings, the British merchant bank that col- 
lapsed after a massive fraud. 

Mr. Bond did not give details about the expo- 
sure but said h was ‘Soot material in context of a 
group of our size:” The Barings collapse was 
triggered in Asia, where HSBC traditionally has 


earned almost 70 percent of its pretax profit. 

“We maintain an open position, but we were 
□ever approached or contemplated a takeover,” 
said Mr. Bond, confirming be had been part of a 
team searching for a rescue Sunday night. “We 
were prepared to play a role providing the un- 
capped positions were dealt with.” 

HSBC’s Hong Kong shares closed down 225 
at 79.75 dollars (S10J2), while the bank’s ster- 
ling-denominated shares dosed down 3 pence at 
658. 

Mr. Bond said be was satisfied that HSBC had 
the necessary controls in place in derivatives 
trading. Profit on interest-rate derivatives tum- 
bled to £2 million from £335 million, and a loss 
of £111 million in bond trading reversed a profit 
of £209 million. 

“The bank had three areas that may have 
caused concern: dealing profits, Hong Kong 
competition and property, said David Raye, an 
analyst with Nomura Research Institute. - 

Provisions for bad debt were slashed to £275 
million from £1.16 billion. (Reuters, Bloo mb erg) 


French-Gernum Telecom Plan Hits Snag 


Compiled by Our Staff From Dupasdm 

BRUSSELS — A plan by France and Germa- 
ny to mage some of the activities of their tele- 
communications companies may not be compat- 
ible with European Union rules on competition, 
an EU spokesman said Monday. 

Deutsche Telekom and France Telecom, the 
state-owned telephone monopolies of Germany 
and France, asked the European Commission in 
December to allow a 50-50 joint venture for data 
tr ansmissio n raile d Atlas. 

But Karel van Miert, the EU competition 
commissioner, told French and German officials 
Sunday that the joint venture would “strengthen 


the already dominant position of both compa- 
nies” if allowed to go ahead, Mr. van Miert’ s 
spokesman, "Willy Hetin, said Monday. 

Last month, British Telecommunications PLC 
lodged a fo rmal complaint about the venture, 
saying Allas would shut out competition in 
France and Germany. 

The European data tr ansmissi on market was 
worth about 3 billion European currency units 
(54 billion) in 1993 , with France accounting for a 
25 percent share and Germany 18 percent. 

Mr. Helm said the co mmissi on would decide in 
early May whether to launch a detailed investiga- 
tion of the planned venture. (Bloomberg, AFP) 



Monday's 4 p-m. Close 

Tables Include the nationwide prices up to 
the dosing on Wan Street and do not reflect 
late trades elsewhere. Via The Associated Press 
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Investors Getting 
Mixed Signs From 
Israeli Market 
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By Anthony Ramirez 

Sc* York Tunes Service 

Are Israeli stocks in trou- 
ble? As with many questions 
in the Middle East, the an- 
swer is yes and no. 

But much of the evidence 
suggests that Israel — which 
has the largest non-oil econ- 
omy in the region as well as a 
stock market stuck in a deep 
slump — may have a bright 
economic future. Still, no- 
body cares togness when the 
tide might turn. 

Analysts say that Israel, 
with a gross domestic prod- 
uct of 570 billion last year, 
has built a powerful export- 
driven economy that is in- 
creasingly independent of 
the Middle EasL 

Moreover, many Israeli 
businesses see their future in 
Asia, in such countries as 
China, India, South Korea 
and Taiwan, which are 
hungry for the computers 
and militar y electronics that 
are now Israel's leading ex- 
ports. 

Inflation in Israel, al- 
though expected to be 11 per- 
cent or 12 percent in 1995, 
has slowed substantially 
from rates of more than 400 
percent in the mid- 1980s. 

But continuing trade barri- 
ers, the menace of terrorism 
and the lin gering threat of 
war differentiate Israel from 

other emerg in g markets. 

“Of course peace is good,” 
said David R Rosenberg, re- 
search director for Pacific 
Mediterranean Capital Mar- 
kets Group in Herzyla, Isra- 
el. “But it’s best to ignore the 
peace process — it was never 
a major factor in the market, 
except for the Oslo accord 
way back in September 

“What has happened in 
the last five years is that the 
Israeli economy has vaulted 
into the developed world, at 
least by the standards of, 
say. Southern Europe.” 

Mr. Rosenberg said that in 
1 992, the most recent year for 
which data were available, Is- 
rael had a per-capita gross 
national product of $13,220, 
making the average Israeli 
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11.4 times as rich as the aver- 
age Syrian, 1 IB times as rich 
as die average Jordanian and 
nearly 21 times as rich as the 
average Egyptian. 

Nonetheless, the stock 
market has failed to reflect 
the nation’s growing econo- 
my. The market peaked in 
November 1993, when the 
Maof-25 — a weighted in- 
dex of the top 25 stocks list- 
ed on the Tel Aviv Stock 
Exchange — reached 257.72. 
It has been falling ever since, 
losing more than 100 points. 

Analysts say the market 
plunged early last year for a 
basic reason: Too many 
speculators had borrowed 
too much money and bid 
prices up too high. 

Most recently, investors 
were disappointed by only a 
small cut in interest rates by 
the Bank of Israel and a huge 
redemption in provident 
funds, which act as savings 
and pension plans Shocked 
by losses of as much as 9 
percent last year, investors 
started unloading shares in 
the funds, winch were then 
forced to sell stocks. 

Marcel Houtzager, an an- 
alyst at W anger Asset Man- 
agement in Chicago, which 
has $4 billion in stocks un- 
da managemen t, said the 
firm had $41 million, or 
about 1 percent of its assets, 
invested in IsraeL 

Mr. Houtzager also sard 
that he would rank only 
Teva Pharmaceutical Indus- 
tries, a Jerusalem-based 
maker of generic drugs, as a 
bine-chip company. 
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Very briefly: 

— ; nj 

• Siemens AG won a contract it valued at “tens of millions” of^j 
Deutsche marks to build a mobile pbone network for Vietnam. 
The German conglomerate is expected to announce Tuesday a 
European order of about 300 milli on DM ($205 million). -»■ 

• Bertelsmann AG will announce Wednesday what it called aj*. 
“strategic partnership” with a “leading American company.” 

• Euro Disney SCA has pushed ahead with its real estate develop- 
ment around the Disneyland Paris park after cutting its losses, the^ 
resort and theme-park operator told shareholders in a letter. ‘ & 

• French industrialists expect industrial production to grow morat* 
slowly in the months ahead, a survey said. 

• Akzo Nobel NY’s fourth-quarter profit rose to 287 million** 
guilders ($174 million) from 173 million guilders a year earlier*" 
because of lower costs and what it said was increased efficiency. 

• Alusmsse-Lonza Holding AG’s 1 994 profit more than doubled to 

207 million Swiss francs ($167 minion), benefiting from theh* 
acquisition of Lawson Mardoo Graft Ltd of Canada. '? 

• Tabacakra SA, Spain’s partly state-owned tobacco and food^ 
company, said 1994 profit more than doubled to 1 1 billion pesetas^ 

($85 million). AP. AFX, Bloomberg, Reuters 


Executives Bid for Proventus 


Compded by Ovr Staff From Dapauhes 

STOCKHOLM —The chair- 
man and the chief executive of 
Proventus AB, a Swedish in- 
vestment company whose Arit- 
mos AB unit makes the Puma 
and Tretora sport-shoe brands, 
made a takeover bid for the 
company Monday. 

The bid, through their joint 
company Weil Invest AB, offers 
75 kronor ($10) for each Pro- 
ventus share. 

The total value of the offer is 
about 1.4 billion kronor, Weil 
Invest said. 

Weil Invest now has 43 per- 


cent of Proventus’s common 
shares and 71 percent of the^j 
voting stock. After the acquisi-^, 
tion, Weil intends to take Pro-; £ 
ventus off the stock exchange, g 

WeQ Invest is owned by Rob- il 
at Weil, the Proventus chair- 
man, and Mikael Kaunas, chief I; 
executive officer. V 

WeQ Invest said that since^ 
1988, Proventus shares had‘4 
been trading at b discount to 31 
their net asset’ Value.’ ’ r 11 

Proventus owns 98.7 percent g 
of the shares and votes in Arit- 
mos. (AFP, Bloomberg) t . 



/nvestor is art active, long-term owner of 
major Sweetish industrial companies that 
operate internationally : Its largest assets 
are the holdings in the pharmaceutical 
companyAstra and wholly owned Saab- 
Scania It also holds large interests in 
STUM. Incentive ( with ABB), Atkts Copco, 
SKP, Ericsson and Electrolux. 
International investments are managed 
in part through offices in London and 
Hong Kong. 


INVESTORAB 1994 


9 Investor’s net worth on December 31, 1994 was SEK 43.5 
billion, an increase of 16% from the previous yean 

9 Saab-Scania’s income after financial items rose from SEK 
-48 million to SEK 3,463 million. 

9 The board of directors of Saab-Scania decided on February 22 
that die Saab-Scania Group will be divided into two indepen- 
dent companies, Saab AB and Scania AB. 

9 The Annual Meeting will be held on Tuesday May 16, 1995, 
at 6 p.m. in Stockholm. 

Investor’s year-end report for 1994 can be ordered by tele- 
phoning +46-8-749 19 90 or by faxing +46-8-749 11 05. 




Investor AB, S- 103 32 Stockholm, Sweden 
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* 24 Hour margin based foreign exchange dealing 

* Fast competitive rates with a personalised service 
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and institutions, for tbeir speculative & hedging needs 

* Up to market information and technical analysis 

* Full futures brokerage in all major markets 

33 Cavendish Square London W1 
Reuters Dealing: SABX. Reuters Monitor SABY/Z (+ Daily fax) 
Td.: (071) 412 990t Far: (071) 412 0003 
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Shanghai Halts 
Trading Again 
In Bond Futures 


Comptkd by Ow Staff From Dispute: 

SHANGHAI — The Shang- 
hai Stock Exchange suspended 
free trading in bond futures 
again Monday, instructing in- 
vestors to cancel out their posi- 
tions at negotiated prices in a 
move to limit damage from Chi- 
na’s biggest market scandal in 
years. 

The exchange also briefly 
suspended trading Friday 
morning but allowed it to re- 
sume in the afternoon after im- 
posing price limi ts. 


Creditors Accept 
Offer From Bond, 
Erasing His Debts 

The /ioodaied Press 

SYDNEY — Alan Bond, 
once one of Australia’s richest 
men and the 1983 winner of 
yachting’s America’s Cup, was 
freed from bankruptcy Monday 
when his creditors accepted a 
settlement worth less than 1 
percent of his debts. 

Mr. Bond's personal credi- 
tors voted to accept an offer of 
32 minio n Australian Hollar s 
($23 million) to settle debts of 

67? million dollars. 

Robert Ramsay, Mr. Bond’s 
bankruptcy trustee, said he 
would not continue an investi- 
gation into allegations that Mr. 
Bond had tried to hide milli ons 
of dollars of assets in offshore 
bank accounts. 

During legal proceedings last 
year to ascertain the extent of 
Mr. Bond's wealth, the farmer 
tycoon said psychological and 
physical problems had left him 
■with memory loss and depres- 
sion. 

No gloom was apparent 
Monday, however, as Mr. Bond 
.welcomed his creditors* deci- 
sion and announced that he in- 
tended to go bade into business 
as a financial con sultan t. 


Monday’s move offered im- 
mediate relief to Shanghai In- 
ternationa] Securities, the bro- 
kerage Him at the crater of 
price-rigging accusations. But it 
enraged some small investors, 
who charged they had been sac- 
rificed. 

A speculative bubble in bond 
futures that has been building 
since late last year ballooned 
out of control Thursday when 
turnover topped $100 billion, 
much of it recorded during a 
selling binge that began eight 
minutes before tbe close. 

The exchange canceled 
trades in the final min utes and 
Launched an inquiry into what it 
called "serious, deliberate rule 
violations” by a member firm 
that it said had tried to ‘influ- 
ence the settlement price of the 
day.” 

While the exchange did not 
name tbe firm, analysts said it 

was Shang hai International Se- 
curities. 

One angry investor, Tao Tie, 
waved his fists at securities 
guards Monday on the Shang- 
hai Stock Exchange. He said he 
had lost at least 70,000 yuan 
($8300) when the trades were 
canceled last week and that 
some of his Mends had also lost 
money. 

“I didn’t do anything 
wrong,” he said. "Why should 1 
bear responsibility for losses? 
No one protects middle and 
small investors Kif« us.” 

Meanwhile, Shanghai Inter- 
national Securities said Mon- 
day it was not the only broker- 
age concern under investigation 
for manipulating treasury bond 
futures and that smaller firms 
were involved and might be in 
Hangar of bankruptcy. 

David Wei, a spokesman, 
stud some of his firm’s traders 
were under "so much pressure” 
after other companies bid 
prices up Thursday that they 
forced prices down, breaking 
trading rules. 

(Reuters, Bloomberg) 
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ASIA/PACIFIC 


China’s Aviation Sector Takes Off 

Western Firms Vie to Help Its 'People’s Plane’ Quest 


By Patrick E. Tyler 

New York TmaS&na 

XIAN, China — In an as- 
sembly hall here where the 
Chinese military builds its 
strategic nuclear bomber, 1 
Boeing Co. is teaching the 
work force how to build the 
aft section of a Boeing 737. 

In the southwestern Si- 
chuan Province, in a factory 
where China has been devel- 
oping its first supersonic jet 
fighter, McDonnell Douglas 
Corp. is producing nose sec- 
tions for MD-80 and MD-90 
passenger jets. In Shanghai, 
agreements for the final as- 
sembly of 20 McDonnell 
Douglas passenger aircraft 
have been completed. 

And in the northeastern 
city erf Shenyang, Airbus In- 
dustrie is showing Chinese en- 
gineers how to apply carbon- 
fiber technology to aircraft 
components. 

As with its strategy to build 
a “people’s car” in a revital- 
ized auto industry, China now 
seems to be tooling up to build 
a “people’s plane” in a boom- 
ing cnmTnpTq al-airrrnft mar - 

ket It is relying on the techni- 
cal and manufacturing 
expertise of Western compa- 
nies to do it. 

China’s cooperative ven- 
tures with Boeing, McDonnell 
Douglas and Airbus are just 
the first stage of an ambitious 
drive to build its own com- 
mercial-aircraft industry. 

China is already negotiat- 
ing with Sooth Korea to build 
a 100-seat passenger jet that 
could meet international safe- 
ty standards and compete for 
sales throughout Asia. 

But Chinese aviation au- 
thorities say that is just a near- 
term goal. “The Final goal is to 
devekm and build a 180-seat 
aircraft that is up to interna- 
tional standards,” the state- 
run Aviation Industries Inc. 
said last fafl. 


Tbe market in Asia is enor- 
mous. Boeing’s commercial 
airplane group has estimated 
that Asian air carriers will 
purchase 3,340 planes at a 
cost of $280 billion over the 
next 15 years. Chinese airlines 
alone are expected to buy 600 
to 800 passenger jets, a market 
that Boeing’s president for 
China, Michael J. Zimmer- 
man, has put at $60 billion. 

To tap into this market, the 


its own c omm ercial aircraft 
industry is a matter of nation- 
al pride. 

“Currently, airplanes are 
being manufactured only by 
Western countries.’’ Prime 
Minister Li Peng said during a 
visit to Seoul in October. 
“And so it is very significant 
for China and South Korea to 
proceed cooperatively in their 
production.” 

While many aviation an a - 


As with its strategy to build a 'people’s 
car’ in a revitalized auto industry, China 
now seems to be tooling up to build a 
'people’s plane’ in a booming 
commercial-aircraft market. 


three Weston aerospace gi- 
ants are moving to expand in 
China. In addition to setting 
up production operations, 
Boeing, McDonnell Douglas 
and Airbus have all set up 
C hina divisions with division 
presidents in Beijing. 

And Boeing and McDon- 
nell Douglas, at least, seem 
ea ger to help the Chinese cre- 
ate their own aerospace indus- 
try. “Ten years from now, 
they are going to be into an 
airplane of their own,” Mr. 
Zimmerman said. If that hap- 
pens, he added, “I think they 
are going to select one techno- 
logical partner, and we know 
we’re the preferred one.” 
China ttied to developits 
own jetliner in tbe early 1970s, 
in an effort that was code- 
named the “708 project,” by 
copying a 707 that had crashed 
in Pakistan and was tamed 
over to Beijing as a gift 
But the Chinese built the 
prototypes out of steel, not 
al uminum, and they were so 
heavy they could barely get 
off the ground with their weak 
Chinese-made jet engines. 
Several test flights were made 
in the 1980s, but the plane was 


never produced commercially. 

Though China has ac- 
knowledged that it needs 
Western technology, creating 
lysts have expressed doubt 
that such a consortium could 
gpt off the ground or find the 
billions of dollars needed to 
design and develop a new air- 
craft, Boeing officials have 
shown no such skepticism. 
They have even suggested 
bringing Japan and Taiwan 
into the project. 

The enthusiasm for U.S. 
participation in China's aero- 
space drive is not universal, 
however. 

"This is the last high-tech- 
nology, high-wage, export- 
surplus industry that we 
have,” said George Kourpias. 
president of the International 
Association of Machinists and 
Aerospace Workers, a U.S. la- 
bor union. 

Mr. Kourpias said that 
transferring a significan t por- 
tion of the industry to China 
as a marketing strategy raised 
fundamental questions about 
whether the process would 
“actuality create tire competi- 
tor tbe future, which would 
come back and compete with 


what is left of the American 
aerospace industry.” 

The airline companies have 
said that if they did not trans- 
fer production to China, they 
would simply lose the market 
to competitors. 

McDonnell’s China presi- 
dent, Peter K. Chapman, 
bluntly stated the company's 
view recently: “We’re m the 
business of making money for 
our share holders. H we have 
to put jobs and technology in 
other countries, then we go 
ahead and do iL” 

U.S. law forbids the transfer 
of certain technologies that can 
be used in advanced weapons. 
Boeing, for instance, will not 
allow the Xian plant to work 
with carbon-fiber 737 compo- 
nents, because the transfer of 
-tw-h dual-use technology is 
barred by sanctions dating to 
the military crackdown on pro- 
democracy demonstrators near 
Tiananmen Square in 1989. 

Carbon fiber, which is light 
but extremely hard, is used to 
make parts for warplanes and 

However, analysts say, 
where the Americans hold 
back, others are likely to rush 
in. Airbus, for example, is 
working with Chinese engi- 
neers in Shenyang on carbon- 
fiber applications, according 
to Rolf Rue, president of Air- 
bus Chinn 

Even so, Beijing's purpose 
appears to be more economic 
than military. “Technology 
transfer is always an issue, but 
the reality is that China’s pri- 
mary strategy is to keep these 
huge labor forces employed,” 
one Western diplomat said. 

As recently as 1974, Chin a 
had only 12 passenger air- 
craft, virtually all Soviet- 
made. Today it has 350. 

Boeing has sold more than 
200 passenger jets to China, 
whose market now represents 
14 percent of the company’s 
production. McDonnell 
Douglas has sold 85 jets and 
Airbus 34. 
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Very briefly: 

• The PhBippiBes raised its overnight borrowing rate by 10 
percentage points and sold millions of U.S. dollars to try to 
strengthen the Philippine peso and dispel fears of an impending 
monetary crisis. 

• Bridgestone Corpus 1994 current profit rose 67 percent, to 59.49 
billion yen ($615 million) as cost-cutting helped offset poor sales 
to give the tire maker its first annual profit increase in three years. 

• Samsung Hectronics Co.’s profit soared 527 percent last year, to 
940 billion won ($1.19 billion). 

• Anheuser-Busch Cos. purchased an 80 percent stake in China’s 
Zhongde Brewery, forming a joint venture to produce Budweiser 
beer for China’s domestic market 

• Akai Electric Co. of Japan acquired a 1 7 5 percent stake, or 39.84 
million shares, in Sansui Electric Co. 

• Tokyo Kyowa Credit Association and Arizen Credit Bank, two 
Japanese credit anions embroiled in a loan scandal, filed criminal 
complaints against their former directors, accusing them of mis- 
appropriating funds for private use, 

• Goodman Fielder Wattie Ltd. and Bunge Industrial LiiL, two 
Australian food companies, plan to merge their flour-milting, 
baking and wheat-starch businesses into a new company. 

» Siam Makro Ltd, Thailand’s second-largest domestic retaikr, 
said its net profit last year was 4] 1.3 million baht ($16 5 million), 
an increase of 161 percent from 1993. 

• Riqiert Murdoch's STAR-TV announced the launch of a 24-hour 
satellite channel serving Southeast Aria. 

• Singapore lowered its economio-growth forecast for 1995 to 

between 7.5 percent and 8J percent, after two years of double- 
digit growth. AP. Bloomberg, Knight -Ridder, AFX, Reuters, AFP 
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WHICH WAY ARE THE 
MARKETS MOVING? 

Join the experts as they debate the trends 


MAY 17-18 ■ 1995 ■ DOLDER GRAND HOTEL ■ ZURICH 


Following the considerable success of their first two events. 
International Fund Investmen t and the International Herald Tribune 
are convening their third major global fund management 
conference in Zurich on May 17-18. As before, the conference 
will offer a platform for debate between a large number of the 
world's leading asset managers and economists. 


MAY 17 


The Global & Emerging Equity Markets 


MAY 18 


The Global Fixed Income, Currencies 
& Commodity Markets 


TtoralfcS&ribunc 


THE WORLD’S MUX NEWSRVPER 


INI 


International Fund Investment 


FOR FURTHER INFORMATION. PLEASE CONTACT 
Brenda Erdmann, International Herald Tribune. 63 Long Acre, London WC2E9JH 
Telephone: <44 171) 836 4802 Facsimile: <44 1711 636 0717 


NOTICE TO THE SHAREHOLDERS 
OF 

DAfWA CAPITAL- LC.F. EDMOND DE ROTHSCHILD 
INIERNAFIONAL EQUITY FUND 

20, Boulevard EmmanuetServais, 

L - 2535 Luxembourg 

1LC B 28616 

Notice is hereby given that- the Anneal General Meeting of the 
shareholder! of DAIWA CAPITAL - L.C.F. EDMOND DE 
ROTHSCHILD INTERNATIONAL EQUITY FUND will be held at 
the registe r ed office of the company on March 15th, 1995 at L2.-09 
noon. 

AGENDA 

1. Approval of the re p ort of the Bomrd of Directors end the 
report of the Auditor; 

2. App rov al of the flb urh J st ate me nts for the year ending 
SI December 1994; 

S. Allocation of the kaet result; 

4. Retirement of the outgoing Director* and the Aaulitar 
fhm their dntie* for the year ending 31 December 1994; 

5. Re-election of the Directors end the Auditors of the 
Company: 

-Re-election of the Directors; 

- Rntiflodlon of the co o ptation of Mr. YethhH Kirakmi 
ns Director In place of Mr. Max Brubaker; 

- Review of new c an didat e* tor Directorship proposed by 
the Board of Director*; 

-Re e lecti on of the Auditor; 

6. Any other business. 

Resolutions on the above-mentioned agenda wfl 1 require no quorum 
and the resolution* will be passed by a ample majority of the shares 
present or rep r e se n t ed at the meeting. 

A shareholder may act at any meeting by proxy. 

On behalf of the Company, 

BANQIIE PRIVEE EDMOND DE ROTHSCHILD SJL 
Soocursale de Luxembourg 
20, Boulevard Emmunwl-Serrsis, 

L- 2535 LUXEMBOURG 


UBZ INTERNATIONAL TRUST MANAGEMENTS A 

Sociefe Anonym® 

2, Boulevard Royal, - 

LUXEMBOURG 

DIVIDEND ANNOUNCEMENT 

THE UBZ EUBO -INCOME FUND will pajr on March 7, 1995 a 
dividend of CHF 040 per share to all the unitholders. ; 

Shares are traded ex-dividend on February 28, 1995.' 

THE BOARD OF DIRECTORS 
of 

UBZ INTERNATIONAL 
IBUST MANAGEMENT SLA. 


ROYAL FCP MANAGEMENT S.A, 

Societe Anonyme 
2, boulevard Royal, 

L- 2953 LUXEMBOURG 

VLC. LUXEMBOURG B-S8867 


ORIENT GROWTH FUND will pay on Nandi 7, 1995 a divi- 
dend of US $ 0A0 per share to all the registered nnitiiolders. 

Shares wiO be traded ex-dividend on February 28, 1995, 

The Board ofDbeetom 
of 

ROYAL FCP MANAGEMENT SLA. 
SodMAaoayiiie 



Look in the IHT 
on Thursday, March 2nd 
for a chance to win 
a 1 -week holiday in 

Baden- 

WURTTEMBERG 

“T# I L iimnsunrioNAL * * 

itcralo^ p^ enbunc 

P|«lpai>9 »rrn rw> mm* «> i us »wn- to% wrwtr 
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ROYAL FCP MANAGEMENT S.A. 

Sociefe Anonyme 
2, boulevard Royal, 

L - 2953 LUXEMBOURG 

R-C. LUXEMBOURG R-38867 


DIVIDEND ANNOUNCEMENT 

THE EUROPE FUND will pay on March 7, 1995 a dividend of 
US S 0.10 per share to all the registered Unitholders. 

Shares will be traded ex-dividend on February- 28, 1995. 

The Board of Director* 
of 

royal fop MANAGEMENT &A. 
SwcKteAwwyise 


ROYAL FCP MANAGEMENT S.A. 

Soci&e Anonyme 
2, boulevard Royal, 

L- 2953 LUXEMBOURG 

R-C. LUXEMBOURG B-S8867 


dividevd announcement 

BARCLAYS GLOBAL FUND will m. nn iff m-j f. 7 iqac _ . 

d«d of US S 0.10 per share tot! 

Shares will be traded ex-dividend on February 28, 1995. 

*Die Board of Directors 
of 

BOlALFffMANAGGBRn: & A, 
SocletA Anonyme 


tjrjM 0* liSoO 










































t 

.iSSU 

i^- 

, :• V^-i 
•• ' r ;.; .;•; ?. ■' 


INTERNATIONAL HERALD TRIBUNE. TUESDAY. FEBRUARY 28, 1995 



































































































, I , 

■ • -PAGE 18 


INTERNATIONAL HERALD TRIBUNE, TUESDAY, FEBRUARY 28, 1995 

SPORTS 


Handicaps Can’t Stop Orlando Magic 


i : 


The As s ocia te d Pros 

With Shaquifle O’Neal oo 
suspension and Horace Grant 
on the sidelines, the Orlando 
Magic had every excuse to lose 
to the Chicago Bulls. 

. Bur they wanted no part of 
accuses. 

J “This would have been a very 
easy game to just fold up the 
tents and say, 'Hey, we don't 

NBA ROUNDUP 

have the manpower. Let’s just 
get it over with and get home,’ " 
Coach Brian HOI said after Or- 
lando beat the Bulls, 105-103, 
.on Anfernee Hardaway’s 
breakaway dunk with seven- 
tenths of a second left Sunday. 

- Hardaway scored a career- 
4tigh 39 points, hitting 17 of 25 
.shots, to keep the Magic six 
-games ahead of the New York 
. Knidcs in the Atlantic Division. 
.The teams play Tuesday at Or- 
•Isndo. 

O’Neal was serving a one- 
game suspension for fighting 
.with Boston's Eric Monlross, 
.while Grant was out with bade 
• spasms. To make matters 
.worse, the Magic lost its start- 
■ ing forward Donald Royal in 
the first half when he sprained 
'his ankl e. 

- Orlando trailed the entire 
.second half, squandering three 
Opportunities to tie the game 

1 .before Dennis Scott made two 
.free throws to make it 103 — all 
with 27 seconds left. The Bulls 
fan 19 seconds off the shot 
dock before Toni Kukoc broke 
free for a layup with 7.1 seconds 
.remaining. But he had no 
- chance to sink the go-ahead 
■basket because Scottie Pippcn 
-called a timeout just as KuJcoc 
got the ball from Pete Myers. 

- When play resumed, it was 
Kukoc who lost the ball. 
Hardaway picked it up, sprint- 
ed down the court and dunked. 

"I don't know what hap- 
pened,” said Kukoc, who led 
the Bulls with 22 points. "I 
rolled toward the basket and 
the ball -■ . r — - 

fee:.. - 

1 m llU wui JL ) ■ .till, i 

lost the ball." 

Suns 103, Hornets 92: After 
the Magic's big victory, a vic- 
tory over Charlotte allowed 
Phoenix to hold on to its share 



Mas RuteoffsAecnce Fra 

Reggie Miller, left, slips a lay-up past Lorenzo Williams. 


of (he National Basketball As- 
sociation's best record. 

Kevin Johnson, who finis hed 
with 17 points, had seven of his 
14 assists in the third quarter, 
helping the Suns bolt from a 49- 
45 halftime lead to 81-69 ad- 
vantage. 

Charles Barkley scored 24 
paints, and Wesley Person had 
20. Alonzo Mourning led the 
vititins Hornets with 23 points. 

•v r - : :• .j 2Z 

.. aUu sia 

sists. Hcrsev Hawkins had 19 
points. 

Muggsy Bogues bad 11 as- 
sists, but was 3 of 16 from the 
Held. 


Jazz 110, Nuggets 96: Utah 
connected on its first 12 shots 
and went on to beat Denver. 

Karl Malone hit 14 of 17- 
shots and all six free throws for 
34 points, marking the sixth 
time he’s scored more than 30 
points in the last nine games. 
John Stockton added 20 points 
and eight assists as Utah im- 
proved its road record to 17-9, 
second best in the NBA. 

Mahmoud Abdul-Rauf had 
W points fur Denver, which is 
2-2 since Coach Bemie Bicker- 
staff took over for Gene Littles. 

Pacers 100, Mavericks 92: 
Indiana won its sixth straight 
and has its best record at this 


point in the season since joining 
the NBA. 

Rik Smits scored 28 points 
and was 13-for-16 for the game, 
hitting- all 10 of his shots over 
the final three periods. 

The Pacers took their biggest 
lead at 84-70 on a 3-point play 
by Smits with 9:17 to go. Visit- 
ing Dallas, which got 27 points 
from Jamal Mashbum, twice 
dosed within five points in the 
final minutes. 

Timbenralves 106, Heat 99: 
Isaiah Rider and Tom Gug- 
liotta helped Minnesota deny 
Miami’s bid for its first three- 
game winning streak this season 
and beat the Heat for the first 

time in eight g*«nw$ 

Rida- scored 38 points. Gng- 
Iiotta had 17 points. six re- 
bounds and seven assists in his 
third game with Minnesota af- 
ter bang traded from Golden 
Stale. 

Billy Owens had 19 points 
and Glen Rice added 18 for the 
visiting Heat 

Knkks 104, 76ers 99: New 
York found its intensity in the 
second half in rallying past 
Philadelphia. 

Ewing had his fourth straight 
30-point game for the Knicfa — 
getting 3 3 points, 18 rebounds 
and four blocks. 

New York, playing at home, 
got a lift from the return of 
power forward Charles Oakley, 
who had toe surgery Dec. 27. 

The 76ers, who have lost 
tight of their last nine, activated 
Clarence Weatberspoon from 
the injured list before the game, 
and ne led the team with 26 
points. 

Spurs 129, Warriors 99: San 
Antonio stayed within Hi 
games of division-leading Utah 
while getting the team’s most 
lopsided victory this season. 

Dennis Rodman grabbed 22 
rebounds, a dub record 15 in 
the third quarter, and David 
Robinson scored 30 points. 

The Spurs, who had eight 
players score in double figures, 
outrebounded Golden State, 
59-28. The visiting Warriors set 
a season low for rebounds and 
had only 1 1 in the second half. 

The Warriors, who dropped 
their third straight game and 
eighth in the last 1 1. were led by 
Victor Alexander's 23 points. 



Claries Agd/Tbe AaociaKd Pleat 

New York Rangers’ goalie Glenn Healy clearing a shot by the Sabres’ wing Viktor Gonfioak late m the game in Buffalo. 

Happy Endings for Teams on the Road 


The Assodaud Press 

What home-ice advantage? 

The New York Rangers are findin g 
more success playing on the road than at 
home these days, as underscored by their 
4-2 victory at Buffalo. 

It was a good day for road teams all 
around. None of them lost Sunday. 

“We’re finding ways to win games, and 
that’s good,” said the Rangers goal tender 
Glenn Healy, who made 22 saves. “We’re 
playing with a little more passion and a 
little more tenacity." 

The Rangers improved their road record 
to 6-4-0. The defending Stanley Cup cham- 
pions are 3-4-2 at Madison Square Gar- 
den, where they lost only tight games last 
season. 

Mark Messier had the tiebreaker for 
New York in Sunday night's game. 

The game was tied at 2 when New 
York's Sergei Zubov cleared a loose puck 
over Buffalo defenseman Mark Astley. 
Buffalo goaltender Dominik Hasefc at- 
tempted to beat Messer to the puck, but 
the forward sent a wrist shot into the 


empty net. Zobov scored two goals for the 
Rangers, his second going into an empty 
net from the other end of the ice. 

Buffalo had tied the game with 7:22 left 
in the game when Dave Hannan tipped in 
a loose pud: in front of the New York net 

BZackhanks 2, Stars 1: Ed Bdfour 
stopped 23 Dallas shots and defenseman 

NHL ROUNDUP 

Eric Weinrich scored a tiebreaker in the 
first period as Chicago clinched its sixth 
victory in seven road games. 

Capitals i, lightning 1: Dave Poulin 
scored early in tbe third period to give the 
Capitals a tic with Tampa Bay in a mat- 
chup of weary teams playing thtir third 
game in four days. 

Poulin's tying goal, with 19:28 left in 
regulation, was Washington's only shot in 
the third period. The Capitals then man- 
aged only one shot in the overtime en route 
to thtir third straight tie. 

Flames 5, Mighty Docks 3: Sheldon 
Kennedy scored twice, including the go- 


ahead goal with 7:46 remaining, to lead 
Calgary over the Mighty Dudes. 

Kennedy and Kevin Dahl scored thtir 
first goals of the season as the Flames 
overcame a two- goal deficit with four con- 
secutive goals and beat Anaheim for the . 
fifth straight time. The Flames improved 
to 4-3-2 on die road. 

Calgary’s Trevor Kidd, the only Nation- 
al Hockey League goaltender to start every 
game so far this season, had 20 saves. 
Anaheim’s Guy Hebert stopped 23 shots. 

Canucks 5, Sharks 1: Geoff Courtnah 
scored on a power play 51 seconds into the 

game, and four other Vancouver players 
added goals, leading the Canucks over the 
58an Jose Sharks behind Kirk McLean’s 26 
saves. 

The Canucks won their second straight 
road game and are 3-1-2 in their last seven 
overall, while the Sharks extended, their 
losing streak to five games. San Jose is 2-7- 
2 in its last 1 1 games. 

Pavd Bure added a goal and two assists, 
while Sergio Momesso, Josef Beranck and 
Gary Leeman also scored. Todd Elik 
scored for the Sharks. 


Hoyas Regain Rankings, as Syracuse Continues Free-Fall 


The Associated Press 

Call off the search. Othella Harring- 
ton has been found. 

. . Georgetown’s junior center broke 
out of a season-long funk Sunday with 
21 points as the Hoyas kept up their 
riatc-season charge and continued Syr- 
acuse’s late-season collapse with an 81- 
78 victory. 

• ’ “I don’t think they forgot about 
' me,” the 6-foot-9 (2. 1-meter) Harring- 
" ion said of his teammates and his 10.6 
. scoring average. “The other guys did a 
great job getting me the ball, and 1 was 
"bn top of my game today.” 

Harrington was 10-for-lS from the 
J!idd and 7-of-10 from the foul line, 
"and it was his 12 points over an tight- 
minute span bridging the halves that 
rallied Georgetown from a 40-26 defi- 
. tit to a 51-50 lead with 14:06 to play. 

He had only two points in the Orange- 
•'.^nen’s victory at Georgetown last 
"jnonth. 


“Harrington was the difference," 
Syracuse’s coach, Jim Boehtim, said. 
“He has not really had big games this 
year and they haven’t gotten him the 
ball. Today they gpt him the ball We 
really made an effort to get back in a 
zone and double-team him as much as 
we could. He just had the answers." 

The loss was the fifth in seven games 
for Syracuse, which fdl from 17th to 
22d in the new rankings. 

Allen Iverson added with 21 points 
for Georgetown, which was coming off 
a 77-52 rout of ViDanova and has won 
three straight after losing three in a 
row. 

The Hoyas moved within a game of 
third-place Syracuse in the conference 
standings and moved back into the 
rankings at No. 21. 

“We did a pretty good job of getting 
the ball inside to Othella inside thtir 
zone. He did a good job of scoring 
inside,” Georgetown’s coach John 


Thompson said. “I have confidence in 
him. I just think he has to fight through 
this thing, so I felt good for him to- 
day” 

Harrington, who did sane 21 points 
twice (his season, was the Big East 
rookie of the year two years ago and 

COLLEGE HIGHLIGHTS ~~ 

was a second-team AO-Big East pick 
last season. He has seen his scoring 
average decline from 16.8 to 14.7 to 
this year’s 10.8. 

A driving lay-up by Jerome Wi- 
liams gave the Hoyas a 78-73 lead with 
'one minute to play. Lawrence Moten, 
who led the Orangemen with 19 points, 
made a 3-pointer with 33 seconds left 
to make it 78-76. 

After Boubacar Aw made one of two 
free throws for Georgetown, Todd 
.Burgan tipped in a missed shot with 16 


seconds left to make it a one-point 
game. John Jacques made two free 
throws and then Don Reid blocked 
Michael Lloyd’s 3-point attempt with 
4.6 seconds r emainin g and Burgan 
missed a long 3-pointer as time ex- 
pired. 

No. 1 UCLA 100, Duke 77: The 
Bruins won for the fifth time in 1 1 days 
and became the season’s sixth No. I 
team with thtir ninth straight victory. 

Ed O’Bannon had a career-high 37 
points, including 1 1 in a 15-6 run that 
gave UCLA a 76-63 lead with 5:48 to 
play. The Bruins broke the game open 
with a highlights- video dunking exhi- 
bition over the final minutes. Cherokee 
Parks had 21 points to lead visiting 
Duke. 

No. 9 Wake Forest 66, No. 13 Vir- 
ginia 63: The Demon Deacons became 
a factor in the Atlantic Coast Confer- had a career-high 29 points and also 
ence race with the home victory that grabbed 16 rebounds. 


brought them within one game of lead- 
ers Maryland and North Caro&na and 
within one-half game of third-place 
Virginia Tim Duncan had 20 points 
and 15 rebounds for Wake Forest, 
while Randolph Childress had 19 
points. Harold Deane led the Cavaliers 
with 20 points, but his chance to tie. a 
3-pointer between two defenders with 
three seconds left, missed. 

No. 17 Purdue 66, Wisconsin 56: 
The Boilermakers kepi alive their 
chance to defend the conference title 
behind 13 points each from freshman 
center Brad Miller and senior guard 
Matt WaddelL Purdue is one-half 
game behind Michigan State in the 
standings and would tie because of 
w inning their only meeting this season. 

The visiting Badgers were led by soph- 
omore center Rashard Griffith, who 



To Win U.S. Indoor Final 


Roam 

PHILADELPHIA — Thomas Enqvistof Sweden upset the 
third seed and defending champion Michael Chang, 0 h 6 6-4 6- 
0, in the final of the U.S. Indoor tennis tournament on 
Sunday. 

The 20-year-old Enqvist had never beaten a top 10 oppo- 
nent until his three-set triumph over the second seed and 
No. 2 ranked Andre Agassi mi Saturday in the semifinals. - 

Enqvist, who came into the match ranked 43d, will move 
intide the top 25 rankings Monday for the first time in his 
career. Chang, who came in ranked sixth, failed to pick up his 
20th career title but will move up to No. 4 in the new rankings. 

Chang scarcely missed a shot in the first set, and Enqvist 
was mshmg his returns. But then the Swede began to place his 
booming serve accurately and he hit 14 aces for the match, the 
fastest being 125 mph (201 kph). Chang had trouble with his 
serve after rolling through the first set 

By the time they got to the third set, Enqvist needed only 15 
minutes to take the final set and claim the victory. 
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In Belgian Classic, Cyclists 
Begin Season Full of Hope 


By Samuel Abt 

International Herald Tribute 


T 

■ ■ I 


" I 


. GHENT, Belgium — The bicycle racing sea- 
: son opened on the northern from Last weekend, 

- moving from the temperate breezes of the Rivi- 
era and Andalnaa to the stinging cold and day- 
long drizzle of Belgium. 

“The rain is no problem, not for Belgian rid* 
• . ers," said Eddy Flandkaert, formerly one of those 
riders and a distinguished one. Sitting in the 
comfort of the Bloso Sports Center in Ghent. 
Planckaert was discussing the Her Volk race, 

- which he won in 1984 and '85. 

- “It’s the most beautiful race of the beginning 
' of the year," he continued. “If you win, you have 
a lot of publicity, as much as if you win a classic." 

TTie Hei Voflc, which was first organized in 1945 
by the Flemish newspaper of that name, is a 
cjasac — an important one-day race — but not a 
classi c classic, not a great one-day race, not one of 
the 11 that compose the World Cup and 

not a classic that means much outside Belgium. 

“For a Belgian rider, a victory here means he's 
gtt a job for next season,"' said Claude Criquelion, 
another formerly distinguished Belgian rider. “No 
matter how well he does the rest of the year, a 
victory here wins him a new contract That’s how 
important this race is to the Belgian people. 

“For everybody else," Criquelion admitted, 
“it’s not a very big race.” 

But if the Hel Volk’s meaning is narrow, it is 
profound. 

“For a Belgian sponsor especially,” explained 
Jean-Luc Vandenbroucke, the directetir sportif of 
the Lotto team based in Belgium and yet another 
fetmeiy distinguished Belgian rider, second in the 
Ha Volk in 1984 and third in 1981. He was 
. surrounded by dozens of fans, who were standing 
. content in die cold rain and gazing at bicycles and 
riders as began arriving for the race. 

“Ifs very important to win the Het Volk 
. it’s the start,” Vandenbroucke contin- 

: ued. “The Belgian people have waited impatient- 
ly for the season to start and here it is.” 

7 Brfgian fans, among the most intense in Eu- 
7 rope, have been waiting for more than their 
: season to start three weeks after the campaign 
be gan in Spam, Italy and southern France. Since 
&e great Eddy Merckx retired nearly 20 years 
t br»y» fans have been waiting for another 
peat P dgian champion, some rider swift and 
yvadous enough to show the world how rock- 
bard Belgians can be and how triumphant 
. Instead the fans have Had to settle for Planck- 
, hot, Criquelion and Vandenbroucke, among 
. 'qjgos: Respected ride«,wiimersaU,butnotone 
■ a great champion. Those three are retired now. 

The new Eddy Merckx is still slouching toward 
->Btussds. 

7 ; In. Ghent inside the sports center, riders were 
i emering rooms to change into racing uniforms 
• while hundreds of fans wandered the corridors. 

, Bfcrycte racing is an immediate sport — fans are 
not held bade from die athletes by long lines of 
poficemea but are allowed to mingle, to seek 
autographs, to exchange a few words with the 
riders before and after the race. 

For many Belgian riders, this was as dose as 
they would came to big-time adulation. The Het 
Voflc attracted 24 teams of 8 riders each, and some 
of those teams were the minor. anall- budget ones 
that usually appear only in Belgian and Dutch 
kermesses, insignificant criterium races through 
villages to break tire torpor of a weekend. 

Asfra, Palmans, Zetdbalien, Cedico, Tonis- 


sidner Saxon, Vlaanderen 2002, Espace Card: 
Who outside Belgium has beard of these teams? 
Here they were, competing against such pants as 
Mapei, Motorola, Fes tin a, Gan, Castorama, 
Polti, Novell, TVM, Lotto and Le GroupemenL 
Those are the teams that will go on to all the 
races, the classic classics, that are dosed to the 
Asfras and Espace Cards. 

Over the hall’s public address system came an 
announcement for the fans to please stop block- 
ing the corridors. A few young children locked 
tentatively at their fathers, who shrugged and 
continued to poim out the gearing of this bicycle 
and the handlebar rake of that one. Not until the 
riders began leaving the sports center did the 
fans follow. 

Tbe rain was pelting his BresciaJat team car as 
Eric Vanderaerden spilled six or eight small 
sandwiches and pastries, each wrapped in tin 
foil, from a bag and began packing than into the 
back pockets of his jersey. 

A decade ago he was another new Eddy 
Merckx, a feared sprinter, an excellent rider of 
short time trials. Then he lost just enough power 
and ambition and gained just enough age to 
become no more than another respected Belgian 
rider. He is in his mid-30s and his face has lost its 
sleek look in a web of deep lines. 

Third in the Het Volk in 1 992 and *93, Vander- 
aerden had little pressure on him. *Tm with an 
Italian team now, so this race is not so important 
to me," he said. “I hope to do my best, no more.” 

His goals for the season were equally limited. 
"To win something. Last year 1 didn’t win a race 
so I hope to do it this year.” 

Perhaps he will, but not in the .Ha Volk. 
Somewhere during the 205-kilometer (127-mile) 
race past Flanders’ waterlogged fields, through 
sodden villages and over 1 1 steep, slickly cobble- 
stoned hills, Vanderaerden dropped out. 

So did many others in the 192-man field. 
Eighty-five riders made it to the end back in 
Ghent, with 39 more finishing but being disqual- 
ified because they were outside the acceptable 
time delay. 

Despite its tiring hills and winter weather, (he 
Het Volk is often decided in a sprint finish. This 
day, however, three riders broke away at Kilome- 
ter 55, on the climb up the Oude Kwaremont, 
and managed to stay away, aided by a passing 
train that kept the chasing pack blocked at a 
railway crossing for two minutes. 

For a Belgian fan, tbe three riders represented 
a problem in loyalties. 

One was indeed Belgian — Ed wig Van Hooy- 
donclc, second in the Het Volk in 1990 and third 
the next year — but be rales feu* the Novell team 
based in the Netherlands. Another in the break- 
away — Andrei Teh mil — rides for the Belgian 
Lotto team but is Russian. The third was no 
problem at all: Franco Ballerini, an Italian who 
rides for the Mapei ,r * m in his homeland. 

- Ballerini proveckio be the 'strongest' in the"' 
final few kilometers, with tbe pack half a minute 
behind, the Italian attacked three times and 
twice was caught by Van Hooydonck and 
T ehmil . They could not respond the third time. 

By six seconds and about 200 meters, Ballerini 
was so clearly the winner that he had time to 
applaud Ms performance and straighten his jer- 
sey before he coasted across the line with his 
arms upraised. 

He became only the fifth foreigner in half a 
century to win tins most beautiful of Belgium's 
early season races. Belgian fans would have to 
wait at least another year to cheer in the rain for 
one of their own. 
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On Slushy Course, Schneider’s the Winner in World Cup Slalom 

Vieni Schneider of Switzerland won her 54th World Cup race Monday in Maribor, Slovenia, edging the 
local favorite, Katja Korea, with a strong second run on a stash}’ course. Schneider was docked at 1 
minute, 45 , 26 seconds for both runs, ahead of Korea at 1:46.65. Hard was Trade Gimle of Norway, at 
1:4&88. Heavy snow and rain on Sunday forced postponement of the second leg of the race until Monday. 


Consecutive Victories for Pavin in L.A. Open 


The Associated Proa 

LOS ANGELES — Corey Pavin, 
plagued by putting problems earlier 
this year, shot a 4-under-par 67 Sunday 
for a 16-under-par total that gave him 
his second Nissan Open victory at the 
Riviera Country Club in as many years. 

“The last four or five weeks have 
been pretty much a struggle for me, and 
to turn it around in one week is great,” 
Pavin said after finishing three shots 


ahead of Kenny Peny and Jay Don 
Blake. Pavin, who hadn’t won since he 
walked off No. 18 at Riviera ayear ago, 
is eager to crane back again. The histor- 
ic course, winch first used for the Los 
Angeles Open in 1929, with a name 
snitch to (he Nissan Open this year, 
happens to be the site of the PGA 
Championship this summer. 

“I love Riviera; it’s a fantastic coarse 
and I look forward to coining back here 


Fan Charged for Provoking Cantona 

LONDON (AP) — The Crystal Palace soccer fan kicked by the 
French star Eric Cantona was charged Monday with provoking 
the attack •■■■'= 

Matthew Simmons, a 20-year-old window fitter, was charged by 
London police with two violations of the public order acL Sim- 
mons, who is due to appear in court on March 24, faces up to six 
months in prison and £6,000 ($9,600) in fines if found guilty. 

Belgian Police Detain 60 U.K. Fans 

BRUGES, Belgium (AP) — Police detained about 60 English 
soccer fans Monday after fights and disturbances ahead of a 
European Cup Winners Cup quarterfinal Tuesday and planned to 
deport them, officials said. 

Police, preparing for the game between Chelsea and FC Bruges, 
detained 27 people in the port of Ostend and more Lhan 30 in 
Bruges after disturbances Sunday night, a police official said. 


The Last-Gasp Round 


The Associated Press 

SCOTTSDALE, Arizona — Striking baseball 
•players and owners resumed talks Monday, 1 the 
200th day of the strike that began Aug. 12. 

The acting commissioner Bud Sdig met away 
from the formal meeting site this morning with the 
players’ union head Donald Fehr and mediator 
w J. Usery as the sides attempted to work out a 
schedule for the negotiations. Selig and Fehr held 
a positive two-day session last week in Milwaukee, 
est ab li s hing the groundwork for these talks. 

Exhibition games with replacement players are 
scheduled for Wednesday, and baseball officials 
say there must be a settlement by March 5 for the 
season to start cm time April 2 with the regular 
players. 


in August,” said Pavin, who played col- 
lege golf at UCLA, a few miles away. 

• The inaugural Asian golf tour wQl 
announce it’s schedule on Tuesday af- 
ter last-minute negotiations brought 
Vietnam and Myanmar onto the 20- 
stop program, Reuters reported Mon- 
day from Hong Kong. It is is widely 
believed that four new “majors” will be 
scheduled, worth $500,000 per tourna- 
ment. 


Chances 
Of Survival 
Improve 
For Boxer : 


By Ian Thomsen 

International Herald Trihum ' 

LONDON — The American boxer Ger- 
ald McClellan was given a “good chance of 
surviving” Monday, but tbe doctor who 
removed a blood dot from his brain wor- 
ried that he might be disabled after he was 
knocked out in the lOth-round Saturday 
night by Nigel Benn. 

“His chance of survival improves with 
every hour that passes,” said Dr. John 
Sutcliffe, a neurosurgeon who has treated 
three fighters for similar brain injuries- in 
the last year. “Hopefully we will get him 
through it, and at the end of the day get 
him through it in good condition. ’* 
But at the very least, he said, the 27- 
year-old McClellan mil never fight again. 

The boxer’s mother, Stacey McClellan, 
his girlfriend, Angela Brown, his aunt, Lin- 
da Shorter, and sister, Stacey Gaien, arrived 
Sunday night from the United States tolbe 
at his bedside at Royal London Hospital 
“We are all so scared for Gerald,” Caien 
said. “He must not die. He's too youngj” 
(hie of the most ferocious con tests ? in 
recent memory ended curiously with Mc- 
Clellan lenedmg as the referee counted him 
out in the 10th round of his World Boxing 
Coun cil fight against Itemt, 31, the super- 
middkwdght champion. McClellan then 
walked to Ms comer, sat on the ring floor 
and slumped against the post. < 

“The main problem with injuries like 
this is that the brain doesn't get enough 
oxygen quickly,” Sutcliffe said. “He was 
adequately resuscitated at ringside." . . 

A brace was wrapped around McChti- 
Ian’s neck, be was given oxygen and relaxing 
injections in the ring, and he was carried toy 
stretcher to one of the two waiting ambu- 
lances. The other ambulance was used a 
short time later after Bom collapsed in Ms 
dressing room. Having survived two knock- 
downs, he was released from tbe hospital 
early Sunday morning in pain from The 
worst beating of his life. -1 

Last March, Sutdiffe treated injuries 
suffered by the American boxer Michael 
Beam in losing the World Boxing Organi- 
zation heavyweight title to Hctbie Hide. 
Last April 28, Sutcliffe was unable to save 
Bradley Stone, 23, the Loodon boxer who 
suffered a blood dot*pn his brain in a 
British super-bantamweight title bout • 

Surprisingly, Sutcliffe does not support 
cries to ban boxing. ; ' 

“I personally don’t think boxing should 
be banned,” be said. “Of course feelings 
run high when such a tragedy happens;'? 

The tragedy triggered fresh demands for 
boxing to be banned, a campaign that has 
been led for years by the British Medical 
Association. ’ 

But the 1 British Boxing Board of Control 
called a news conference Monday to qe- 
fend the sport and its safety procedures. 
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SB Hokum 
S7‘K8ddteh* 

83 Great many 

84 Coordination 
loss; Var. 

BBPave«xfi,(or 

one 

■a Prefix with set 

or cycle 
«r8eau — 
es Mother's- 5i0e 
r Native . 
eeAeriaftst’s 
safeguard 
roCrockmakef 
Thomas «al. 


74 M.P./LA.- 
app raved 

DOWN 

1 Lobster eaters' 
needs 

2 British P.M. 
Douglas-Home 

3 Hokum 

4 Ample 

s Dance in Rio 

6 A. M. or P.M. , 
e.g. 

7 ■Pastoral' 

a Remove chalk 
• Francis of 
"What's My 
Line' 

ie Neighbor of 
Senegal 

11 Strength 

12 Cowboy ‘5 rope 
is Tourist 

attraction 

21 Ken FoUett's 
- — me 
Needle* 

22 Bottled spirits 

26 Undergrad 

27 Apropos of 

28 Thug 
30 Sister of 

Euterpe 
32 Dope 

34 Good, long bath 
as Always 
81 Study for finals 
m Wla- building 
family 

■am Hwy. numbers 
41 Understood 
«2 Swizzles 
*7 Certain sote 
43 Parthenon 


.■•Kid's shooter 
St Siena 

BTrtp mat’s out of 
mis world? 



1 by NancyS. 


84 Slightest 
so Aquatic mammal 

58 Loses rigidity 

88 Actress Carrie 
atal. 

so the kill 

ei Learning 
method 

eai8Sr5 

Scon Decision 


© Nob York Thnes/EtBtad by WW Shorts. 
Solution to Puzzle of Feb. 27 


Einnoo mmsa aaiaa 
nmnais nnaa aazaa 
naaaDEiaaaiii amnia 
□□as asaaa anaa 
1 BE0 anaaaci 
DBoanci aaaaa 
HEinEiiii aanaa aaa 
naaaaaHHQiaaaHaa 
aaa aaana aaaaa 
□□□□a aaaaaa 
saBBaa aaa 
□□□a annuel aaaa 
aaaa QBaHaaaaaa 
□□os amaa aasaai 
Buna aaaa aaaaa 


RaboaiA-GaktM State 35 (MarsbaH, Raztar 
7), San Antonia 70 (Rodman 22). AMbte— 
Gotowi Slate 21 ( Hardaway 5), San Antonio 30 
(Rodman. Johnson, Del Noam »)- 

Top 25 College Results 

How KM lop 25 teans bt Iks Auodaked 
Prow* m coitapa bnU rt hafl pofl farad 
50tidar;2,UCLA (21-2, 13-2J brat Duke 109-77. 
Naxt; vs. Saathern Co I, Wednesday; l&WoM 
Forest H94 KM) Deal No. 11 Vlrplnla 46-61 
Nut: at No. 3 North CaraUna, Twsday; 11 , 
Virginia <19-7, 11-4) lost to No. 10 Woke Forest 
4661 Next: vs- Virginia Tech at Richmond, 
Va. Tuesday; 17/ Syracuse (U-7. 11-5) Iasi to 
Georgetown B1-71 Next: wLSUotafs at Madl- 
san Swara Garden, Wednesday; zl Pardae 
1306. 11-3) beat Wisconsin 66-56. Nexii vs. 
Iowa, WMntodav. 

Other Major College Scorea 

AtaL-Birmlnghani 64. Cincinnati 63 
Duwesna 74. Flartda Atlantic 47 
IILdUcasm OB. N. Illinois 67 
Lovoia, Md. 64. Fairfield 40 
Maine 81. Drawl 74 
MkMotsi 61 1 lllnote 51 
Now Hampshire in Dataware 111 
New Orleans 45. 5W Louisiana <0 
Ntagma <7, Stana 65 
Temple % George WosWnetan 48 
Texas Tech XL Rice 63 
WtorGrsen Bay 71 Wright St SI 


ITALIAN FIRST DIVISION 
Sampdbrto of Genoa Ol Juvcnlus of Turin i 
SPANISH FIRST DIVISION 
A Malic da Blfcao 1, Rost Madrid 1 


COMCAST INDOOR TOURNAMENT 
Saodar, la PMIodelPMa 
Staales, Final 

Thomas Enaww, Sweden deL Mtatwet 
Chans (3), UA. 36. 661 M. 


Edmonton 
San Jose 
Vancouver 
Las Aramtas 
Anaheim 


7 9 

7 9 

5 6 

s a 

5 11 


7 16 
2 16 
6 16 
4 14 

1 11 


46 52 
38 SS 
54 57 
JO 62 
38 65 


NHL Standings 


SUNDAY'S RESULTS 
Bor 8 18 8—1 

WmtUnOtOe 8 8 18-1 

First period— No scorlno. Second Period— 1. 
Tampa Bay. Occam 2 (Chambers. Bnxflev). 
16; Jtt. Third Period 2. Washington. Paulina 
rnmnfl. Hunter), : 31 Overtime— None. 


2 8 '2-1 
1 8 |-1 
Ftrsl Paled : D-Eyason 3 (Courtnofl i ; (pp). 
C-KrJvofchasev4 tStiontz. Wetnrteh); C-Weln- 
rtch ZSecaM Period: None.TMrd Period: 
None. Sbafs aa peal: C 12*9-29. D (K9-7-24. 
Sce ne* — C, Bettour. D. wokak*. 



EASTERN CONFERENCE 
Attanfic OfvHton 


1 Beal: T 6-66-1— 17. W J-I6-M— 2X 
Goalies— T, Puppol W, T g bar occL 



W 

L 

T 

Pte OF OA 

N.Y. Ranoora 

9 

8 

2 

20 

51 

47 

Tamoa Bay 

8 

9 

2 

18 

a 

52 

N.Y. inlanders 

7 

B 

3 

17 

46 

54 

New Jersey 

6 

7 

4 

M 

SB 

39 

Phikxtetphla 

7 

8 

2 

K 

50 

50 

Florida 

7 

n 

1 

7i 

48 

JB 

Waddnatan 

3 

9 

5 

It 

35 

47 

Worthemi DMsIoo 




PHteburah 

13 

3 

2 

28 

74 

53 

Quebec 

13 

3 

2 

28 

47 

41 

Boston 

9 

6 

2 

20 

48 

42 

Montreal 

7 

4 

4 

18 

44 

48 

Buffalo 

7 

7 

3 

17 

36 

38 

Hartford 

6 

9 

a 

15 

43 

45 

Ottawa 

2 

10 

3 

7 

33 

51 


WE STERN CONFERENCE 
Central Division 

W L TPUGF8A 


Detroit 

Cfatcnoo 

St. Lewis 

Toronto 

W ta ntaea 

Dallas 

Cataarv 


1 25 68 38 
1 23 63 37 
1 21 66 4» 

3 21 57 57 
3 15 55 64 
3 11 43 50 


8 2 1-2 
First Period: Nona. Second Period; A- 
Kurv«rs4 ( Karryot Lnbeau ) ; <PP>. A- van Alien 
2 (voflc): CrKennedy 1 IHoustav. Zdatal); 
taPLTUrd Period; C-Oah! 1 I Orta WaUl: C- 
Kemedy 2 (Fieurv, Houoiey); C-RekJiH 6 
(WOte); A-Kariya 5 (Gambado: C-Stom 2 
(Orta SuBhmn); (an), shots on gaol: C 9-11- 
t— S.AHMI— n eamtaa C tOdd-A. Hebert. 
VauuHivar 3 1 1 — 5 

Son *ne 8 18-1 

Flrof Period: v-CourtnallC( Brawn, Bure); 
(pp>. V-Momassi 4 (Adams, Bure); v-Ber- 
onek 7 (Odltck, Moan); Second Period: V- 
Lsaman 2 (Marzvn. MamesM); SJ.-EIJlc 
4,TMrd Period: V-Bura 8 iBenntak); Ipp). 
snots am oo aU V 13-5-13-31. SO. 9 - 11 - 7 - 27 . 
Oodles— V, McLean. SJ. Irbe, Flaherty. 
Niw York 8 2 2-4 

• 1 1-3 


PacMc Dtvblae 

9 6 3 21 


58 43 


FM Period: NomSacmd Period: N.Y.- 
Zunow 3 < Hedwea. Knwetevl ; N-YrNemrithiov 
4 . B-Huddy 1 lAMtatfo. Snmrli (PM .Third 
Period: B-Hmxn 1 (Nhmvlew, Presley) ; 
N.Y.-M. Messier b (Zubov); (sh>N.Y..Zubov 
AIM). Shots on Baal: M.Y. 989-26. B 7-6 
11—24. SoaHos- H.Y- Heaiv. B. Hatok. 


WOMEN 

RmoHi Mendny fr om Mo r taor, Sta vtmta of 

km neat Nine it pat Mtoes taJ: ‘l vreri 
SchnoWor.SwttxHlond.1 nihwNv4526s*oMids 
(52836241); Z K aftn Karen, Stovenks 1:4665 
(51666085 >: 1 Trade Wrote. Norway, imue 
(5487-5281). 

statoa ttndtass (after l»*e races) : LVrenl 
Schneider, Swftoeriand. 3»: Z Martin a Ertt 
Germany, 218; 3. Urska Hrovat, Soventa. 191 

Ptartd cop standings (otter 2 > races): X. 
Katta setnnoier, Germany, 92i points; Z Vtoni 
SctneMer, SwOzeriand. 874; 1 HekO Zoiler- 
Baotda. SorftBsrtonct KTL 
MEN 

Roswtte tram Whuner, DrilMi CotamMa of 
S se d m rte su oor G : 1, Peter RungeakSer, Italy. 
1 mtnuta. 3584 soaonds; 1 AJ. Kltt, Ui. 1 OSST; 
IChrlsrton Greber, Austria. I -JU2; < Etfl PME- 
utrakv. Canada. 1:3648. & Queniher Matter. 
Austria i:»m 

Sopor4i Noodtaw (oiler 3 events) ; i, Peter 
Runaaokflar, Holy. 216 potats; Z Guetalwr 
Mader. UP; l Tommy Mae. U8« W9; a. Pat ri c k 
Ortnete Austria M7; S. Luc Atahana Prance. «&. 

Overall World am staodiDos (tolar M races 
and 2 combtoodt): L Alberto Tomba Italy. 
1850-lJuraKos8r.5toventa. 760.-1 A4arcOtnr- 
d^UrLucemfcoora 646 ; 4 Kleffl Andrv Aawdt 
Norway, an.- 5. Guenther Madnr, Austria 572. 


ESCORTS ft GUIDES 


BELGRAVIA 

ORCHIDS 

LONDON MBS GBWA ZURICH 
tori Agency Crate Cadi WN eeme 

UK 071 589 5237 


BJTE Escort Service 

NEW YORK CITY 
l -WW W 


MBtNArnm scows 

Sorice • MbrMtedr 
Tot 212-765-7996 New Ye*. USA 
Mofr CreA Coeds Aacpted 


MABBWL0ND0N 

London Bertn E*ort Sovk» 

UK 071 591 0458 


_ae£AB£DUsaMCE. 


INTERNATIONAL CLASSIFIED 


(Continued From Page 4) 


•* ZtDKH ** VKXET •* 

tori Stnriee. Oe* mrt oaapted. 
Ttfc (77 / 63 83 32. 


LONDON BRAZHJAN Escort 

Seracc D71 TV SB7/91 - <»* ca* 


•GENEVA DELIGHT* 
bderertieMl Emrt Sera* 
PtanaaJ •**022/321 9961 


■* -OflCAGO 8 raiOfiX"’ 

CQSM0KXJTAN ESCORT SBVCE 


AMSTBBMM BNADETTE 

tori Service & Dmr Dcto. 
Trfc fi3t 63 36 affllKO 


zunof/nN/BAsa 
tori Service 
jet 077/88 06 ffl. 007/88 06 70 


•PARIS 1 LONDON* 

•ELEGANCE* 

tort Sendee Lmdon PB 394 5M5 


M 0 BB 0 N OIJB - VB8IA ESCORT 
W 1, Bed* Wem* 3a. 
CT777/5B6 S B4 


•AMSTERDAM NOT* 

hkole'i Exal + Dim dsfss. CA 
0204333«X CnJt mrds 


1 GLAMOUt Madrid A . 


AMSTERDAM ‘DIEAMS^ *BCO»T 
Dinner does & nmond bade mice. 

Td+31 waw«m/6<02dte 


•* LONDON •* CMMEAN ** 

Lcndon/Hecdhrow Eaori Service 
OH <35 1002 Peg Cortfa Yfabme 

VBIM*nUBS^9UX»PSWISS 
HGH SCXXIY Uensdsmd Etrari 
Cni ffama + 4-43-l-S^ 41 Oi 


OMENTAL ESCORT SBVKZ 
(OMXX 

Pl£ASEmO«an ZB33U 


FRANKFURT 8AKPOBT 

d areal Escort Service 
M(»-S5221. 


2UMH etSWCTHAID 

NATHALIE tori Servict 
Tst 01 / <63 2334 


TO OUR READERS IN HOLLAND 

It's never been easier to subscribe 
and save Just call today 
02503-24024 


LO.NDON * MA TFAll 

Kdi Sodriy Escort & Trawl Service 
Ttefl/T 4 W 009 S 


••• 'FRANKFURT* • • 

THE 1EADNG BCORT SaNXX 

/mem, phone om -on qp 


COVBGRl B00RI5 
LONDON 'CKHXT CARDS 
m. ft > HI 742 9321 


MUNICH* WELCOME 

E5C08T & GUDC AGB4CY. 
PlM5ECAU.ce? -91 23 U 


> *VBMA**nAQUE* *ZUMCH*, S 
Vwo's Bad, Sopreme tort Sennas, 
J ggA, VtoaT-f +<3 11S32 1132. 


’•OHMAN ESOORT SBWQE** 
efl Over GeraKnr 
0216I-IB36S0 or IB3S99 


BCECURYE SaVRBOONY 
tort tarviai 
Tnfc 2T2-W1-0S6P 


TWEE TIME ENTBtPRSB 
Escort Service in NrwYori 
21127MS22 USA 


' •FRANKFURT • • 

PW4CBS ESC0KT-SBMCE 
MQBd NQ 0171 / 52 59 BW 


IB MONDE AMB ESCORT 

Service. Imdon/Heteirw/Gatwid/ 
Emma Teh UK OW 2866827 


ITALY * MBS * COTE 
wUmtfa Fradi Kniern wean agency 
Dftliwa +39184 34867 7 


ZURKN - GENEVA - MONACO 
■AMEIHVSTEJbII Escort /Trove) Servo 
CALL SWlTtEBAFO OBMIO 2? » 


LONDON * ESCORT „ 

•MM M c A S 5 I E ** 

m-071 -262-0840 


’****• MRAN * JUUA •••*** 
ESCORT. GUDE&TBAVE SBMCE 
Tet |O 0 ) B 6 54 39 Moh 0330 234 392 . 
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ART BUCHWALD 


A Guide to the Mean 

VS/ASHINGTON — la 

VY cent article in The 


are- 

- - wuv 04 W. 1 C LU I lie New 

York Times Sunday Magazin e 
on Senator Phil Gramm, a sup- 
goner was quoted as saying. 
“He’s mean, but 1 like mean." 
This pretty 
much sums up 
the state of 
politics in this 
country today. 

More and 
more people 
like mean — 
and nice guys, 
who ordinarily 
finish 



Ruchwald 


would 

last, cannot 
even gel nomi- 
nated. 

We know that the morals of 
politicians have changed, but 
what about their manners? I 
spoke to Ms. Hand Glover, a 
well-known expert on political 
behavior, and she told me that 
these are typical questions she 
is being asked lately. 

Dear Ms. Glover: 

I am scheduled to debate my 
opponent on television next 
week. Is it permissible to men- 
tion the rumor that his married 
brother was seen making a pass 
at his minister during church 
services? 

Dear Si: 

It is not only permissible but 
you owe it to the public to inform 
them what kind of relatives your 


Art Seized in Germany 
On Exhibit in Moscow 

Return 

MOSCOW — An exhibition 
of more than 60 art master- 
pieces seized by Russian sol- 
diers from Nazi Germany at the 
end of World War II and kept 
in vaults for 50 years opened 
Monday in Moscow'. 

The exhibition at the Pushkin 
Museum of Fine Art. which 
mav spark a diplomatic dispute 
with Germany, includes works 
by Goya, El Greco and Renoir. 


opponent has. These are mean 
times, md even if the rumor isn't 
true it’s perfectly legitimate to 
spread it among the electorate 
Dear Ms. Hand Glover: 

When 1 sit on the dais with 
other Republican presidential 
candidates, which knife do I use 
to stab them in the bade? 

Dear Rodney: 

Always use the knife closest to 
you when stabbing an opponent. 
But don ’( attempt to do what Dan 
Quayle did — when he was 
thinking of running — and use a 
spoon. 

Dear Ms. Hand Glover: 

My wife objects to my bong 
a mean candidate. 

She says that if I continue 
behaving like an SOB she wants 
out of the marriage. What 
should 1 do? 

Dear Charlie: 

// your wife doesn't under- 
stand how rotten politics has be- 
come. then you’d better find your- 
self one that does. When you start 
kicking someone in the groin 
during the primary, you don’t 
need a family member around to 
tell you that it’s not politically 
correct There are now women in 
the party who know how to play- 
dirty pool and would serve you 
welt 

Dear Ms. Hand Glover: 

Phil Gramm is constantly be- 
ing portrayed as a mean man 
who always goes for the jugular. 
Pat Buchanan is actually rabid 
when he opens his mouth. Jesse 
Helms is the king of the cheap 
shot Is there any way of getting 
their autographs ? 

Dear Wigglesworth: 

I'm sure that you can get them 
if you send in SI and a certificate 
stating that you never had an 
abortion. 

Dear Ms. Hand Glover: 

If politics gets meaner and 
meaner, does it follow that we 
will have a civil war? 

Dear Sumner: 

Not necessarily, but you can 
expect a lot more shooting in the 
streets between our legislators 
who are deeply divided over how 
best to balance the budget. 
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South Africa Re-Enters World of Art 


By Ivor Powell 


J OHANNESBURG — South Africa’s re-en- 
try into the international art arena, after 
decades of apartheid isolation, has been less 
than triumphant. 

At the 1993 Venice Biennale, a shabbily 
stitched-together South African entry of some 
20 artists raised barely more than an embar- 
rassed cough in die international an press. 
That debacle was perhaps best summed up in 
the gesture of one of the exhibiting arusts. 
Penny Siopis, who insisted that her work be 
hung facing the wall. 

Nor was the Sad Paulo Bienal of 1994 much 
better. South Africa is remembered less for its 
art than for an incident in which one of its 
entrants was observed urinating on the leg of a 
senior South African diplomat at an official 
opening in an apparent protest against the old 
regime. The South African entry in the Havana 
Biennial last summer was met with little more 
than silence. 

Still, the warty creature of South African 
art remains the object of some international 
desire. And whatever its visage, it will be 
viewed through spectacles tinted by optimism 
over the country s social and political trans- 
formation that began with last year’s demo- 
cratic elections. 

Against this background, the municipally 
sponsored Johannesburg Biennial, which opens 
on Tuesday and runs for two months, has 
attracted significant interest. 

Artists like Qya Kabakov and Janine Antoni 
have basically sponsored themselves in order to 
be present. Curators like Jean-Hubert Martin, 
director of the Pompidou Center in Paris, and 
Bart de Baere, a Belgian curator of the most 
recent Documenta, the German art show, are 
overseeing their countries' participation. 

It might also be taken as a measure of enthu- 
siasm (hat (he African-American artists John 
Outerbridge and Betye Saar, representing the 
United States, have reportedly flown in no 
fewer than 22 crates of their pieces. 

At the other end of the scale, some small 
countries have responded with what promises 
to be particularly telling work. The Angolan 
entry, for instance, in somber evocation of the 
horrors of the country's recent history, includes 
a chilling installation that juxtaposes human 
bones with fragments of Roman Catholic statu- 
ary. The statuary's mutilation with nails sug- 
gests both suffering and ecstasy. 

Sixty countries will be represented in 68 
separate exhibitions in the biennial, which is 
officially (though seldom in practice) known as 
Africus '95. 


In addition, there will be about 30 shows on 
the official program curated by South Afri- 
cans; beyond that, offerings include a group ot 
ad hoc fringe shows, a substantial community 
arts presence, an educational program and an 
international conference. 

The Biennial has been consciously struc- 
tured to push South Africans into the lime- 
light. Trying in one stroke to reverse the histo- 
ry of cultural isolation and address the history' 
of cultural underdevelopment, particularly 
among black South Africans, participating 
countries were asked to do more than just put 
together (and, except for African countries 
and a few Third World states, pay for) their 
own exhibits. 

In an oddly literal interpretation of the no- 
tion of integrating South Africa into the global 
context, they were invited to select one or more 
South African artists, black or white, to include 
in those exhibits. In addition, they were encour- 
aged to choose one among a batch of designat- 
ed “trainee curators." a majority of them black, 
thus providing some affirmative action at the 
same time. 

Thus far the biennial has operated on a 
budget of about S1.4 million, which has been 
both inadequate and tardy, forcing the organiz- 
ers to stagger from crisis to crisis. Funds must 
still be found to bring in a clutch of the poorer 
participants. 

The budget wasn’t always this tight. Christo- 
pher Till the city's culture director, and Loma 
Ferguson, the director of the biennial managed 
to run up thousands of dollars for international 
travel before Ferguson's appointment had even 
been announced. And subsequently they rang 
up many thousands more — even though about 
$177,000 was spent bringing foreign curators to 
South Africa to discuss the event. 

Those halcyon days are over. Since Fergu- 
son's appointment in late 1992. things have 
gone sour. There has been an upsurge of 
criticism- 

Despite its politically correct pretensions, 
some critics say, the biennial was doing much 
more to promote the glitz of internationalism 
than the development of its own art. In addi- 
tion. none of the major corporate sponsors of 
the arts in South Africa has contributed money, 
and the private sector has produced only one- 
tenth the S1.6 million anticipated. 

Tensions mounted steadily until, in the mid- 
dle of 1994. Ferguson broke Till's nose with a 
well-placed punch during one of many alterca- 
tions. The result is that the biennial may over- 
run its budget by about $1 million. 


From crisis to crisis. By the middle of this 
month the organizers of the biennial didn't 
have a speaker for the opening event (though 
advertisements have repeatedly listed President 
Nelson Mandela as the speaker). Panelists were 
s till b eing approached lor the scheduled con- 
ference. A number of South African curators 
were stiO waiting for much of the already dras- 
tically reduced amounts of money they had 
•been promised. 

Worse, the Electric Workshop, the major 
location for about half of the international 
exhibitions, looked as if a bomb had hit iL 
Refurbishment of the derelict building, near 
the center of Johannesburg, was supposed to be 
finished on Jan. 20. Now’, TUI who is ultimately 
responsible , for the biennial only smile 
wanly as be surveys the wasteland and says, 
“They tell me it will be finished in time." 

Meanwhile, artists land daily in South Africa 
and swarm over the exhibition spaces. Several 
of them plan to make site-specific work, based 
in part on their confrontation with the South 
African reality. That reality may be construc- 
tion workers rather than the metaphysics of the 
African continent. 

Sailing close t o the wind has become some- 
thing of a biennial tradition. In the first week 
of February, the Mozambican artist Malanga- 
tana Ngwraya, a man of considerable local 
and international reputation, arrived in Jo- 
hannesburg to head a group of local artists 
and students from community arts centers in 
the construction of a 100-yard-long, 4-foot- 
high (90 meters by 1.2 meters) indoor mural 
It was a lough situation, with only five days 
set aside for Ngwenya's collaboration on the 
project 

Then the paints failed to arrive. Despite 
frantic calls, they failed on the next day and the 
one after that It was only the day before 
Ngwenya was to depart that the $460 of materi- 
als required for the mural were finally pro- 
cured. The brushes, however, arrived two 
later, after Ngwenya had left 

Such blunders, however hard to credit are 
far from isolated, literally dozens of South 
African artists learned of their participation in 
exhibitions only by the merest chance — in 
press releases or in passing conversation. 

Fifteen community arts centers, each of 
which was promised $3,540 in August received 
their money cm Jan. 24, barely a month before 
they were required to deliver the final product. 

No doubt it will all come together. 

Ivor Powell , a writer and art critic for The 
Weekly Mail and Guardian in Johannesburg, 
wrote this for The New York Times. 
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Forecast lor Wednesday through Fnday. as provided by Accu-Weather. 
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.'CErteS'n 

North America 

New York and WasNingion. 
D C.. niK have some ram 
Wednesday, ftien dry. dully 
weather Thursday and Fn- 
day. Toronto and Chicago 
tna have dry and moderately 
cold weather during the sec- 
ond half ot the week. Los 
Angeles may have some 
showers Thursday and Fri- 
day 


Europe 

Dry weather ts expected in 
London on Wednesday fol- 
lowed by ram Thursday and 
a lew ebflv showers Fnday. 
Pans will have mainly dry 
and mildei weather through 
the second halt oi the week. 
Rome will be dry on 
Wednesday, but some ram S 
expected Thursday and Fn- 
dey. 




Asia 

Rain v-rffl spread from south- 
east China up lo Japan by 
the end ol the «wek and may 
sideswpe South Korea Cald 
air will nudge southward 
toward North Korea. Hong 
Kong writ have several show- 
ers during the second had ot 
the week. Singapore wffl be 
warm and humd with a thun- 
dershower or two. 


Asia 
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T HE National Book Critics 
Circle has awarded its 1994 
fiction prize to "The Stone Dia- 
ries’* by Carol Shields. Tbe win- 
ner for general nonfiction was 
“The Rape of Europa: The Fate 
of Europe's Treasures in tbe 
Third Reich and the Second 
World War" by Lynn H. Nicho- 
las. and the poetry prize went to 
Mark- Rodman for -‘Ride r/' - I be 
biography award went to Mika! 

GOmore for "Shot in the Heart," 
a nareative of his family’s history 1 
of problems. He is the brother of 
Gary Gilmore, who was executed 
by 3* firing squad in Utah in 1977. 

□ 

"La Reine Margot” (Queen 
Margot) won five awards when 
the French film industry present- 
ed its CAsars, including best ac- 
tress for Isabelle Adjani, and “Les 
Roseau* Salvages" (Wild Reeds) 
picked up four, including best 
French film and best director, Andnh Te- 
dan£. The Cesar for best foreign film went 
to Mike Newell's comedy "Four Weddings 
and a Funeral” Honorary Cesars were 




George Burns with Ann-Margret at award ceremony. 


awarded to Stereo Spielberg and Gregory 
Peri. . . . Tom Hanks and Jodie Foster 
have been honored by their peers as best 
film actor and actress of 1994 at the Screen 


Actors Guild Awards, Hanks for 
“Forrest Gump” and Foster for 
“Nell.” The SAG lifetime 
achievement award went to 
George Buns. 

□ 

La Toy a Jackson must pay 
S550.000 to the Moulin Rouge in 
Paris because she abruptly ended a 
1992 performance run there with 
several months left on her con- 
tract The anger had asked the 
New York Sale Supreme Court to 
Iday enforcement of a French 
nut’s judgment while she ap- 
led, but the judge said her 90- 
iy appeal period under French 
had expired. The Moulin 
juge said Jackson cut short her 
leduled six-month stint after the 
ib had invested more than SI 
lion to produce her show. 

_ □ 

fire heavily damaged Stephen 
ge&dheim’s house in New York. 
No one wto m the five-story house at the 
time, a pdfce department spokesman said, 
but a dog^ebeved to be the composer’s, 
died of sroefe inhalation. 
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